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119th MAINE LEGISLATURE

FIRST REGULAR SESSION-1999

Legislative Document No. 1167

S.P. 388 In Senate, February 9, 1999

An Act to Establish the Local Option Tax on Liquor, Meals and Lodging.

Reference to the Committee on Taxation suggested and ordered printed.
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JOY J. O’'BRIEN
Secretary of the Senate

Presented by Senator RAND of Cumberland.

Cosponsored by Representative GAGNON of Waterville and
Senators: ABROMSON of Cumberland, DAGGETT of Kennebec.
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Be it enacted by the People of the State of Maine as follows:

Sec.1. 36 MRSA c. 214 is enacted to read:
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The voters shall indicate by a cross or check mark placed against
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8. Effective date of tax. The tax authorized by this
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SUMMARY

This bill allows municipalities to adopt a local option tax
at a rate not to exceed 2% on liquor, meals and lodging that are
provided within the municipal corporate limits. The voters of
the town must approve this local tax at a local referendum,
unless the municipality has a charter that allows the issuance of
municipal bonds without a referendum vote.

The tax applies to the sales of the same liquor, meals and
lodging services to which the state sales and use tax currently
applies.

All the provisions regarding assessment, collection and
enforcement of the state sales and use tax also apply to the
local option tax. The State shall assess and collect the local
option tax along with the state tax and return the revenue raised
to the municipality. The municipality must notify the State Tax
Assessor at least 180 days before the local option tax goes into
effect. This will give the State Tax Assessor time to set up the
procedures for administering the local option tax.

The State Tax Assessor shall determine the amount of revenue
raised by each municipality's local tax each month, subtract the
administrative costs of the local tax and certify the amount to
be returned to each municipality. The Treasurer of State shall
pay that certified amount to each participating municipality each
month.
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The additional revenue raised by the local option tax must
be used by the municipality to finance specifically approved
major capital projects.
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