MAINE STATE LEGISLATURE

The following document is provided by the
LAW AND LEGISLATIVE DIGITAL LIBRARY

at the Maine State Law and Legislative Reference Library
http://legislature.maine.gov/lawlib

Reproduced from scanned originals with text recognition applied

(searchable text may contain some errors and/or omissions)




119th MAINE LEGISLATURE

FIRST REGULAR SESSION-1999

Legislative Document No. 1063

S.P. 359 In Senate, February 9, 1999

An Act to Create Quality Child Care Investment Incentives.

Reference to the Committee on Taxation suggested and ordered printed.
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JOY J. O’BRIEN
Secretary of the Senate

Presented by Senator LONGLEY of Waldo.

Cosponsored by Speaker ROWE of Portland and

Senator RUHLIN of Penobscot, Representatives: BAKER of Bangor, COLWELL of
Gardiner, DAVIDSON of Brunswick, MURPHY of Berwick.
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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 36 MRSA §2524, sub-§2, §C is enacted to read:

Sec. 3. 36 MRSA §5218, as amended by PL 1987, c. 772, §40, is
further amended to read:

§5218. Income tax credit for child care expenses

A resident individual shall-be is allowed a credit against
the tax otherwise due under this Part in the amount of 20% of the
federal tax credit allowable for «child and dependent care
expenses in tax year 1987; and 25% of the federal tax credit
allowable for child and dependent care expenses thereafter. Im

Sec. 4. 36 MRSA §5219-Q is enacted to read:
§5219-Q. Quality child . tment ait
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6. Application. This Act applies to tax years beginning on
or after January 1, 2000.

SUMMARY

Under current law individual residents may receive a tax
credit for child care expenditures and employers may receive a
tax credit for providing day care services to employees. This
bill increases the credit amounts if the child care expenditures
are made for day care services, provided that are quality child
care as defined by rule. The bill establishes a new tax credit
for those investing in the creation of quality day care services.
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