MAINE STATE LEGISLATURE

The following document is provided by the
LAW AND LEGISLATIVE DIGITAL LIBRARY

at the Maine State Law and Legislative Reference Library
http://legislature.maine.gov/lawlib

Reproduced from scanned originals with text recognition applied

(searchable text may contain some errors and/or omissions)




10

i2

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

L.D. 809

DATE: Z\ZQ\ZOOO (Filing No. $-S\D )

TAXATION

Reported by:

Reproduced and distributed under the direction of the Secretary
of the Senate.

STATE OF MAINE
SENATE
119TH LEGISLATURE
SECOND REGULAR SESSION

COMMITTEE AMENDMENT "Aﬂ' to S.P. 291, L.D. 809, Bill, "An
Act to Create a Local Option Sales and Use Tax"

Amend the bill by striking out everything after the enacting
clause and before the summary and inserting in its place the
following:

*Sec. 1. 36 MRSA §1816 is enacted to read:

181 Local ion sale d e tax

1. Municipalities authorized to adopt. If the legal voters
of a municipality give their approval in a referendum vote, the
legislative body of that municipality may impose a local option

and use tax of to 1% on transacti j h
im ed under this chapter.

2, Notify State Tax Assessor. A municipality that imposes
a local option sales and use tax under this section shall notify
the State Tax Assessor at least 90 days before the local tax is
effective.

3 Admini T b; t Retailers in municipali h
h im a cal ion sal and use n i i
hall transfer the revenue from that tax at the ti nd in
he manner provided for the transfer of state sales an X
revenue. The tax i ubjec the same inter n ie n
administrative actions as other taxes assessed under this Part,
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COMMITTEE AMENDMENT "N " to S.P. 291, L.D. 809

4., Transfer of revenue. FEach month the State Tax Assessor
shall identify the amount of revenue attributable to each
municipality under this section, subtract the costs _of

inisteri thi ection and certif h h
municipality to the Treasurer of State. The Treasurer of State
hall ke monthl ments to municipal tr rer £ n

amounts certified by the State Tax Assessor under this
subsection. Revenue collected pursuant to this section is not

considered to be receipts from the taxes imposed under this g rt

for r f transfers to the Local vernmen Fun r
Titl -A ction
£ _local 1 o nue The rev
raised by the adoption of a local option sales and use tax must
hel h municipali i a ecial r n n
1i for th rpose. Revenue from th nt m

expended only if specifically authorized

the local 1legislative body for public improvements or economic

development or to reduce the property tax commitment.

Referen The tion of whe r to im 1 1
option sales and use tax must be submitted to the legal voters of
municipali h seeks to im the local option
use tax.
Th ition process and the votin election eld in wn
lantations mus hel nd cond in rdan wi
Title 30-A, sections 2528, 252 nd 2532 ici i
h n e h rovisions of section 2528. Th in
lections held in municipaliti must h an in

accordance with Title 21-A. The municipal c¢lerk shall make a
return of the results, certify the results and send them to the

r r £ ate. The retary of Sta hall forwar h
results to the State Tax Assessor, The municipal c¢lerk shall
prepare the required ballots, which must contain the following
guestion;

"Do you favor a local option les and u X _in th n
of ’)ll
The voters shall indicate by a cross or check mark placed against

the word "Yes" or "No" their opinion of the same.

1 1 ion sale nd u ax ma e di nti in
same manner.,

7 Eff ive 4 f t Th X _a
section takes effect 120 days after the municipal refer e
if it is accepted by a majority of the local voters voting at the
n and th otal number of votes cast for and against the
c anc f the local option sales an u ax 1 T
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COMMITTEE AMENDMENT " /" to S.P. 291, L.D. 809

p:4 20% £ he l n T f v i
municipality in the most recent gubernatorial election.

Sec. 2. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Act.

2000-01

ADMINISTRATIVE AND FINANCIAL
SERVICES, DEPARTMENT OF

Bureau of Revenue Services

Positions - Legislative Count (1.000)
Personal Services $29,920
All Other 132,225

Provides funds for one Senior Tax Examiner
position and related expenses, mailing and
notification costs and computer programming
costs to implement the local option sales

and use tax.

DEPARTMENT OF ADMINISTRATIVE AND

FINANCIAL SERVICES —_—

TOTAL $162,145
Sec. 3. Effective date. This Act takes effect October 1, 2000.'

Further amend the bill by inserting at the end before the
summary the following:

'FISCAL NOTE
2000-01

APPROPRIATIONS/ALLOCATIONS
General Fund $162, 145

This bill includes a General Fund appropriation of $162,145
in fiscal year 2000-01 to the Bureau of Revenue Services for one
Senior Tax Examiner position and associated administrative
expenses to implement the local option sales and use tax. The
estimated future administrative costs are estimated to be $45,000
annually. If the number of municipalities participating
increases beyond 10 to 15, the administrative costs will increase.
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COMMITTEE AMENDMENT "/‘" to S.P. 291, L.D. 809

This bill authorizes the Bureau of Revenue Services to
subtract the costs of administering the local option sales and
use tax. The additional General Fund revenue collected to offset
the administrative costs will depend on local decisions to adopt
the tax and can not be estimated at this time.

The additional costs associated with making the monthly
payments to participating municipalities can be absorbed by the

Office of the Treasurer of State utilizing existing budgeted
resources.’

SUMMARY

This amendment allows a municipality to adopt a local option
sales and use tax. It also adds a fiscal note to the bill.
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