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Legislative Document No. 789

H.P. 568 House of Representatives, January 28, 1999

An Act to Reduce the Amount of Property Acquired by Municipalities
for Nonpayment of Property Tax.

Reference to the Committee on Taxation suggested and ordered printed.
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Be it enacted by the People of the State of Maine as follows:

Sec. 1. 36 MRSA §943-A, as enacted by PL 1985, c. 364, §2, is

repealed and the following enacted in its place:

Sec. 2. 36 MRSA §945-A is enacted to read:

- forecl
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SUMMARY

This bill is intended to reduce the amount of residential
property acquired by municipalities for nonpayment of taxes by
establishing procedures for the development of payment plans both
before and after residential property is acquired by a
municipality if the person who is delinquent in payment of taxes
or that person's surviving spouse continues to reside on the
property. Municipalities are required to establish procedures
for payment plans and to notify persons who are delinquent of
those procedures and the availability of property tax relief
programs. The municipality is permitted to set off against
delinquent taxes amounts owed by the municipality to the person
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who 1is delinquent. A former owner or the former owner's
surviving spouse is permitted to buy back the property by payment
of delinquent taxes, interest and costs at any time before the
property is sold to a 3rd party. Municipalities that sell
tax-acquired property are required to pay the funds received in
excess of delingquent taxes, interest and costs to the former
owner or the former owner's surviving spouse or heirs.
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