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L.D. 267

DATE: 5-2H-99 (Filing No. H- {7/

Reproduced and distributed under the direction of the Clerk of
the House.

STATE OF MAINE
HOUSE OF REPRESENTATIVES
119TH LEGISLATURE
FIRST REGULAR SESSION

HOUSE AMENDMENT "Zg" to COMMITTEE AMENDMENT "A" to H.P. 189,
L.D. 267, Bill, "An Act to Amend the Laws Relative to Vesting in
the Maine State Retirement System"

Amend the amendment by striking out the substitute title and
replacing it with the following:

'An Act to Protect Retirement Bemefits Once the Right to
Retirement Benefits in the Maine State Retirement System Has
Attached’

Further amend the amendment in section 4 in subsection 4 by
striking out all of paragraph B (page 5, lines 33 to 44 in
amendment) and inserting in its place the following:

! i i m wer n
10 years of creditable service on July 1, 1993 may not
receive a cost-of-living adjustment until at least 12 months
after reaching normal retirement age may not be increased

£ m r_wh r 1 her r

the creditable service requirement for eligibility to
receive a service retirement benefit, at the applicable age
if r ir nder ion 17851 ction 1- r 2-
or section 17851-A, s ion 2 ragraph A; and’

Further amend the amendment in section 7 by striking out all
of subsection 1-C and inserting in its place the following:
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HOUSE AMENDMENT '“é;' to COMMITTEE AMENDMENT "A" to H.P. 189, L.D.
267

L_L_M_g_ﬁgmﬂ_ml_em&;_emz_m&_m

i i 1y 1 A _member wh i, 1
Mu_m_ww
£ with one year of creditable service immediately
r 1, 1 who is in rvi reti ifi
for rvi retiremen nefit if th mber retir n _or
r hin 2 r nd s n_in vi f X
minimum imm iremen
1 T f r 1 i whi h m include i 1
§§_¥LQ§~Ai_é_ﬂﬁ_hﬁ__g__ihﬁ_lEu;jL_J&Lﬁ_QL_!Q__QLA_QEQEL_§¥§LQ_
n Ti ion 701 for b mi
mem he retiremen m
W h i 1 i r iremen r
ligibili i rvi retiremen nefi ndexr thi
ion m n incr for member, '

Further amend the amendment in section 10 by striking out
all of subsection 2-C and inserting in its place the following:

'2- r _not in rvice eti nt: £ 1

in rvi irem ifi £ i irem
nefit i member retir n ft r r hin 2 r f
_gg__a;;sl_a_s_zt_ga_ﬂ;;ﬂ_yggas_o_f 1 ryvic which m
l i le servi m r f he Maine Legisl
1 i 7 ion
pgfgrg bgggming a mgmbgr of the retirement system.
When a member has met the creditable service reguirement for
eligibility to receive a service retirement benefit under this
subsection, the creditable service and i n hi
i m n incr for menmber, '

Further amend the amendment in section 11 in subsection 3 by
striking out all of paragraph C and inserting in its place the
following:

'C. Effective October 1, 1999, the number of years required
ualif £ ervi retiremen nefi nder hi

mm&w
1 1 h i 1 rvi x ir nt for

ligibili r i rvi ir n nefi
subsection 1-B, 1-C, 2-B or 2-C or who, after October 1,
1 m h redi vi _requirement for

ligibili r i rvi reti nefi

ion 1- r 2-C,"'
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HOUSE AMENDMENT "tg" to COMMITTEE AMENDMENT "A" to H.P. 189, L.D.
2617

Further amend the amendment by striking out all of section
12.

Further amend the amendment in section 15 in subsection 1 by
striking out all of paragraph C and inserting in its place the
following:

Eff i r 1 for member w n r
1, 1999 or thereafter, meets the creditable service
r irement for igibili o r iv i iremen
nefi h icabl i r ir nder ion
7 1- 1- 2- r b
specified in paragraphs A and B may not be changed, alone or
in combination.'

Further amend the amendment in section 16 in subsection 3 by
striking out all of paragraph C and inserting in its place the
following:

) Eff i ber 1, 1 the red ion 1i
rvi retiremen nefit of m W, hi
ubs ion ies m n r r n in effec n

October 1, 1999 under paragraphs A and B for a member who,
on October 1, 1999 or thereafter, meets the creditable
ser y;gg requirement for g;;g;b l;Ly_JJL_iﬁsgliﬁ_JL_iﬂiilﬁﬁ

by men nefi r 1 -B, 1-
2-B or 2—C. For members to Whom_S_Q_QLA_QLL_l_Bﬁ_LA__QED_l_Le_S_L

i r h m lied a rdan with h
r iremen £ ction 17851-A ion !

Further amend the amendment in section 17 in subsection 3-A
by striking out all of paragraph D and inserting in its place the
following:

'MMMM

irem nefit o m whom thi
subsection applies may not be greater than that in effect on
October 1, 1999 wunder paragraph C for a member who, on
r 1, 1 r thereafter, m h redi 1 i
m f ibil iv vi retirem
nefi nder i 17851 subs n_ 1- r 2- r
n 17851-A n 2 h A For a member to
whom ion 17851-A 1i hi ragraph m i
in r with h r irem £ ion 17 -
subsection 4.'

Further amend the amendment by striking out all of sections
20 to 23.
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HOUSE AMENDMENT "tg" to COMMITTEE AMENDMENT "A" to H.P. 189, L.D.
267

Further amend the amendment by relettering or renumbering
any nonconsecutive Part letter or section number to read
consecutively.

FISCAL NOTE

Eliminating the portions of the committee amendment that
lower the amount of creditable service needed for state employees
and teachers to be eligible to receive a service retirement
benefit at the applicable normal retirement age at which they
qualify for benefits will reduce the Gemneral Fund cost of the
bill by $1,576,676 in fiscal year 1999-00 and $527,296 in fiscal
year 2000-01 and the Highway Fund cost of the bill by $113,306
and $34,317 in fiscal years 1999-00 and 2000-01, respectively,
eliminating the need for  additional appropriations and
allocations.

The amendment continues to establish that certain aspects of
the retirement plan become protected once employees have
accumulated the required amount of creditable service, which,
among other protections, statutorily prevents the State from
reducing the calculation of the value of retirement benefits.
For these employees, only benefits or related provisions that are
not protected by this bill may be changed. The State may reduce
the calculation of the value of benefits for members who have not
met the minimum creditable service requirements for benefits.

SUMMARY

This amendment removes those provisions of Committee
Amendment "A" that reduced the minimum amount of service credit
required from 10 years to 5 years.,

This amendment retains those portions of Committee Amendment
"A" regarding the establishment of retirement benefits as solemn
contractual commitments of the State once the rights to those
benefits attach.

SPONSORED BY: %fg HJ}\\

(Representative GLYNN)

TOWN: South Portland
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