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119th MAINE LEGISLATURE

FIRST REGULAR SESSION-1999

Legislative Document No. 229

H.P. 167 House of Representatives, January 11, 1999

An Act to Aid Enforcement of the Laws Regarding Insurance for Motor
Vehicles.

Reference to the Committee on Transportation suggested and ordered printed.
éOSEPH W.MAYO, Clerk
Presented by Representative GAGNE of Buckfield.
Cosponsored by Senator FERGUSON of Oxford and

Representatives: BOLDUC of Auburn, LABRECQUE of Gorham, McDONOUGH of
Portland, SHIELDS of Auburn, TOWNSEND of Portland.
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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 29-A MRSA §1602, sub-§1-A is enacted to read:

1-A. fter 1 i in £ 1i
On the 1lth day after receipt of a notice Qf cancellation or
rminatj i ir r ion
5. the Secretary of State Igg_l_l_gg_a_d_p_rix.e__gw
roof £ fi n ial r n ili nder ion 1 . Thi
noti n i for
failur rovi h roof manded
This s ion n 1 H
A. i r rmi i c i £f ¢h
hicle insur h licy: or
B. ncellation or rminati when i proof of
financial responsibility has been provided in_ a timely
fashion and accepted by the Secretary of State.

Sec. 2. 29-A MRSA §1606, sub-§5, as enacted by PL 1993, c.
683, Pt. A, §2 and affected by Pt. B, §5, is amended to read:

5. Cancellation of policy. A policy certified as proof of
financial responsibility may not be canceled until at least 10
days after notice of cancellation has been filed in the office of
the Secretary of State. The company may not cancel a policy
until the insured has presented to the company a receipt from the
Secretary of State dindicating that the registration plates
assign he insur m r hicle have been r rn he

Secretary of State.

A policy subsequently certified terminates on the effective date
of certification the .insurance previously certified with respect
to a motor vehicle designated in both certificates.

The company may specify on a certificate the expiration date of
the policy. When an expiration date is provided, the policy is
deemed terminated for purposes of this chapter on and after that
date, unless that policy has been previously canceled or

superseded. Ten days before the specified expiration date, the
d h r £ i
rmination iration of licy.

When an expiration date is not specified on the certificate, the
policy continues until canceled or superseded in accordance with
section 1605, subsection 5.
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SUMMARY

This bill amends the motor vehicle laws regarding auto
insurance to require that, in addition to the existing
requirement of a 10-day notice before cancellation of a policy,
insurance companies provide the Secretary of State with a 10-day
notice before termination of a policy occurs by expiration and
the insured shall provide the insurance company with a receipt
from the Secretary of State indicating that the insured has
returned the registration plates that were issued to the insured
motor vehicle. 1In either case the Secretary of State must demand
proof of financial responsibility wunder the Maine Revised
Statutes, Title 29-A, section 1602, including notice of the
penalties for failure to provide proof, Under the terms of
section 1602, subsection 2, failure to comply with the demand
within 30 days will result in the suspension of the person's
license, of the registration of the vehicle for which proof of
insurance was not provided and of the right to apply for a
license or registration.
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