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119th MAINE LEGISLATURE

FIRST REGULAR SESSION-1999

Legislative Document No. 226

H.P. 164 House of Representatives, January 11, 1999

An Act to Decrease Individual Income Tax by 20%.

Reference to the Committee on Taxation suggested and ordered printed.
éOSEPH W. MAYO, Clerk
Presented by Representative GLYNN of South Portland.
Cosponsored by Senator BENNETT of Oxford and

Representatives: BUCK of Yarmouth, CAMPBELL of Holden, MacDOUGALL of North
Berwick, MACK of Standish, McNEIL of Rockland, MENDROS of Lewiston,
SNOWE-MELLO of Poland, WATERHOUSE of Bridgton.
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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 36 MRSA §5111-C is enacted to read:

§5111-C. Revenue targeting
LMMM
n rwi i followin m h h

following meanings.,

A. "Adjustment factor" means a number applicable to a tax
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C. "Tax revenue" means undedicated General Fund individual
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2. Rate adjustment., Annually, by September 15th, the State

Tax Assessor shall adjust the tax g;gg as_specified in the tax
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referred to in this subsection as the "fund," is established to
carry out the purposes of this section. For fiscal year 1999-0Q,
tax revenue exceeding $910,112,839 must be deposited to the
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be deposited to the fund, The fund does not lapse but carries
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revenues exceed those of the prior fiscal year by 8% or more, no
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SUMMARY

This bill is a revised version of a revenue targeting
program passed by the 117th Legislature and repealed by the 118th
Legislature.

This bill creates a procedure by which individual income tax
rates are reduced periodically until they are 20% less than the
1998 rates, without reducing the anticipated receipt of revenue.
Whenever the actual amount of tax revenue exceeds the anticipated
amount of tax revenue, the State Tax Assessor is directed to
reduce the income tax rates by an amount based upon the excess
revenue, not to exceed a 20% reduction in current tax rates.

Page 2-LR0437(1)





