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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 33 MRSA c. 9, sub-c. I-A is enacted to read:

SUBCHAPTER I-A
FUNDED SETTLEMENT ACT

§521. Short title

Thi r known n i “Fun

nt Act"
n_ thi h r n h X herwi

indicates, the following terms have the following meanings.

1, Disbursement of loan funds. "Digbursement of loan
£ " m h 1i h n fun he lender h
settlement agent in one or more of the following forms;

A. Cash:

B, Wired funds:

D. Checks issued by a state or political subdivision of a

state:

E, Cashier's ghggk Qr Lgl er's ghggk with equi yglgn; unds

gyg §b ;t_;z in con with th ral Ex ited and_g

A 2 i ion 4

Sgg.t

F, Checks issued by a -charter r rall

r inanci i i ion:

G. Drafts issued by a state-chartered or federally

r i ion:

H. Checks issued by an insurance company licensed and

r 1 h r In n

2, Disbursement of settlement proceeds. "Disbursement of
settlement proceeds'" means the payment of all proceeds of the
;rgnsggg ion by ; e §g§g ement agen t to ; e person en g t QQ to ; e
proceeds.
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3, Lender, "Lender" means a person regularly engaged in
makin n r mor nr h
ig initiall 1 n the £ he 1 n

4, Loan closing. "Loan closing" means that time agreed

n rrower and lender when th X ion of the 1loan

documents by the borrower occurs.

L__M__ﬂmme_m;&,_“_'l&an_@mmm_e_a_ns_ths__gse
evidencin h h len he mor in the

h h r i h

lender to be executed by ;hg borrower as a part of the
transaction,

6.  Loan funds. "Loan funds" means the gross or pet
proceeds of the loan to be disbursed by the lender at loan

ing.

7. Settlement. "Settlement" means the time when the
settlement agent has received the duly executed deed. loan funds,
_Qm_iqgmgxmmﬂ__qtj_iosmﬁu_d_xds_ggl_ﬂ_m_w

r ween a he

lemen n r nabl rmin h rer rdation

conditions of such contracts have been satisfied. '"Parties" as

used in this subsection means the seller, purchaser, borrower,
lender and the settlement agent.

1 "Settlemen nt" mggns the person
re m r £ th
8§ incl n_in i 1 rporation
partnership or other entity conducting the settlement and

Th r 1i n ions:
l_!—PlLr n
famil r
2 n-—- redi Th r n n-end redi
m £ Ti -A i -301, subsection 26:
and
3. Secured r es. Th r mor n
ining n mor han residen wellin ni
2 £ lender
len hall ¢ . at __or Dbefore loan closi gL
disbursement of loan funds to the settlement agent: however,
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9-A, article VIII, disbursement of loan funds to the settlement
agent. The lender is not entitled to receive or charge interest
on the loan until disbursement of lcan funds and loan closing
have occurred.

(R Ll =]
™
=

her anen equire 8 g | and 11

cause disbursement of settlement proceeds within 2 business days

With respect to lenders that are supervised financial
organizations as that term is defined in Title 9-A, section
1-301, subsection 38-A, a violation of this subchapter is deemed
an anticompetitive and deceptive practice and the Superintendent

nking m k ri ion n mpli with
hi r Wi by 11 rvi 1 by
as that term is defined in Title 9-A, section 1-301, subsection
39 (] Di : f C Credit R lati tal h
action,

SUMMARY

This bill requires that mortgage lenders provide closing
funds to settlement agents prior to or at the time of closing, to
prevent further situations in which consumers in the State close
on loans and then do not receive the funds.
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