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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 20-A MRSA §1, sub-§19-A is enacted to read:

Q—A, Newly incurred capital outlay and debt §_;vice.
"Newly incurred capital ggg ay_and debt service' means capital
outlay and debt service costs for a school construction project
approved for funding by the voters on or after July 1, 1998,

Sec. 2. 20-A MRSA §4001, sub-§3, YA, as enacted by PL 1981, c.
693, §§5 and 8, is amended to read:

A. The term of a lease shaz} must be at least equal to the
period during which similar property of the unlt is used. A
lease may not exceed a term of 10 5 years.

Sec. 3. 20-A MRSA §4001, sub-§§7 and 8 are enacted to read:

admmlsnr_a;;yg uni t; sb,al al_..n._La; a__mg_l."n_t‘e naence and_ capital
improvement program _for all school facilities. gglllzlgg a
maintenance template and software provided by the department and
shall annually allocate a minimum percentage of the replacement
value of jts real estate to facility maintenance, capital
improvement or capital reserve accounts. The department and the
Department of Administrati and Financial rvices, Bureau of
neral ervices shall lish h minim rcentage
consultation with the education mmunit

8. Failure to provide maintenance and capitel improvement
program. A school administrative unit that fails to comply with

subsection 7 will have its subsidy reduced in accordance with
ection 15612 bsection 15. Th mmissioner may withhold new

construction and renovation funds from the unit until the deficit
i rxr

Sec. 4. 20-A MRSA §5804, sub-§3 is enacted to read:

3. Debt s.grvicg_tagtowiglgﬁ_tg__in ction 1
hgg;gnlgg with the QQQ—ZQQQ sch g year, a_school gdmlnlstratlve
uni harge r for newl incurred
Q_;lgz and debt ggryicg. as Qefingd in sgection 1, ggpsec;ign
19-A Th ervice f r_mu n ount agreed u
both the sending and receiving units, with the approval of the
commission nd may n xceed 10% f h l' lggal guition
rate per student in any on year., he deb §g ice facto
adjustment mugt be 11m1ted to a period of time ;g exceed ghe
receivin uni eri for newly 1ncurr§Q capital

outlay and debt service. The percentage of the debt service
£ or m r rtional h h 107 and th
n r of tuition den
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Sec. 5. 20-A MRSA §5805, sub-§4 is enacted to read:

4. Debt service fagt.:szr...;.._....N._Qtw.ighj_tg.n,d_i_n.g_ﬁuh.s“e_.gs;iong 1 _and
2 innin wi h h 1999--2000 ﬁghgol ygar‘ §chggl

ML@QJ@MJ}L —and @ uﬂwww
l, subsection 19-A, The debt service factor must be an amoun

n h th ndi n ivi i with he

newly in r ital n rvi Th reen

of the debt service factor must be proportional to the cost of

h roj n h r of ition

Sec. 6. 20-A MRSA §15603, sub-§8, B, as amended by PL 1989, c.
466, §1, is further amended to read:

B. Lease costs for school buildings when the leases,
including leases under which the school administrative unit
may apply the lease payments to the purchase of portable,
temporary classroom space beginning January 1, 1988, have
been approved by the commissioner for the year prior to the

year of allocationj, Beginning July 1, 1998 lease cost

includes:
(1) Administrative space. A school administrative
unit may lease administrative space with state support
until 1 1 2 A hool ini i ni
engaged in a lease-purchase agreement for
administrativ s i ligibl for ate u rt
until July 1, 2008;:

2 Temporary i rim c A 1 ministrativ
unit awaiting new nstruction or ren ion approval
from th rd m ith r r
a maximum of S years. A school administrative unit

n in 1 rch ment for mporar
interim i ligibl for for
maxim £ 1 r A hool r nit m
appeal this provision of this subpar gg aph to the board
if the provision presents an undue burden. The board's

igion i inal: an
(3) Permanent small space Q school administr gt;yg
units that need permanent small additions until July 1,
2003:
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Sec. 7. 20-A MRSA §15603, sub-§8, 4C, as amended by PL 1993, c.
Pt. F, §10, is further amended to read:

C. The portion of the tuition costs applicable to the
insured value factor computed under section 5806, for the
base year; and

Sec. 8. 20-A MRSA §15603, sub-§8, JE, as amended by PL 1991,

c. 268, §2, is further amended to read:

E. Purchase or cost of construction of portable, temporary
classroom space as approved by the commissioner beginning
January 1, 1988. For the purposes of this section,
"portable, temporary classroom space'" means a project

consisting of one or more mobile or modular buildings that
are at least partially constructed off site and are designed
to be moved to other sites with a minimum of disassembly and
reassembly. 'Portable, temporary classroom space" includes,
but is not limited to, space for regular classrooms, small
group instruction, libraries, c¢linics and guidance and
administrative office space, including principal and
superintendent offices. The - - - amount- - --tneludable ~~~£for
determining- the- subsidy- for--a-school -administrative -unit-for
the - pur ¢hase- ox--vonstruoti-on -of- -portable -tempoerary-elassreom
Epage - Mmay--net - exceed--the -ameunt~-that--weunld -have--been-paid
for--lease —o0f -a--comparable -etassreomy The department shall
adopt rules for approving the purchase, construction or
lease-purchase of portable temporary classroom space, and
for determining the amount includable for subsidy purposes.
Lease-purchase agreements may not exceed a term of 10
years. Approved costs are those for the year prior to the
year of allocations: and

Sec. 9. 20-A MRSA §15603, sub-§8, I is enacted to read:

F. Begipning in school year 1999-2000, 1/5 of the aggregate
amount of the approved le fined in paragraphs B and E
and an additional 1/5 for each year thereafter may not be
used to determine the debt service millage limit calculated

| tion 1 ragraph A, The local
share for the 1/5 of the aggregate amount of the approved
leases defined in paragraphs B and E and an additional 1/5
for each year thereafter must be calculated as the same
percentage determined under section 15609, subsection 1,
paragraph A,

Sec. 10. 20-A MRSA §15612, sub-§15 is enacted to read:

15. Penalty for failure to appropriate funds for
n capital improvements. 7Y hool ministrative

Page 3-LR3432(1)
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unit that fails to appropriate the minimum percentage for
facility maintenance. capital improvement or capital reserve
accounts required in section 4001, subgection 7 will have its
subsidy reduced by g amount egual to the un pg;d portion of the
allocation reguired in section 4001, subsection 7,

Sec. 11. 20-A MRSA §15907, sub-§1, as amended by PL 1983, c.

§4, is further amended to read:

1. Payment of State’'s share. The state allocation for
debt service costs shall must be paid by the commissioner to
each unit according to that unit's debt retirement schedule and
rules adopted pursuant to this chapter.

A. For all current and future debt service cog;s payable by
a_ local unit to the Q g Municipal Bond Bank, the state
allocation for debt service costs must be paid by the
commissioner to the bond bank or its designated trustee one
business day prior to the date of the unit's next debt
service cost payment as outlined in the unit's debt
retirement schedule and in accordance with rules adopted
pursuyant to this chapter, If the payment date falls on a
Monday. payment must be made to the bond bank on the

ri .

At_least 60 days prior to the date of the _Qgg.uunwL__
mgxt debt ggrv1cg cost as outlined in the unit's debt
retiremen h th mmigssioner shall inform the bond
bank as to the unit's state share of debt service for its

nex e rvi men

Sec. 12. 20-A MRSA §15918 is enacted to read:

§15918. Maintenan

The department and the Department of Administrative and

Financial Services, Bureau of General Services shall provide
assistance to school administraetive units in establishing
maintenan n ital improvemen rogr nder section 4001,
subsection 7, The department, with assistance from the
Department of Administrative and Financial Services., Bureau of
General Service, shall provide a maintenance template, software
and assistance with 1n1§1§l inventory inpu nsure consistent
comprehensive local main ital impr ment

o _provi for ele ronic by r in f mainten and capital
improvemen rogre hool dministrati ni th
department,

Sec. 13. 30-A §5953-E is enacted to read:

§5953-E. Maine School Facilities Finance Program

Page 4-LR3432(1)
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There i lish he Main hool Facilities Finance
Program to promote efficient capital financing activities for the
construction, renov tlo_n_ﬁ_anti.*_alw._tggnance of school facilities and
h i d h f n i n and hool
fagilities,

1. Lgag,_gpplm_;mn. In addition to the other forms of
financial assistance available . under this chapter, a public
school, §choo 1 amlngmmmwwwgmw

hool ri her hool ministrati unit m ly for
a__loan frgm the Schggl Revolving Renovation Fund under section
006-F, i hi ion called t “"fund,” th c f which
must be gggd to flnangg the cost _of school repair and renovation
under section 6006-F, subgsection 3, as_ designated by the

D4 rtm f Edu ion

A T nk m r ri n 1i ion rm_or procedure
h ini i i 1 loan under

this section. The application must incglude any Qfgrmgglgn

that the bank determines gg§§sgry for the purpose

implementing this section and section 6QQ6-F.
2. Loan: loan agreements. Loans from the fund are subject
i ion.

A, The bank may make loans from the fund to a school
administrative uni for on r _mor £ _th urpo t
forth in subsection 1. The loans may be made in conjunction
with, at the sgame time as or as part of a project that
obtains any other form of assistance or loan under this
chapter. Each loan is subject to the following conditigns.

(1) The total amount of loans outstanding at any one
time from the fund may not exceed the halance of the
fund, provided that the proceeds of bonds or notes of
the bank deposited in the fund, revenues from other
sources deposited in the fund, repayments from
outstanding oang due and payable and binding financial

commitmen ni S. or an her 3r

to  deposit money in the fund are included in
rminin h n nce,

{2) The loan must be ev1dgnced by a municipal bond,

ioan agreement or other debt instrument, payable by g g

school -administrative unit over rm_no exce

years _with annual principal or interest paxmgntg

commencing not later than one year after the project
mple

Page 5-LR3432(1)
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{3) The rate of interest charged for the loans may not
excee % Th n r rmination
the Department of Education under section 6006-F. may
provide loans to a _community with forgiveness of
principal or an effective interest rate of less than
0%. A _school unit must pay back by the end of the term
£f the loan an nt_no 1 han %_of the original
principal amount of the loan nor more than 70% of the

rigin rinci moun he loan

B. Loans made to a school administrative unit by the bank
Mu@suuuﬂ_wbe__guiemﬂ__by_mg_ﬁ_&___
cordan with rm n ndition ifi in a 1
me@me_ns_ig___hg.__umwmwg;
administrative unit. The loan agreement must specify the
terms and conditions of disbursement of loan proceeds. The
loan agreement must state the term, rate of interest, any
amount of principal forgiveness., scheduling of loan
repayments ﬁnﬂ__ﬁzllwun@;,&nmﬁ,ﬁm conditions determined
necessary or desirable by the bank., Loans made to a school
amgumww_ww

include provigions for forgiven ri men or

MQM%MEMM&

negative interest rate,

3. Loan maosagement. Proceeds from any indebtedness
incurred by a school administrative unit for the purposes of new

construction, xenovation or capital acquisition and receiving
financing from_ the fund must be deposited in the bank. Proceeds
from_ any other indebtedness incurred by a school administrative
wnit for the purposes of new construction,. renovation or capital
acquisition may be deposited in the bank. The funds must be held

and invested by the bank for th nefi
administrative unit., The bank shall pay to a school
administrative unit those amounts necessary for incurred costs or

for reimbursement for incurr costs _a i d_with th roject
for which the indebtedness was incurred. Any funds remaining
after payment of all eligible project and financing costs for a
project receiving financing from the fund must be deposited in
the fund,

4, Bligibility certification. A _loan _to -a _school
administrative unit may not be made under this section untils

A. The applicant grglflgg to the bank that it has secured

all permits. licenses and approvals necessary to undertake

the renovations and ggnggruct the _improvements to bhe
financed by the loan;

B. The applicent has been ggg;gngtg by the Department of
QMQQE ion as eligible to receive the loan: and

Page 6-LR3432(1)
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C. The applicant demonstrates to the satisfaction of the
bank that it has the ability to repay the loan made to the
school administrative unit by the bank,

Sec. 14, 30-A MRSA §§6006-E and 6006-F are enacted to read:

§6006-E in hool Facilities Fin Program master lease
addition to and in furtherance of any other assistance

avail gb e to a school administrative unit in this chapter, the
bank, in cooperation with the Department of Fducation, shall

establish a lease finance program to be used by all school
administrative units whose school facility lease payments receive
reimbursement, subsidy or other payment from the State. The
gg~mi§§ioner of FEducation may grant an exception to this
pr gy §;Q to a school administrative unit that shows evidence of
in fin rogr rom her nder o)

equal to or less than the cost available through the bank. All
nggggdimjxgmwwgaggﬁwgdm;g;§ggLginhxmxhgﬁbggk“muﬁt be held and
inpvested by the bank and paid to the school administrative unit
to reimburse incurred costs associated with capital acquisitions,
leases or improvements approved by the Department of Education.

§6006-F, School Revolving Renovation Fund

1. Funﬂ establlshedL, The School Revolving Renovation Fund,

referred to this section as the "fund,' is established in the
custod £ he nk,

2. Administration. The bank shall administer and invest

the fund, The fund must be established and held separate and

from__an her fun r_mon f the State or the bank and

must be used and administered exclusively for the purposes
authorized in this section The fund consi

A, Sums that may be appropriated by the Legislature or
transferred to the fund by the Treasurer of State:

B. Principal and interest received from the repayment of
loans made from the fund:

C. Capitalization grents and awards made to the State or an

instrumentality of the State by the United States for any of
the purposes for which the fund has been established. These
amounts may be paid directly into the fund without
appropriation by the State and the bank is designated as the
recipient for the State of any such funds:

D Inter rn from_the investment of fund balan

Page 7-LR3432(1)
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E. The proceeds of any bonds or notes issued by the State

or th nk 1d for the pur £ de it in the fund:

F. F from hool nstruction it r ries; an

| G. _Other funds and gifts in kind or cash from an blic or

private source received for uge for any of the purposes for
which the fund has been established and that the bank and
the Department of Education may solicit from any 3rd parties
such as foundations or corporation including the use

tax credits as available to support activities authorized
for the fund.

3. Purposes. The fund m be used:

A, _To make loans to_ school inistrati nits for school
repair and renovation.

(1) The following repair and renovation needs receive

firgt priority status:
(a) Repair or replacement of a roof on a school
building;

{(h) Bringing a school building into compliance
with the federal Americans with Disabilities Act,
42 United States Code, Section 12101 et seq.:

(c) Improving air guality in a school building;:

(a Removin s s from or abating asbe in

a school buildings

{e) Removing underground ¢il storage tanks on the

grounds of a schoel building: and

(£) Undertaking _other health, safety and
compliance repairs.

(2) _Repairs and improvements not related to health,

safety and compliance repairs receive 2nd priority
status. Those repairs and improvements are limited to
a_school building structur win

school building water or septic system,

(3)  Upgrade of learning spaces in school buildings and
small-scale capital improvements receive 3rd priority
status.

Page 8-LR3432(1)
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(4) The Commissioner of Education may approve other

n Iy r ir

To _make loans to refund bonds or notes of a school
inistrativ nit i ed for th urpose of financing any
repair authorized under paragraph A and certified under

subsection 5, if sold after July 1, 1998;

C. To guarantee or insure, directly or indirectly, the
payment of notes or bonds issued or to be issued by a school
administrative unit for the purpose of financing any repair
authorized under paragraph A and certified under subsection
5:

D. To guarantee or insure, directly or indirectly, funds
established by a school administrative unit for the purpose
of financing any repair authorized under paragraph A

E. _To deposit with a lending institution or with a trustee
bank, available fund balances to offset loan balances for
school administrative districts = undertaking projects
authorized by paragraph A and certified under subsection 5;

F. To inv vailabl fun lances and credit the net
interest income on those balances to the fund:

G. To invest as a source of revenue or securi for the
payment of principal and interest on general or special
obligations of the bank if the proceeds of the sale of the
obligations have been deposited in the fund, or if the
proceeds of the sale of the obligations are used for the
purposes authorized in paragraph A and certified under
subsection 5, or as a source of revenue to subsidize the
school administrative unit loan payment obligations:

H. To pay the costs of the bank and the Denartment of
Education associated with the administration of the fund and

Droiw financ@%ﬁ%ﬁ@%@n _the
in any fiscal year and 4% of the combined value of any
M@llz ation griLwai~~SMfor

deposit in the fund may be used for these purposes, The
Commissioner of Education is authorized to receive revenue

from_the fund administered by the bank. Funds provided to
the Department of Education from the fund must be deposited

nonl in edicated account to be used to carry out
h r f thi ion: and
1. To pay the reasonable costs of services provided to

Page 9-LR3432(1)
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hool inistrati ni by the Department of

Administrative rvice Burea £ neral rvi for
oversight of school construction and renovation projects.
Notwithstanding Title 5, section 1742, ection 7 4% of
the total amount initiall

ransferr h Bureau £ neral rvices on _the
effective date of this section. When aggregate lending
under the fund exceeds the total amount initially allocated
to the fund h nk 1 ransf h Bureau £
General Servi n r 1l of a bond .4% of th nd,

4. Priorities. T Pgrlgd_qg;_y,_ar,xd__&__ea;st annually, the

D rtmen f E ion 1 r n nk a
szwwww
projects are eligible for Jloans under this section. In
5ngle__tthwL_wa shall grant
special consideration to projects that include urgent health and
&%Mwmuww;m

£ r nsi when d rminin he prioriti

5. Eligibility terms. The bank and the Department of

Eggggtign shall develgop by rule the terms gf ;Qpaymgg; of loans.
loan made pursuant to this ion m n interest

Juuwwww

certified by the Departm gn; g Eﬁgcaglgn §§ ellglple fgr

financing under thi ction n_th

under subsection 4. men eri m r d n ing upon

the financial ggndition f a chool inistrative i

identified by the Department of Education.

6. Forgiveness principal paymggggg The fund mu
provide glrgcg_gygntg Qy forgiving the principal payments of ¢

loan for an eligible school ministrative uni Th mount of
the forgiveness of principal payments must bhe determined by the
school administrative wnit's state share percentage of debt
service costs as determined in Title 20-A, section 15611, not to
exceed:

@ L‘f

A, Seventy percent and no less than 30% for health. safety
and compliance;

B. Seventy percent and no less than 30% for yrepairs and
improvements; and

C. Fifty percent and no less than 20% for learning space
upgrades.

1. Establishment of accounts. The bank may establish
ac QQLLQ_MQQ__ML_@*JQ fund as it determines
desirable to effectuate the purposes of this section, including,

Page 10-LR3432(1)
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but not limited to. accounts to segregate a portion or portions

of the fund as security for bonds issued by the bank for deposit
in the fund and to be invested for the benefit of specified

projects receiving financial assistance from the fund.

8., Rules. The Department of Education and the bank ghall
adopt rules necessary to implement this section. Rules adopted
by the Department of Education and the bank _implement this
section are routine technical rules pursuant to Title 5, chapter
375, subchapter II-A.

Sec. 15. 30-A MRSA §6014, as amended by PL 1989, c. 104, Pt,
¢, §§8 and 10, is further amended to read:

£6014. Governmental unit intercept

The Treasurer of State may receive from the Federal
Government any amount of money as appropriated, allocated,
granted, turned over or in any way provided for the purposes of
the bank or this chapter. Unless otherwise directed by federal
authority, these amounts shall must be credited to and deposited
in the General Fund and are available to the bank.

The Treasurer of State shall pay and deposit in the General
Fund and make available to the bank, any funds or money in the
treasurer’'s custody or control whether the funds or money is
available because of any grant, allocation or appropriation by
the Federal Government or the State or any state agency to assist
any governmental unit in paying its municipal securities or
school construction loan liabilit nder section 5953-E, referred
to in this section as '"loan Liability.'" owned or held by the
bank, or required by the terms of any other law to be paid to
holders or owners of municipal securities or loan liability wupon
failure or default of a governmental unit to pay the principal of
or interest on its municipal securities or loan 1liability when
due and payable, to the extent that any such funds or money is
applicable with respect to municipal securities or loan liability
of a particular governmental unit whieh that are then owned or
held by the bank and as to which that governmental wunit has
failed or defaulted to make payment of principal or interest as
and when due and payable.

To the extent that the Treasurer of State is the custodian
of any funds or money due or payable to a governmental unit at
any time after written notice to the Treasurer of State from the
bank to the effect that the govermmental unit has not paid or is
in default as to the payment of principal of or interest on any
municipal securities or loan liability of that governmental unit
then held or owned by the bank, the Treasurer of State shall
withhold the payment of such funds or money from the governmental

Page 11-LR3432(1)
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unit until the amount of the principal or interest then due and
unpaid has been paid to the bank, or the Treasurer of State has
been advised that arrangements, satisfactory to the bank, have
been made for the payment of the principal and interest.

Sec. 16. Effective date. This Act takes effect July 1, 1998.

Sec. 17. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Act.

1998-99
EDUCATION, DEPARTMENT OF
School Revolving Renovation Fund
All Other $20,000,000

Provides funds to establish
an interest-free revolving
loan fund for school repairs.

Sec. 18. Payment. Any appropriations or allocations to the
School Revolving Renovation Fund in the Department of Education
in fiscal year 1998-99 must be paid to the Maine Municipal Bond
Bank in accordance with the following schedule: $10,000,000 on
September 1, 1998; and $10,000,000 on January 1, 1999,

Sec. 19. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Act.

1998-99
EDUCATION, DEPARTMENT OF
School Construction
All Other $425,000

Provides funds for computer
hardware and software to
inventory public school
facilities and establish
maintenance and capital
improvement plans in all
Maine schools.

Page '12-LR3432(1)
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Sec. 20. Allocation. The following funds are allocated from
Other Special Revenue to carry out the purposes of this Act.

1998-99
EDUCATION, DEPARTMENT OF

Support Systems

Positions - Legislative Count (2.000)
Personal Services $100, 523
All Other 15,000

Provides for the allocation
of funds for one Education
Specialist III position and
one Education Specialist II
position to manage the Maine
School Facilities Finance
Program, the School Revolving
Renovation Fund, lease and
lease-purchase proposals, and
to provide assistance to all
Maine schools in developing
facility maintenance plans.

DEPARTMENT OF EDUCATION )
TOTAL $115,523

Sec. 21. Allocation. The following funds are allocated from
Other Special Revenue to carry out the purposes of this Act.

1998-99
ADMINISTRATIVE AND FINANCIAL SERVICES,
DEPARTMENT OF
Bureau of General Serviées
Planning - Construction - Administration
All Other $80,000

Provides for the allocation
of funds to procure necessary
architectural and engineering
services for the bureau's

oversight of school
construction and renovation
projects.
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SUMMARY

This bill provides for the implementation of recommendations
from the Governor's Commission on School Facilities. The bill
does the following:

1. Establishes a debt service factor that permits schools
that accept tuition students to charge an additional fee to help
cover the cost of school construction or renovation;

2. Establishes the Maine School Facilities Finance Program
within the Maine Municipal Bond Bank to provide capital financing
for construction, renovation and maintenance of school facilities
and the leasing and purchase of needed equipment and school
facilities;

3. Establishes the School Revolving Renovation Fund within
the Maine School Facilities Finance Program to provide loans to
school administrative units for health, safety and compliance
repairs, as well as for limited nonemergency repairs, upgrades of
learning spaces and small-scale capital improvements;

4. Provides for interest-free loans and loan forgiveness
for eligible school administrative units;

5. Provides a $20,000,000 appropriation from the General
Fund to fund the School Revolving Renovation Fund;

6. Revises the terms of compensation for lease costs of
school facilities:

7. Requires that school administrative units establish
maintenance and capital improvement programs for all school
facilities; and

8. Provides $425,000 for software for Maine schools to

establish maintenance and capital improvement plans and an
electronic inventory of school facilities.
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