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Be it enacted by the People of the State of Maine as follows: 
2 

Sec.!. 20·A MRSA §l, sub-§19-A is enacted to read: 
4 

19-A. Newly incurred capital outlay and debt service. 
6 "Newly incurred capital outlay and debt service" JJl.e..a.p.s capital 

outlay and debt seryice costs for a school construction project 
8 approyed for funding by the yoters on or after Ju~, 1998. 

10 Sec. 2. 20·A MRSA §4001, sub-§3, 1[A, as enacted by PL 1981, c. 

12 

14 

16 

18 

693, §§5 and 8, is amended to read: 

A. The term of a lease saa** mMat be at least equal to the 
period during which similar property of the unit is used. A 
lease may not exceed a term of lQ ~ years. 

Sec. 3. 20·A MRSA §4001, sub-§§7 and 8 are enacted to read: 

~~enm;u;:e and capital i~~rogram" A school 
20 ~Qministratiye unit shall maintain a~intenance a~ capital 

improyement program for all school facilities. utilizing a 
22 maintenance template and software provided b:y.. the department and 

.lihall annyally allocate a minimym percentage of the re~ment 
24 y~u~~f its r~l estate to facility maint~~ capital 

improyement or capital reserve accoynts. The Qep~tment anQ the 
26 Department of Administratiye and Financial Seryices, B.Y.,reau of 

General Services shall establish the minimy,m percentage in 
28 consyltation with the education community. 

30 8. Failu:re to provide maintenance and capital improveme~t 

pr_Qg:CM!." A scho~dministra.t.i'L~unit t~~~~om..PJ,.~th 
32 subsection 7 will haye its subsiQY reduced in acco.£.dgnce with 

section 15612, subsection 15. The commissioner may withhold new 
34 construction anQ renovation fynds from the ynit yntil the deficit 

is corrected. 
36 

Sec. 4. 20-A MRSA §5804, sub-§3 is enacted to read: 
38 

.3~~!5eXY.i_c~~ctQr. Notwithstanding subsection 1, 
40 ~ginning with ~~99-2QQO school year. a school administrative 

unit may charge a Qebt seryice factor for newly incurred capital 
42 .o.Y..t....1.9Y anQ debt service, as defined in section 1, subsection 

19-A. The Qebt service factor must be an amount agreed upon by 
44 l2o.tLtbe sending and receiving units. with the approyal of the 

~missioner, anQ may not exceed 10% of a school's legal tuition 
46 £2te per student in anyone year. The debt service factor 

adjustment must be limited to a perioQ of time not to exceed the 
48 rece~v~ng unit's repayment period for newly incurred capital 

outlay and debt seryice. The percentage of the Qebt service 
50 factor must be proportional to the cost of the project anQ the 

ny,mber of tuition students. 
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2 Sec. 5. 20NA MRSA §5805, sub-§4 is enacted to read: 

4 ~~e.h~v~~L1.~tQr. N..Q.t.withstanql.ng sub~ons l~ 
2, beginning with the 1999-2000 school year, a school 

6 9.JllJlin_istrative unit may charge a debt service factor for n~ 
incurred capital outl.ay-.~~eDJ;,~~, as defined in section 

8 1, subsection 19-A. Toe debt service factor must be an amount 
agreed upon by both the sending and receiving units, with the 

10 ~roval of the commissioner, and may not exceed 10% of a 
.school's legal tuition rate per student in anyone year. The 

12 .debt service factor adjustment must be limited to a periruLM 
time not to exceed the receiving unit's repayment period for 

14 newly incurred capital outlay and debt service. The percentage 
Qf the debt servic.Llictor must be pr.Q,pQ!'tional to the cost of 

16 the project and the number of tuition students. 

18 Sec. 6. 20-A MRSA §15603, sub-§8, t8, as amended by PL 1989, c. 

20 

22 

24 

26 

28 

30 

32 

34 

36 

38 

40 

42 

44 

46 

48 

466, §1, is further amended to read: 

B. Lease costs for school buildings when the leases, 
including leases under which the school administrative unit 
may apply the lease payments to the purchase of portable, 
temporary classroom space beginning January 1, 1988, have 
been approved by the commissioner for the year prior to the 
year of al10cationt. Beginning July 1, 1998 lease cost 
includes: 

(1) Administrative space. A school administra~~ 

unit may lease administrative space with state support 
until July 1, 2003. A school administrative unit 
engaged in a lease-purchase agreement for 
administrative space is eligible for state support 
until July 1, 2008; 

(2) Temporary interim space. A school administrative 
unit awaiting new construction or renovation approval 
from the board may lease space, with state support, for 
a maxilJl.J.!JJ! of 5 years. A school administrative unit 
engaged in a lease purchase agreement for temporary 
interim space is eligible for state support for a 
maximum of 10 years. A school administrative unit may 
appeal this provision of this subparagraph to the boarg 
if the provisjQn presents an undue burden. The board's 
decision is final: and 

(3) Permanent small space for school administrative 
units that need permanent small additions until July 1, 
2.Q..Q.ll. 
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2 Sec. 7. 20~A MRSA §15603, sub-§8, ~C~ as amended by PL 1993, c. 

4 

6 

8 

410, Pt. F, §10, is further amended to read: 

C. The portion of 
insured value factor 
base year; aREl 

the tuition costs applicable to 
computed under section 5806, for 

the 
the 

Sec. 8. 20-A MRS A §15603, sub-§8, ~E, as amended by PL 1991, 
10 c. 268, §2, is further amended to read: 

12 E. Purchase or cost of construction of portable, temporary 
classroom space as approved by the commissioner beginning 

14 January 1, 1988. For the purposes of this section, 
"portable, temporary classroom space" means a project 

16 consisting of one or more mobile or modular buildings that 
are at least partially constructed off site and are designed 

18 to be moved to other sites with a minimum of disassembly and 
reassembly. "Portable, temporary classroom space" includes, 

20 but is not limited to, space for regular classrooms, small 
group instruction, libraries, clinics and guidance and 

22 administrative office space, including principal and 
superintendent offices. ~he---~---~~b&---~e~ 

24 Ele~e~miRiR~-~Re-~~~4~y-~~-~~~~~»~~&~~&~~-~Ri~-~e~ 

the-p~~eRase-~-~~~~~~~~~~-~&mP~r~ry-e*ass~eem 

26 spaee-~-~&-e~€ee~-~~-ama~R~-~~--~~bG-£a¥e-~-paiEl 

~el'--l-e-a&e--G-~-a--o-ompar-ab-~-e*ass;r;eem... The department shall 
28 adopt rules for approving the purchase, construction or 

lease-purchase of portable temporary classroom space, and 
30 for determining the amount includable for subsidy purposes. 

Lease-purchase agreements may not exceed a term of 10 
32 years. Approved costs are those for the year prior to the 

year of allocation ... ~ 
34 

36 

38 

40 

42 

44 

46 

48 

50 

Sec. 9. 20·A MRSA §15603, sub-§8, 1rF is enacted to read: 

r.~~.inniP...Q in school year 1999-,000, 115 of th~ru~9.2.t-e. 
amount of the approved leases defined in paragraphs Band E 
and an a.dditional 115 for each year thereafter may noLQ.e. 
used to determine the debt sgrviC;e millage limit calculated 
under section 15611, subsection 1, paragraph A. The local 
share for thg 115 of the aggregate amount of the approved 
leases defined in paragraphs Band E and an additional 115 
for gach..-Y-~r thereafter must bg calculated as t~~ 
percentage detgrmined under section 15609, subsection 1, 
paragraph A. 

Sec. 10. 20·A MRSA §15612, sub-§lS is enacted to read: 

~~. Pe~~ty_~or 

maintenance and capit.al 
failu.~e~~~t.~o~~a~p~p~ruo~p~r~i~a~t~e~~f~u.n~d~s~~f~o~r 

improvement.s. A school administrativ...e. 
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J,LxU.t that fails to 3l1l2J;:.Qwiate the minimum percentage for 
2 ~cility maint~pance, capital improvement or capital reserve 

Si~G.Q.\!..nts required in section 4001, subsection 7 will have its 
4 .s.~y reduced by an amount equal to the unpaid portion of the 

allocation required in section 4001, subsection 7. 
6 

Sec. 11. 20-A MRSA ~15907, sub-§I, as amended by PL 1983, c. 
8 426, §4, is further amended to read: 

10 1. Payment of State's share. The state allocation for 
debt service costs sllall mY.S..t be paid by the commissioner to 

12 each unit according to that unit's debt retirement schedule and 
rules adopted pursuant to this chapter. 

14 

16 

18 

20 

22 

24 

26 

28 

30 

32 

~XQL....QLL~rJ.:..e.nLanQ. __ :(utJJULdeJLt se rvi ce co~tL.P_Qy.Qhl.§;!_J;l-Y 

a locgl unit to the Maine Municipal Bond Bank, the state 
allocation for debt service costs must be paid by the 
~~~iQnex-~o the bond bank or its designated trustee one 
business day prior to the date of the unit's next debt 
.s.!iUvice coliL~yment as outlined in the uni.t' s debt 
retirement schedule and in accordance with rules adopted 
,P1liluant to this chapter. If the payment date falls on a 
Monday, payment must be made tQ the bond bank on the 
preceding friday. 

B. At least 60 days prior to the date of the local unit' s 
next d~service cost as outlined in the unit's debt 
retirement schedule, the commissioner shall inform the bond 
Mnk as to the unit's state share of debt service for its 
next debt service payment. 

Sec. 12. 20·A MRSA §15918 is enacted to read: 

34 §lS918. Maintenance and capital improvement plan assist~ 

36 The de~artment and the Dep~ent of Administrative and 
Linancial Services, Bureau of General Services shall provide 

38 as~istgnce to school administrative units in ~t..ablishing 
maintenance and capital improvement programs under section 4001, 

40 IDJ.:Qsection 7. The department, with assistance from the 
Department of Administrative and financial Services, Bureau of 

42 ~~neral Service, shall provide a maintenance templ~, softwa.re 
an~ assistance with initial inventory inputs to ensure consistent 

44 ~~hensive local maintenance and capital improvement plans and 
to provide for electronic reporting of maintenance and capital 

46 improvement progress by school administrative units to the 
department. 

48 
Sec. 13. 30·A §5953·E is enacted to read: 

50 
§5953-E. Ma~~ol Facilities Finance Program 
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2 There is established the Maine School Facilities Finance 
£IQgxam to promote efficient capital financing activities for the 

4 .l::OJ).s...t.DwJ;.j, .. Q1L-.rJ~ItQv:a.tiQ..1:La.QcLJ:n.gintenan_ce.._~~hQQ.L;ta~ .. ,i,lities .. _and 
the leasing and purchase of needed equipment and school 

6 facilities. 

8 l..~_~plicatio:Q.. In--.-a.QJlit..i..QIL...... .. t9_~_Q..kher formlL....91 
financial assistance available under this chapter, a public 

10 ..!ichool. SeMol admini~ive district, municipality, C_OJIlI!llillity 
school district or other sChool administrative unit may apply for 

12 g loan from the School Revolving Renovation Fund under section 
GOQ6-F, in this section called the "fund," the proceeds of which 

14 must be used to finance the cost of school repair and renovation 
under s~ction 6QQ6-F, subsection 3, as designated by the 

16 Department of Education. 

18 A. The bank may prescribe an application form or procedure 
;for a schQol administrative unit to apply ;for a loan under 

20 this section. The application must include any information 
that th~ bank determines necessary for the purpose of 

22 implementing this section and section 6QQ6-F. 

24 

26 

28 

30 

32 

34 

36 

38 

40 

42 

44 

46 

48 

2. LOan: lOan agreements. Loans from the fund are subject 
to this subsection. 

A. ThJL....banlL-1!!~gke loans from~ fund to a school 
administrative unit for one or more of the purposes set 
forth in subsection 1. The loans may be made in conjunction 
with. at the sa~ime as or as part of a project that 
obtains any other form of assistance or loan under this 
~pter. Each loan is subject to the following conditions. 

i..l..~bj1 total~nlQJillL_of loans outstanding at an~....on§.. 
time from the fund ma"y not exceed the balance of the 
fund, provid~hat the proceeds of bonds or notes of 
the bank deposited in the fund, revenues from other 
sources deposited in the fund, repayments from 
QYtstanding loans due and payable and bindin9-Linancial 
commitments of the United States or any other 3rd party 
..tQ deposit money in the fund are included in 
determining the fund balance. 

i..~_~h~l!;Lan-IDys~lJ~eyid!! .. nced by a m\illi..c_ipal_bo..QdL 
loan agreement or o~debt instryment, payable by the 
scho~Qministrative unit over a term not to exceed 15 
years with annual principal or interest payments 
..QQ..I!!ID..eltQng not later than one year after the project 
~eing financed is completed. 
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2 

4 

6 

8 

10 

12 

14 

16 

18 

20 

22 

24 

26 

L~he rate OU1)..t...e~t-~har:g.eJJ for the l~Q,nLl]ay-.n.Q..t. 
exceed O'\" The bank, pursuant to a determination by 
.t..hfL_Dep-aLtm.e.1l~J_JJjJJ..C..a~:n.,der section 6006-F, ma.Y 
provide loans to a community with forgiveness of 
principal or an effective interest rate of less than 
0%, A ss,;JtQQL.J!nit_Ull,lf;it-J,lay-.R~k by the end of the term 
of the loan an amount no less than 30'\, of the original 
Nincip-al amount of the loan nor more than 70% of the 
original principal amount of the loan. 

B. Loans made to a sChOOl administrative unit by the bank 
~nder this se~tion must be evidenced by and made in 
accordance with the terms and conditions specified in a loan 
~~~~u~~o be executed by the bank and the school 
administrative unit. The loan agreement must specify the 
~rms a~cQnditiQns of disbursement of loan proceeds. The 
loan agreement must state the term, rate Qf interest, any 
amount of principal forgiveness. scheduling of loan 
x:..eJ.1AY.m.e.ntL... . .aruL....Jill;y.._Q.tMr teJ;:ms and CQnditions determined 
necessar:y-~~ble by the bank. Loans made to a schQOl 
adminiSkLak~ unit by the bank under this sectiQn may 
include prQvisions for forgiveness Of principal payments or 
loan rep-ayment cQID~tation that results in an effecti~ 
~gatiye interest r~ 

:3. LQg;pl_~JI..g:~~.....tu..... Proceeds from any indebt~dness. 

28 in..c.urred by a SChoQl administrative unit for the purposes of new 
_Cilll~tiQ!l--L-_~qtiQn..........Q~.ru?li.2....L......a..c~.s ition and recei..vin,g 

30 fi.nancing from_~.---kJ.ill.d-'ll.ust be deposited in the bank. Proceeds 
.fXQJILJ,illy_.9.ther ind..e~_ruHL_iru:;.urred by a school administrative 

32~ni~for ~urposes of new construction. renovation or capital 
a.cquisitiQn_JIlQY be deposited in the bank. The funds--.!I\Uli~~ld 

34 .and_inYll.t..~.L...J;ur... the bank for the benefit of the school 
.adJll,Lnj,.lit.Ut~_---"P._tt-,. __ Tb!L bank sl1~ll pay to ~~ 

36 QQministr~iYe unit those amounts necessary for incurred cost~~ 
~_ reim~.sement for incurred costs associated with the pro~ct 

38 .fpr which the indebtedness was incurred. Any funds rema~n~ng 

a.ti&.~yment Q;L..Qll eligiR~roject an~in.ankin.g costs for a 
40 Jll.9iect receiving financing from the fund must be deposited in 

.tile funlh 
42 

4. Eligibi!jt~~rtif~QLtiQn. A loan to a sc~ 

44 admin~trative unit may no~made under this section until: 

46 .8.~b.!L..aPP-iliant certifies to the bank that it has secured 
all permit!i,--li~~s and approvals necessary to undertake 

48 the renovations and construct the improvements to be 
financed by the l~ 

50 

52 
B. Tn~pplicant has been designated by the Department of 
Education as eligible to receive the loan; and 
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2 

4 

6 

C. The applican~eJJlQ..n~trates to the satisfaction of the 
bank that it has the ability to repay the loan made to the 
school administrative unit by the ~ 

Sec. 14. 30·A MRSA §§6006·E and 6006·F are enacted to read: 

8 S§006-E. Maine School Facilities Finance Program master lease 

10 In addition to and in furtherance of any other assistance. 
available to a sGhQol administrative unit in this chapter, the 

12 bank < in cooperation with the Department of Education, shall 
establish a lease finanGe program to be used by all school 

14 9~inistrative unit~ whose school facility lease payments receive 
~~mb~ment, subsidy or other payment from the State. The 

16 ~missioner of Education may grant an exception to this 
provision to a scbool administrative unit that shows eyidenGe of 

18 obtaining a lease finance program from another lender at a cost 
equal to or less than the cost available through the bank. All 

20 p.r..ru::eeds from leases administered by the bank must be held ~ 
invested by the bank and paid to the scbool administrative unit 

22 to reimburse incurred costs associated with capital acquisitions, 
leases or improvements approved by the Department of Education. 

24 
§rum~F • SchQ~~'!lQ.l:vin!L~~_:Q.QY~tiQn FWld 

26 

J,~(.'I est@J,i6b~J:l~he Schoo 1 Reyg 1 v:iJ1B_1.1eP-Oy-.atJ-9..1L.Fund L 

28 referred to in this section as the "fund," is established in the 
custody of the bankL 

30 
2. Admi:p,ist.J.:jlti!m. The bank ..s.hall administ.!;Lr anq---.invest 

32 .t,.he fllnd. The fun~_t be established and held separ~ and 
~art from any other fllnds or money of the State or the bank and 

34 m~st be llsed a~dmini~~e~ __ ~~ively for the __ ~urposes 
allthorized in this section. The fllnd consists of: 

36 

38 

40 

42 

44 

46 

48 

50 

A. Sums that may be appropriated by the Legislature or 
transferred to the fllnd by the Treasllrer of State; 

B. Prind.R-al and interest received from the repayment of 
loans made from the fund: 

.c. Capitali~j_Q1l----9~ts and awards made to the State_9J_an 
instrumentality of the State by the United State~or~X 
the pllrposes for which the fund has been establishe~ These 
amOllnts may be paid directly into the fund wi thQut 
,ap]2IQ.~[.iation by the. ___ £.t..atJL.,and the bank is designated as the 
recipient for the State Qf any Sllch fllnds: 

D. Interest earned from the investment of fund balances; 

Page 7-LR3432(1) 



2 

4 

6 

8 

10 

12 

14 

16 

18 

20 

22 

24 

26 

28 

30 

32 

34 

36 

38 

40 

42 

44 

46 

48 

E, The proceeds of any bonds or notes issued by th~~ 
or the bank sold for the purpose of deposit in the fund: 

F. Funds from school construction audit recoveries; and 

G. Other fundJL'§'J1Q. __ g,U_ks in kind or cash from any public-.ru: 
P.LiYa.UL.liQ.J,il:~~~.i..Yru;'L for use for any of the purposes for 
which the fund has been established and that the bank and 
the Department of Education may solicit from any lrd parties 
such as foundations or corporations, including the use of 
tax credits as available to support activities authorized 
for the fund. 

3. Purposes. The fund may be used: 

AL_.I~lllJ~JUL lOaItS __ tO school administrative units for school 
repair and renovation. 

Ll~he following repair and renovation needs receive 
first priority status: 

(a) Repair Qr replacement of a roof on a schQQl 
building: 

LbJ Bringi.n9.- a school builging into~.QlllpH..Q,rl~ 
with the federal Americans with Disabilities Act, 
~nited States Code, Section 12101 et seq.: 

(c) Improving air quality in a school building; 

{d) Removing asbestos from or abating asbestos in 
a school buildingt 

. .L~LL-..B~.movins--.lJ1!Q~.r.ground oil storage tanks on the 
grounds of a school building; and 

if) Undertakin<a-- other health, safety and 
cQmpliance repairs. 

.oj Rep_a1~i'illd imj?rQvements not related to heji~tb.L 
9.afety and cQmpliance repairs receive 2nd priority 
status. Those repairs and improvements are limited to 
~~~lding structure, windows and doors and to a 
school building water or septic system. 

ilL--UP9£2de Qf learning spaces in school buildings anQ 
small-scale capital improvements receive 3rd priorit~ 

status. 
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2 

4 

6 

8 

10 

12 

14 

16 

18 

20 

22 

24 

26 

28 

30 

32 

34 

36 

38 

40 

42 

44 

46 

48 

50 

ill The Commissioner of Education may approve other 
n~cessary repairs: 

B. To make loans to refund bonds or notes of a school 
administrative unit issued for the purpose of financing any 
~r authorized under paJ;:agraph A and certified under 
subsection 5, if sold after July 1, 1998: 

C. To guara~tee or insure, directly or indirectly, the 
Qayment of notes or bonds issued or to be issued by a school 
administrative unit for the purpose of financing any repair 
authorized under ---Piti"~aph A aru;l.~ified under subsection 
..5.l. 

D, To guaranteg or insure, dirgctly or indirectly, funds 
gstablished by a school admi;Q~~nit for the purp~ 
~(inancing any ~pair authorized under paragraph A; 

.E. To deposi~ith a 19ndiug institution or with.JLt.rJ!!ite~ 
bank, availablE! fund balances to offset loan balances for: 
~hQO 1 admini s trat ~......di..s~t.lL unde rtak j...lliL_-Jll.Q.i!;;LC~.Q 
authorized by p~a.J2.lLh-.a.n.d. $;i~rtifi~ under subsection 5t 

F. To invest available fund balances and credit the net 
interest income on thQ~jL1;l.aa~~CL~jt~ 

G. To invest as a........JiQ..u.Lce of revenue or security for the. 
12m>:ment of priill.12al arui..J.nt.erest .Qn genera1 9J:.. __ ~ecj._~1. 

Qbliga1:.iQIl~ the bank iJ;--.t..lliL--12~EH~ds of the sale of ___ t_hE!. 
Q];!lig..a.tiQ~ave been deposi.ted in -t.be fund, or if the 
proceeds of the sale of the obligations are used for th€l. 
PllPOSe..~uthorized in paragraph_ A ~ __ ~_Ltified under 
subsection 5, OL-M a source of reven~ __ ~_:;mbsidize the 
~Q.Q..L adm i ni~~Lru.Y.!L.1!,ni..L..l.9~JLllliillt ob 1 i gat ions t 

H. To pay the costs ~f the bank and the Q.e.P-Qr..tmen~f 

Education associated with the administratiQn of the fund and 
12.Illects financed by the fund, ~ept th~o more _tha;Q. the. 
_lesser of 2% of the ggg.regate of the highes~._fund bMance.fi 
in any fiscal year and 4'~_~.....c.9..!l1bine.d.._v.alue of ~ 
capitaliza~ion-JL~~Jls provided by the UniteJl __ States for 
deposit in the fund may be usrul for these purposes. The 
COIDlllissioner of Education is authorized to recei'{Q_ re,{Jm1JJZ 
from the fund administered ~ the b~. Funds provided to 
the Department of Education from the fund must be ~posited 
in a nonlapsing dedicated account to be used to carry out 
the purposes of this section; and 

I. To pay the reasonable costs of seryices-wovided to 
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Sghool administrative units by the Department of 
2 Administrative Services, Bureau of General Serviges, for 

oversight of school construction and renovation proj~ 
4 NQ~l..thstanding Title 5, segtion 1742, subsection 7, .4% of 

the totaL.Jill!.ount initially allocated to the fund must be 
6 transferred to the Bureau of General Services upon the 

ftU~ti.Y~ate_9J;_t.h.is __ se.<;:.tiJLn_. __ WQ~q9regate lending 
8 under the fund exceedS the total amount initially allocated 

tQ the fund. the bank shall transfer tQ the Bureau Qf 
10 General Services upon apprQval of a bQnd .4% Qf the bond. 

12 ~~l:iQ..dJ;,i_e-»~.e.-riQ{l.icJti.lyL--aJld at leg~ann1,!all~the 
Department of Ed1,!cation shall prepare and certify tQ the bank a 

14 .I;U:.9jj'1ct priQrity Iht of those schQQl administrative units whose 
Qlliegts are eligible :(QL loans under thh section. In 

16 ~_t&l.-b..l..i§hi.1lS-_t~J2riority list. the department shall grant 
./ip-e..cial cQn./iideratiQn to pLQjects that inchde 1,!rgent health and 

18 safety needs. The department shall s1,!bmit with the list the. 
factors considered when determining the priQrities. 

20 
5. E!igillilJ,tr-t.e_@.1i_o_'J'..hebankandtheDep9.rtment---.9.1 

22 ~1,!~ation shall develop by rule the terms of repayment Qf loans. 
A loan made p1,!rs1,!ant to tl:li.s..... section may not carry an interest 

24 £ate hig~han 0%. A loan may be made only if a prQject is 
~~~if~~d by the Department of Education as eligible for 

26 financin~ under this section and is on the priQrity list prepared 
under subsection 4. The repayment period may Vary depending upon 

28 the financial c9ndition of a school administrative unit as 
identified by the Department of Ed1,!cation. 

30 
JL"--.~Qrgi.'leD._e.~L....2f principal payment.~. The fund must 

32 p-:(ovide direct $rants by forgiving the principal payments of a 
loan for an eligible school adminhtrative 1,!nit. The amount of 

34 the _.f.Qlli.Yen.~s_L~dncipal payments must be_-.dru;.ermined by the 
school administrative 1,!nit's state share percentage of debt 

36 ~ervi~osts as determined in Title 20-A, segtion 15611, not to 
exceed: 

38 

40 

42 

44 

46 

48 

50 

A. Seven~rcent and no less than 30% for health, safety 
and compliance; 

B. Se'lSLnt-y-percent and no less than 30% for repairs and 
improvements; and 

1:_L __ Fifty percent and no less than 20% for learning space 
upgrades. 

7. E6j;.JY!li._~~t Qf accolY!,t,s. The 12ank may establi..§.h 
iH:_QQunts ang su12acc01,!nt~thin the fund as it determines 
dMiLable to effegtlJate the purpQses Qf this section, ingluding, 
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l~JJ.L_llQt_-.limite~~~unll to seg~QJ:~.fL3l, portj,on or portio)JQ 
2 Qf the fund as s~curity for bonds issued by the bank for deposit 

in the fund and to be invested for the benefit of specified 
4 projects r~iQg financial assistance from the fund. 

6 8. Rules. The. Department of~JJ..C..a.tiQ1Land the bank shall 
adopt rules necessary to implemenL this section. Ru.l.!;ts adopted 

8 !?~he Department of Education and .-!;.he bank to implement thi s 
section are routine technical rules pursuant to Title 5, chapter 

10 375, subchapter II-A. 

12 Sec. 15. 30-A MRSA §6014, as amended by PL 1989, c. 104, Pt. 
e, §§8 and 10, is further amended to read: 

14 
§6014. Governmental unit intercept 

16 
The Treasurer of State may receive from the Federal 

18 Government any amount of money as appropriated, allocated, 
granted, turned over or in any way provided for the purposes of 

20 the bank or this chapter. Unless otherwise directed by federal 
authority, these amounts eha*~ ~ be credited to and deposited 

22 in the General Fund and are available to the bank. 

24 The Treasurer of State shall pay and deposit in the General 
Fund and make available to the bank, any funds or money in the 

26 treasurer' s custody or control whether the funds or money is 
available because of any grant, allocation or appropriation by 

28 the Federal Government or the State or any state agency to assist 
any governmental unit in paying its municipal securities Q£ 

30 ~chool construction loan liability under section S9S3-E, referred 
to in this section as "loan Liabili~ owned or held by the 

32 bank, or required by the terms of any other law to be paid to 
holders or owners of municipal securities or loan liability upon 

34 failure or default of a governmental unit to pay the principal of 
or interest on its municipal securities or loan liability when 

36 due and payable, to the extent that any such funds or money is 
applicable with respect to municipal securities Qr loan liabi~itx 

38 of a particular governmental unit wh.i-eh .t.ha.t. are then owned or 
held by the bank and as to which that governmental unit has 

40 failed or defaulted to make payment of principal or interest as 
and when due and payable. 

42 
To the extent that the Treasurer of State is the custodian 

44 of any funds or money due or payable to a governmental unit at 
any time after written notice to the Treasurer of State from the 

46 bank to the effect that the governmental unit has not paid or is 
in default as to the payment of principal of or interest on any 

48 municipal securities or loan liability of that governmental unit 
then held or owned by the bank, the Treasurer of State shall 

50 withhold the payment of such funds or money from the governmental 
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unit until the amount of the principal or interest then due and 
2 unpaid has been paid to the bank, or the Treasurer of State has 

been advised that arrangements, satisfactory to the bank, have 
4 been made for the payment of the principal and interest. 

6 Sec. 16. Effective date. This Act takes effect July 1, 1998. 

8 Sec. 17. Appropriation. The following funds are appropriated 

10 

12 

14 

16 

18 

20 

22 

from the General Fund to carry out the purposes of this Act. 

EDUCATION, DEPARTMENT OF 

School Revolving Renovation Fund 

All Other 

Provides funds to establish 
an interest-free revolving 
loan fund for school repairs. 

1998a 99 

$20,000,000 

Sec. 18. Payment. Any appropriations or allocations to the 
24 School Revolving Renovation Fund in the Department of Education 

in fiscal year 1998-99 must be paid to the Maine Municipal Bond 
26 Bank in accordance with the following schedule: $10,000,000 on 

September 1, 1998; and $10,000,000 on January 1, 1999. 
28 

Sec. 19. Appropriation. The following funds are appropr iated 
30 from the General Fund to carry out the purposes of this Act. 

32 1998·99 

34 EDUCATION, DEPARTMENT OF 

36 School Construction 

38 

40 

42 

44 

46 

All Other 

Provides funds for computer 
hardware and software to 
inventory public school 
facilities and establish 
maintenance and 
improvement plans 
Maine schools. 

capital 
in all 
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2 Sec. 20. Allocation. The following funds are allocated from 

4 

6 

8 

10 

12 

14 

16 

18 

20 

22 

24 

26 

28 

30 

Other Special Revenue to carry out the purposes of this Act. 

EDUCATION, DEPARTMENT OF 

Support Systems 

Positions - Legislative Count 
Personal Services 
All Other 

Provides for the allocation 
of funds for one Education 
Specialist III position and 
one Education Specialist II 
position to manage the Maine 
School Facilities Finance 
Program, the School Revolving 
Renovation Fund, lease and 
lease-purchase proposals, and 
to provide assistance to all 
Maine schools in developing 
facility maintenance plans. 

DEPARTMENT OF EDUCATION 
TOTAL 

1998·99 

(2.000) 
$100,523 

15,000 

$115,523 

Sec. 21. Allocation. The following funds are allocated from 
32 Other Special Revenue to carry out the purposes of this Act. 

34 1998-99 

36 ADMINISTRA TIVE AND FINANCIAL SERVICES, 
DEPARTMENT OF 

38 
Bureau of General Services 

40 Planning - Construction - Administration 

42 

44 

46 

48 

50 

All Other $80,000 

Provides for the allocation 
of funds to procure necessary 
architectural and engineering 
services for the bureau's 
oversight of school 
construction and renovation 
projects. 
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2 

4 SUMMARY 

6 This bill provides for the implementation of recommendations 
from the Governor's Commission on School Facilities. The bill 

8 does the following: 

10 1. Establishes a debt service factor that permits schools 
that accept tuition students to charge an additional fee to help 

12 cover the cost of school construction or renovation; 

14 2. Establishes the Maine School Facilities Finance Program 
within the Maine Municipal Bond Bank to provide capital financing 

16 for construction, renovation and maintenance of school facilities 
and the leasing and purchase of needed equipment and school 

18 facilities; 

20 3. Establishes the School Revolving Renovation Fund within 
the Maine School Facilities Finance Program to provide loans to 

22 school administrative units for health, safety and compliance 
repairs, as well as for limited nonemergency repairs, upgrades of 

24 learning spaces and small-scale capital improvements; 

26 4. Provides for interest-free loans and loan forgiveness 
for eligible school administrative units; 

28 
5. Provides a $20,000,000 appropriation from the General 

30 Fund to fund the School Revolving Renovation Fund; 

32 

34 

36 

38 

6. Revises the terms of compensation for lease costs of 
school facilities; 

7. Requires that school administrative 
maintenance and capital improvement programs 
facilities; and 

units establish 
for all school 

8. Provides $425,000 for software for Maine schools to 
40 establish maintenance and capital improvement plans and an 

electronic inventory of school facilities. 
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