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118th MAINE LEGISLATURE 

SECOND REGULAR SESSION-1998 

Legislative Document No. 2213 

H.P. 1583 House of Representatives, February 12, 1998 

An Act to Encourage High School Students to Pursue Higher Education 
at Postsecondary Educational Institutions in this State. 

(AFTER DEADLINE) 

Approved for introduction by a majority of the Legislative Council pursuant to Joint Rule 
205. 

Reference to the Committees on Appropriations and Financial Affairs and Education and 
Cultural Affairs suggested and ordered printed. 

tJ.~ 
Presented by Speaker MITCHELL of Vassalboro. 
Cosponsored by Senator PINGREE of Knox and . 
Representatives: DONNELLY of Presque Isle, KERR of Old Orchard Beach, KNEELAND of 
Easton, LEMAIRE of Lewiston, MURPHY of Kennebunk, QUINT of Portland, STEVENS of 
Orono, Senator: CATHCART of Penobscot. 
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Be it enacted by the People of the State of Maine as follows: 
2 

Sec. 1. 10 MRSA §1013, sub-§§14 and 15, as enacted by PL 1997, 
4 c. 97, §4, are amended to read: 

6 

8 

14. University of Maine System 
Universit.y of Maine SYJ~.te1I! Scholarship 
Title 20-A, chapter 419-B; aRa 

Scholarship Fund. The 
Fund, as established in 

10 15. Scholarships for Maine Fund. The Scholarships for 
Maine Fund, as established in Title 20-A, chapter 419-CT: and 

12 
Sec. 2. 10 MRSA §1013, sub~§16 is enacted to read: 

14 
16. M~.i~e_:fi.~J:iLt_s!:)lO:t~:[~L~~991"~~De Main.lL-First Scholars 

16 Program, as established in Title 2Q-A, chapter 419-D. 

18 

20 

22 

Sec. 3. 20·A MRSA §11618, as enacted by PL 1989, c. 559, §10, 
is amended to read: 

§11618. Honlapsing fund 

Any unexpended funds appropriated by the Legislature to 
24 carry out the purposes of this program sha;!,;!, ~ not lapse, but 

s.l:!all-ae iU"J'li carried forward for continued use in the program. 
26 Funds appropriated for the program may be allocated by the 

9~~~.Qrity to the Maine First Scholars Fund as provided in chapter 
28 419-D. 

30 Sec. 4. 20·A MRSA c. 419·D is enacted to read: 

32 C~R 419-D 

3 4 ~:um F.JRfiY SCHJ:}~S. PR~RI\M 

3 6 .§JHi~ai~.e Fi;r.s-.t~Qlar~JJMMl 

38 .l.~.~.e.i,\t_iQP.JL._'1:DJL~('tiJl.e Fh'JiLSCD_QJ,.arsJund, refenJ;~!;Lto __ in 
thi.s. sectiQ1L.....j),s the "fund," is created and established as a 

40 no_nlaJ,lsing flJ.nd _MIl-der the jurisdiction and contr..Ql.. of the Finance 
AlJ,thorityof Maine. 

42 

44 

46 

48 

50 

2. Saur~s af m~~ey. The fund consists of: 

A. __ All_m9_ney_aPP~Qp-rj.~t.e.!1_Q.L-allocated for inclusion in the 
fund, from whatever SOMrce: 

~. Money approp.riated for or Qllocated to the stUQ-JHtt 
illCe.n.ti v1L....s..ch.olP.x..s.hip_...J.llQQ.£9J!L.J;;l1..at WOMld have been awarded 
~students but for section 11662, sub~ction 5: and 
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2 .{;_. __ 1!~J;;J),eL.JJLon!U'--.ily..ajJj',P).e._t_Q_the_fJ.M_nce Au,J:hQ.Liu_oJ: 
M'p-j,J!~n.9--.-dir.e.cted by the Finance Authority of Maine to be 

4 paid into the fund. 

6 .3. Applliation of the fund. Money in thlL....f.ynd may be 
9Pp.li.ft.CL . .tJL.c.aXXY._Q.uL.Qu,y .. _p.ower ... .oJ __ .ttteJ.:.inance Auth.QLitL-Q.f Maine 

8 Y1lQ,~.r or in CQnIlll..c..tion with secti.on 110..62 or to pay any 
Q.I;>ligaJ~..iQIl,s..._i.n.CJ!.rred in connru:.t.ion. wi_t.h. the fung~xcept that the 

10 maxi1!ll.!IJl_9-9'9.£~~amo1"int of fil:_holar~ip'p_aJ'[ili.<le.~Q students. 
at.tJ;mQing---1ll-iY~ .. ~J;.j tJJ.t . .i9.llii_rn..ay not exceed $1,000,000 annually 

12 b.:(Q.m..J.1l.u,ds apQ£Q.P.r.i_!~.ted for tlliLMain~irst Scholau.J..£Q~ 
Money in ~nd not needeg~ently to meet the obligations of 

14 .tlliL.f.inan..c_e . .-lI.J.!thor i tY-Q.:LM.ai.1lfL.aJL...l2£Qvided in th~hapter may be 
invested in anY--'l}gnner permitted by law. 

16 
4. Ac..c...Q.w;&ts wi];b.in fund. TlliLJ.:inance Authority of Maine 

18 ma~y.ide the~c;l_into~para~~ounts as i~~termines 

Il.JtQ!t!LSary or convenient for carrying oyt the purposes of this 
20 .cha~ 

22 5. ~J1.v_Q.lyi.;qg_fW!.4... Th!iLJund is a nOIllap.sing, reyolying 
i~lnd. Any unexpended funds appropriated by the Legislature to 

24 carry out the purposes of this program do not lapse but must be 
~ried forward for continued use in the program. 

26 
§ll.tt~~~aine Fir~~cb.Q.~rQ.g.{.am 

28 
J,~s.t<M>lis_1;I.~t<l .... _I:he M.ai.r!!t..J'i..r..sLJ).chQJa!'LJ'ro9);'alIh...J..efexreQ 

30 19_. in this chapter as t.be "program," is estabHshed to proyi<le 
.StJ.MJ6Jlt.S in thi~..aJ;,~with an ill.Q.entiY.e to aspire t,..~nd plan 

32 .for pursutu,g-.t.he..~ucation aJter high school at institutions of 
bigl:ler education in the State. The program offers financial 

34 l;!,.S_~.is..t.anG...~~s.tud!'l.nt...a~_their first year of postsecol).~ 
education in order ~o reduce the deterrent effect of the cost of 

36 higher education on students' aspirations. 

3 8 ~_. __ J\litsjst.~C~L prov,ide4 __ t~L~tJJdents at P..Y.kHC_-.iIUit_i t1!ti9Pj?"_ 
Th!LX_iJ),fJn~JJ,thor ity of Maine mgy provide scholgrship assis~ 

40 t~ligible stJ!.~nts gtte..Ild.ing the University of Maine System. 
the Maine Technical College System or the Maine Maritime Acgdemy, 

42 subject to the following limitations. 

44 A. 'rhe. __ IIU~_lI:JmlJ.~JIlQ.JJ.nLof scholaLailJ.p assistgnce t9 __ D.ft 
P.r..oYj_Q.Sl_d..-lu-.. thLXina.n~e Authority of Mgi~o any §.tJl....de.nt 

46 ~nder this subsectiQn is the lesser of the actugl amount of 
t.lJj.tj,.QlL.c.h.argeQ._~y_t.h.iLin.~.t.l..tJ,ttj.on attenc:l.e~'LQy_tb_~tJJ.Q.en.t 

48 gr the gffiQ.unt se!;._as~tion by th.e.J!~d of Trust~Qf---.tb.e. 
UniY~.llty of Maine SY!ilJ;...e..m for the UniYersity of Maine. 

50 except that in the case of a scholarship to g student 

Page 2-LR3325{1} 



2 

4 

6 

8 

10 

12 

14 

16 

18 

20 

22 

24 

26 

28 

30 

32 

34 

36 

38 

40 

42 

44 

46 

48 

g._tJ;,J~..rulj_ng any of tluLJl~ll9_9ls of t.h.e Maine T...echnical Coll~ 
Sys.tJ;tIJl-,--..-t.lle..._QL:UJu:!iLn..c~~...rum these 2 am..QJJ,nts may be paid 
to the Maine Techni~al College System to support its 
capacikY~~Qll mQre students. 

B. The scholarship assistance may be provided only for each 
liig.i.b).,!L-SJ:,JJ_oept;;~s_f..i r.~Lye.g,~ 0 f full-t..iJruL~udy. Funds 
mus.t be dhbur.s_e.g . .......Q1L-Q--.J;i!tl]e . .s...~r equivalent basis. An 
.eJ i g.lD J~s.tJM~l.e n t .IJl.USj;._JILai.n.t.a.in_._.~LJ!tinJ_IJl~1ll.....9_~Q...de.._RO i nt._ayeLa,ge 
Q.f 2.0 and be Il\i1L~j...n.g satisfacto_ry progress to receive allY 
disbursemeJl_t.s. __ at.t.er th.e firsL- disbursement. If a 
scholarship recipient's cou~e load is r~duced from full 
time~g.t . .....J:.~:H:ipi...e..pt..-'.JL .. g+.Q.~ must be prorated for...t.h.e...... term 
of the recipient's enrollment. 

C. The Finance Authority of Maine must establish rules to 
priori tnELJ\.'niilable funos to eligible applicants based on 
.fiJ!g,ncial ne..e.d. The F in~Ul,.c.e Auth.ru:...jJ;,y 0 f Maine rnllS t 
establish the neeg of a student for a grant for an g,cademic 
year for which .~s~yQep~~. A sty.dent is considerftQ 
.t.Q haye financial need for purposes of this SUbsection if 
tJ!E.L~.9J;.al of t.hiL~~p_eG_te_o . .. f~i ly contr il2.Yt.ion, toge.LlJ.e.C.'!LLt.h 
any Pell Grant es.t_aJ;?lished pursuant to the Higher Education 
Act~..LJ,.9. . .Q.~,_'l:J.U_e_..J.:Y-" 20 United State~de and a Maine 
First SC~UL9..ul..~e.L...!!.~~~ed the cost of....2lle.rulap~ 
.at the ins.titMtion the stlli'lent attends. This subsection 
.ooe.L.no..L...Lesmj r e.._t.h..1ik_sLMJJ.de.ll.t-.X e c..e i Y_ILQ~g,.PlLJ,Y._:(Q...L..a..Xe 11 
Grant but only that the amQunt of any Pell Grant that a 
J~.t.l.g1ruLLis....-..-_e_P.t..i tled to recelle must be in..Q..l.u..ded in 
.kalculating the amount of a Main~rst Scholars grant 
!:f.he tn.e.r 0 r nQJ~:.......LlJ...fLMUdeIl~.ec~iYj~.~_tb._L....Pe IJ,_fu.an..t_.--'J,'he. 
.e~pecteq~amily~~tr~tion al~e cost of attendance must 
be determined in accQ~~ik~~ction 11613. 

D. __ T.h.e~.nQ..nce A1.!!;;l1ority of MQi..ne-ID1lsL..e.Dj;.~into.........a..Il 

.aSU:..efU!le_Ilt....liitlL.SldY.s&\tional institutions participating in the 
program that includes: 

iJ) Th.~.b1'L-P.QLt...iGi..l?QtiIlg-...e@cational ins ti tJJ.tiQIl 
:N..il.l_iM::cep-L.thtLID.aximum scholarshi'p-assistance proviQ.e_Q 
f~~t.h_i...~c.t..ion g,s full tuition for each 
participatin~~ 

11~Tbitt_t.h~_J2_arti.c...i.pating educ.£t...i.9_Il..QJ instit.utJon 
!:f.iJ ... L-J2..:t:.m.Q,§........st@.e.n.t.s receiving~cholarships und~p....e 
prQQX9m with appro~r~ate advice, counseling and 
~.§!tance in order to help those students to remain in 
§!chooli 
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L~Th,.at in th.!Le_ye.ntc.._.t,b.aJ: __ 'Ls.t.1\O~n.-t....._wi..tllilx.aELt:.r..Qm 
2 the institY~~n and the student-ls entitled to a refund 

J.illQ&L-t.hat iIl.SJ~_itM..t,iQ!LJLll.i.Y.nlLJ.1Qlic-Y.L the institJJ.tioI), 
4 £hal.:t_J1lak!L.J;.lliL.JJt:C.\lJJ.Jl_-l?-gYI!I~mt di rec tly to th..~ti.mmc.e. 

AM..tlJQI it..Y._Q.1.........lia.iillL to the extent of any payment 
6 pursy.ant to this chapter on beha~f that student: gng 

8 L9J. __ S1ULlL..Q.tP~ x . .....J;.~~lTl.JL_a.~Ji......condi t.,io.n.s_a~_t.tHL. Filliuu;e 
lillthor ity of Mai~.eJ&t.Gn.i.ruLs to be necessary or 

10 !leJ?J..rMl!L t~L.ll!!P 1 e..1!l.e.nL.t.b....e.....p..LQg r am • 

12 3. Aj;...§.i.!ilt~c~-----p.(pyi~rul __ tQ __ s...t.~~n.t.1i at priJI':~t~ 

j:j:Uiti_t.YJ;;.iQDS. The.. Finance AJ.tt.hQrity of Maine may proviill!. 
14 .s.cho..l.ar shi!L-.a.S.~Li.s.t.an.c~~.e..:L.j.gjJ~.1e.._s . .t!.l~_aUeJl.oiJ19_-p;(L'lat.e. 

J.P~ttj,..t!.ltiQn.s.. .. QJ. __ h,i,.gbJ1L~Oy.cation in the State, subject to the 
16 following limitations. 

18 ~The maximum amoy.nt of scnQla.rs~~~i~tance tP ___ Q~ 
P...r.Q'y.iQ,.e_~..l...J2y-.t.b,e_LinanG..e~.l.lt.®..r..i ty of Maine to any student 

20 under this sy.bsectiou.. is $3, 000. 

22 lh The scJlO:),..Q,rshi~sAiltance may be pr:ovi~only for each 
.!ti.isJ..ible st.Y.dsillt' s first year of full-.t.Lm.e study. Fy.nd...s. 

24 must be disburseo on a semester or eg:y,jvalent basis. An 
eligible Jtudent .l!!JJ.st maintain a minimy.m ~rade point average 

26 of 2.0 ano. be making Rtisfactory prQgJ"ess to receive any 
o..is.pur§..e.rOJmts after the first o.isbursement. If a 

28 J;!.chQJ,g]:"..lihip reG.ipie.nt~.~Q11,rse loaq~ reduced fro!!l........I.lJ.JJ, . 
..time, that r..e.ci,l?i~-9Kant must be prorateo. for the term 

30 pf the recipient's enrollment. 

3 2 .c.._. _ill.....o_:t.oe.L.to_-pa.rt iQ..i_pa.t.e.._jlLtJ:t~ rO.9X.2.!!lL....i..p.§.ti t u.t !QIlL_O..x 
high.er eo.ucat).on mus~Jer a de.9-r.ee program of 2 years or 

34 more, mJJs.t be lQ.C.J;.Lt~_within the_J:'!Rt.e-.a.n.c;'Lm.y,st meet the 
eligibility ~q~irements established by the Fingnc~ 

36 Au.t..nru:ity of M.a.in.s1 for participation in the stUQ!'1Ilt 
incentive schQlarship prQgram~ablished UDder chapter 

38 419-A. 

40 P..~.h~U1.a!l.c;.~u.thor i ty of Maine mlJ..SL..e.n.t.eL-in.~n 
9&~nt wi th....!lllu.kational inst,i tutiQns participating in the 

42 prpgram that incluo.es: 

44 ilJ Th~t. the P9_:c.t~ipgting eo.uca~iQDQl institution 
wi UJLQYiQe..._S tuQe.nt~.ce i v in...9-£..c.hpl ar shi.,t>li.-.l.lnde..r.... th~ 

46 PLQgram with ap.QLQpriate advice., counseling and 
g.:;;Ais~e in Qr~tQ help~Qse students to remain in 

48 schQQ.ll. 
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(2) That in t.Jl~ __ es~11~Q_t a student withdraws from 
th~inlLt.itJ,Lt.llilL.Qn..<:L.tb~l.l...Q.jillJ;._~ntitled to a refund 
J,mde~..QLin~JJ.t..,iQJ!_~_S-llfund policy, the institution 
.sltalJ __ 1Jla.J~e.._a_r_e!.-'!n_Lp.a.YmJmt __ SU,.r.e..c.tllL-t...Q._t..hL....fj.nancf:. 
Authority of Maipe to the extent of any payment 
pursuant to this chapt~on behalf of that student; 

ru---'l:.Qat~JolQrds.----t.Q_s..t.Y.del:1.t..S..... must be._.rn...a.g5L_Qa_Ii~QP_a 

determinaj;J.on of need ma.~.in accordance wi.th seQ.t.ig!l 
.l..liU~JJ1;J.§J;;,ituting .th~amount of a Ma.in~---.l'.'ir:.£t 

Ss;nQ.laret-9r.Q....P.L....{9L-truL student incentiv~ scl}Q.laJ:..s.hj,p 
~rant for p~~s...--~~~_d calculation and with the 
priority established in section 11614, subsection 1: and 

.L4J---.S...u~.h-..QJ;..he.1:._t_e..rm~(;L .. _.c..Qnditions M...-the........ . .fJnanc..e. 
Au~jty of Maine determines to bQ nQcQssary or 
desirablQ to implemQnt the 2£Q.~ 

~~.ligible stqQe1!t.~. To be eligible for a s.s;holarship 
20 under the program, a studQnt must meet the following criteria. 

22 

24 

26 

28 

30 

32 

34 

36 

38 

A. Th~tudent must be a residQnt of th~~ate. 

a~.l+e._.s t Up..e nk...J)J.1.l. s .. t.._h.aYiL.coIllP 1 ete o_Q..JL...app r.ove9.. __ J;:.9J,l,X.S ~.---9( 
~Qr haye gradl.la.tru:LJ::r...QID sa publj,~ 
secondary institutio.ll_-1'LHJ),in 12 months prior ~thfL..Jia.tL..Q1 
enrollment at an eligible postsecondary educational 
institution. 

C. The~t..ude..~_!1l.~b~~.1l.ted for full-time.....-attendance at 
.211 eligible inM_it.1Jtio11 in a Qertificate program of: at le_ast 
one year, an associate degree program or a baccalaureate 
degree program. 

12-,~h!LstuQ.elLLITI1.u;t_J),a:x:e __ a.ppUe.!~L..f.oL_iLt'~LQine._f_ixsJ;,. __ SS;h.olaI.£ 
'prO<;LU!X!l-----9rant on formJ; and within a time designated by the 
Finance Authority of MaiJJ...!L.. 

~th.f.!t:._E{tat.tL.ap(LJ:eqeJ;:~1. __ a1;>.J.i~J;,.~~-AJ.tJJ..Q.jm.t....JQ_c.Q.i.Y.,i.1lg 
40 .sLJcholarship under the program is not entitled to receive a 

.6....G.h.Ql.QlihliL.Jill.Q~JL~e..~~ncen ti ve ....e cho 1 ar ship prQ9-r am I..\pde..r. 
42 s;J1.Q~r 419-A fQL __ t..llat ac.a..demic ~. The Finan9LA~ili~ 

M.aine must seek, to t.bJL_~~tlll1~..QQssible con_sisldLnt with the 
44 .iQt.!ll1 __ t of th,i_.6.... __ s.:J.1QP.t.er, to preserve _ the eligibiJ .. ity and use of 

federal tax credits and grants available to students and parents. 
46 
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Sec. 5. Appropriation. The following funds are appropriated 
2 from the General Fund to carry out the purposes of this Act. 

4 1998-99 

6 FINANCE AUTHORITY OF MAINE 

8 Maine First Scholars Fund 

10 

12 

14 

All Other 

Provides funding for the Maine First 
Scholars Program. 

16 SUMMARY 

$14,000,000 

18 This bill creates the Maine First Scholars Program, designed 
to provide an incentive for Maine high school graduates to pursue 

20 higher education at institutions of higher education in the 
State. Under the program, students graduat.ing from high school 

22 may receive a scholarship for their first year of attendance, 
based on demonstrated financial need. In the case of students 

24 attending institutions in the University of Maine System, the 
Maine Technical College System or the Maine Maritime Academy, the 

26 amount of the scholarship is capped at the tuition established 
for the University of Maine. In the case of students attending 

28 an institution in the Maine Technical College System, the 
difference between the amount of tuition at that institution and 

30 t.he tuition at the University of Maine is paid to the Maine 
Technical College System to provide for the ability to increase 

32 enrollment. 

34 Students attending private higher educational institut.ions 
may receive a scholarship of up to $3,000 based on demonstrated 

36 financial need. Students receiving scholarships under the Maine 
First Scholars Program would not be entitled to also receive 

38 funds from the student incentive scholarship program. All funds 
that would have been awarded to students under the student 

40 incentive scholarship program had the st.udent not received a 
scholarship under the Maine First Scholars Program may be 

42 allocated to the Maine First Scholars Program for awards to 
students attending private institutions of higher education. 

44 
The bill also provides for an appropriation in the amount of 

46 $14,000,000 to fund the Maine First Scholars Program for the 
upcoming school year. 

48 
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