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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 17-A MRSA ¢. 16 is enacted to read:
CHAPTER 16
INSURANCE FRAUD
§371. Insurance fraud

1. A person is guilty of dnsurance fraud if the person

commits knowingly and with intent fraud fraudulent
insurance act as defined in subsection 2,

2. "Fraudulent insurance act” means any of the following
acts or omissions when commi knowingl nd with in
defraud:

A, Presenting, or causing to be presented, or preparing any

information c¢ontaining false repregentations as to.__a
material fact with knowledge or belief that the information

will be presented by or on behalf of an insured, claimant or
applicant to an insurer, insurance producer or other person
engaged in the business of insurance concerning any of the
following:

(1) An application for the jissuance or renewal of an
insurance policy:

2 The rating of an insur licy:

(3) A _claim_ for payment or benefit pursuant to an
insurance policy:

{(4) Payments made in accordance with an_ _insurance
policy: or

(6) Premiums paid on an insurance policy:

B.__Presenting, or causing to be presented., or preparing any
information _containing false representations as to a
material fact with knowledge or belief that the information
will be presented to or by an insurer, insurance producer or
Qthgnpggién engaged in the business of insurance concerning
any of the following:

(1) A document filed with the Superintendent of
Insurance or the insurance regulatory official or
agency of another jurisdiction:
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(3) The  formation. acguisition, mgr
reconsolidation, dlssg_ggngn _or withdrawal f rom _on Q
more lines of ingurance in all or part of this S;g;g by
an insurer:

(4) The issuance of written evidence of insurance; or

{5) The reinstatement of an insurance policy:

C.__Soliciting or accepting new or renewal insurance risks

on_behalf of an insurer or other person engaged in the

business of insurance by a person who knows or should know
thﬁ_l;_;_llg__s_ug_.g;_g:,_g person responsible for the risk is
in n h im h ran ion;

D._ Removing. concealing, altering or destroying the assets
or_ records_of an insurer or other person engaged in the

in insura :

E, _Embezzling, absgtracting, purloining or c¢onverting money,
funds, premiums, credits or other property of an insurer or
other person engaged in the business of ingurance:

F. Transacting the business of insurance in violation of

laws requiring a license, certificate of authority Q other
legal authority for the transaction of the business of
insurance;: or

;Le~g§ing‘ to ggmm' . aidin g or _abetting i he

described in this subsection.

372. 1 ification of insurance fraud offenges

1. All wviolations of this chapter are clas51f1ed, for

sentencing purposes, according to this section. The facts set

forth in this section upon which the classification depends must

be proved by the State beyvond a reasonable doubt.

A, The value _of the property, services or benefits

wrongfully obtained is more than $10,000: or

B. __The insurance fraud is a violation under section 371,
subsection 2, paragraphs C, D, E or F,
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3. Insurance fraud is a Class C crime if the glug of the
property, services or benefits wrongfully obtained is more than
$2,000 but not more than $10.000.

4, Insurance fraud is a Class C crime if the actor has 2
prior Maine convictions for insurance fraud or any violation of
chapter 15; any violation of section 453, 651, 702, 703 or 708:

j ion 401 in which th rim

committed inside the structure is theft or any attempts e
theft, For purposes of this subsection, the dates of both of t:he
prior comvictions must precede the commission of the offense
being enhanced by no more than 10 years, although both prior
convictions may have occurred on_ th m . This section
does _not apply if the commission of the 2 prior offenses occurred
within a 3-day period. The date of a convigtion is deemed to be
the date that the sentence is imposed. even though an appeal was
taken Th f mmission of prior offenses is presumed to
be that stated in the complaint, information or indictment.
notwithstanding the use of the words 'on or about" or the
equivalent.

5. Insurance fraud is a Class D crime if the value of the
property. services or benefits wrongfully obtained is more than
$1.000 but not more than $2.000.

6. nsur g ce frgud is _a_Class E crime the vglue of the
proper ;y. services or benefits wrongfully ngg ned is less th
$1,000.

73. R rtin f ingur £r nviction

If a person who is licensed or registered under the laws of
this State to engage in a profession is convicted of or pleads
guilty to insurance fraud as prohibited by this chapter, the
cour hall forwar n iction the conviction or
plea to the Office of Licensing and Registration within the
Department of Professional and Financial Regulation or to the
QQQ_GL__bQ:é_Q__.,__Q_Q_a_n ization M&i_g__%ﬁﬁ_d_ihe
person. Upon receipt of notice of a conviction for insurance
fraud, the Office of Licensing and Registration shall refer the
notice to the appropriate licensing board charged with regulating
the profession of the person convicted. The c¢ourt shall also
order a person convicted of insuran rau notif he
appropriate licensing authority of the conviction. A victim of
insurance fraud may notify the Office of Licensing and
Registration or the appropriate licensing authority of a person's
conviction for insurance fraud,
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SUMMARY

This bill implements a recommendation of ‘the Commission to
Study Insurance Fraud, as established in Resolve 1997, chapter
77, and creates the crime of insurance fraud. It also requires
‘that the court notify the appropriate licensing authority of a
conviction for insurance fraud against a person 1licensed or
registered under the laws of this State.
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