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Be it enacted by the People of the State of Maine as follows:

Sec. 1. 35-A MRSA §102, sub-§11, as enacted by PL 1987, c.
141, Pt. A, §6, is amended to read:

11. Persom. "Person'" includes a corporation, partnership,

limited partnership, limited liability company, limited liability
partnership, association, trust, estate, any other legal entity

or natural person.

Sec. 2. 35-A MRSA §2101, as amended by PL 1995, c¢. 225, §7,

is further amended to read:

§2101. Organizatiom of certain public utilities

Corperations A public utility for the operation of
telephones and for the purpose of making, generating, selling,
distributing and supplying gas or electricity or for the
operation of water utilities, ferries or public heating utilities
in any municipality, or 2 or more adjoining municipalities,
within the State, may be organized as_ a_ legal entity authorized
under the general--sorporate--law laws of the State, inc¢luding
Title 13-A.

Sec. 3. 35-A MRSA §2104, as enacted by PL 1987, c. 141, Pt.

A, §6, is amended to read:

§2104. Commission approval required for gas companies to
furnish service

No gas utility erganized-under--Fitle -13-A may furnish its
service in or to any municipality within the State, without the
approval of the commission, even 1if no other gas utility is
furnishing or is authorized to furnish a similar service. A-gas
wtility-providing -serviee-on -January-1,--1982,-shall--have -until
January-~d,~1-083+--to--ebtain - the- commission s approvel--kte-~aenkinue
to-furnich-cserviae~ :

Sec. 4. 35-A MRSA §§2302 and 2306, as enacted by PL 1987, c.
141, Pt. A, §6, are amended to read:

§2302. Pipelines for common carrier tramsportation

Every corporation organized under the general laws of the
State and any public utility owning, controlling, operating or
managing any pipeline within or through this State for the
transportation as a common carrier for hire of oil, gas,
gasoline, petroleum or any other liquids or gases may lay its
pipelines and construct and maintain them in, along and under the
roads and streets in any municipality, subject to the conditions
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and under the restrictions provided in this chapter and chapter
25,

§2306. No taking property without consent

No eerperatien public utility organized under sections 2101
and 2109 may take, appropriate or use the location, pipes, lines,
land or other property of any other person doing or authorized to
do a similar business, without consent of the other person,

except by PBrivate--and--Special-Aet private and special act of the

Legislature.
Sec. 5. 35-A MRSA §4702-A is enacted to read:

§4702-A. Multi-year rate plans

1. Multi-year rate plans. A __gas utility or entity
proposing to become a gas utility may file with the commission a
multi-year rate plan for setting and adjusting bhase rates
pursuant to this section. Notwithstanding the. provisions of
chapter 3, multi-yvear rate plans may be based., in whole or in
part, on factors other than the gas utility's cost of service,
rate base and rate of return. Multi-year rate plans may make use
of _indices., formulas, the price of competitive fuels and other
mechanismg or factors to determine rates and rate adjustments,

Rates established under a multi-year rate plan may _inc¢lude a cost
of gas _adjustment in accordance with section 4703 and rules
adopted by the commission pursuant to section 4703.

2. Action mRission. The commission may approve or
disapprove a proposed multi-year rate plan or. with the consent
of the applicant, may approve an aliernative plan. If the

commission fails to take action on a proposed plan within 9
months following the filing of the proposed plan, the proposed
plan is deemed to be approved by the commission.

3. Effectiveness. Except as provided in this section,
notwithstanding the provisions of chapters 3 and 13 governing
changes to the rates or rate orders of or affecting Maine
utilities, once approved by the commission and accepted by the
gas_utility. the multi-year rate plan remains in effect for the
period established in the plan unless both the commission and_the

gas _utility agree to_a change in the plan. In the event of a
material hange in _c¢ircumstance that was not reasonably
foreseeable at the time of approval of the plan and that causes
the plan to become contrary to the interest of the public or the
gas utility, the commission may., on its own motion or that of the

gas wutility., after hearing, amend the plan. Upon amendment of
the plan, the commission ghall make the following findings:
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A. The amendment to the plan is necessary due to the

material change in_ circumstance that was not reasonably

foreseeable at the time of the initial approval of the plan

and that material change caused_ the plan to become contrary
the interest of the 1i r th s utility:

B. The amendment to the plan is revenue neutral to the gas
utility over the remaining term of the plan: and

C._ _The amendment is consistent with the intent, purposes
and overall form of setting and adjusting base rates of the

initial plan,

4, Period of rate plans. Multi-year rate plans remain in
effgct for the period approved by the commission, but in no case
may the period be less than 5 years or more than 15 years.

permit nder i 7 b ion 3-A multi-ye ra
D.MML&M&MM&MLAD&&&!QM,WiLQ
its ¢ m for rvi or for both gas equipment,
including the installation and servicing of gas equipment, and
gas_service. The terms an ndition £ ntra

consistent with the gas utility's filed schedules of rates, terms
and conditions. Contracts are not required to be filed with the
commission ff ive and enfor 1 in accordance with
their terms.

This section does not limit the authority of the commission
under section 1322,

Sec. 6. Transition. This Act applies retroactively to

multi-year rate plans approved and applications for approval to
furnish service filed or pending on or after January 1, 1998.

SUMMARY
This bill does the following:
1. It authorizes the Public Utilities Commission to approve
multi-year rate plans for gas utilities similar to those plans

presently in effect for electric and telephone utilities:

2. It permits a utility to be organized as any legal entity
allowed under state law;

3. It updates language in the Maine Revised Statutes, Title
35-A, chapters 21 and 23 by amending sections to pertain to all
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public utility companies, mnot Jjust those utilities organized
J 2 under general state corporate law; and

4 4, It makes the provisions of the bill apply retroactively
to filings pending or made on or after January 1, 1998.
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