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L.D. 2094

DATE:}”’Q? (Filing No. H-?Og)

UTILITIES AND ENERGY

Reproduced and distributed under the direction of the Clerk of
the House.

STATE OF MAINE
HOUSE OF REPRESENTATIVES
118TH LEGISLATURE
SECOND REGULAR SESSION

COMMITTEE AMENDMENT "f?" to H.P. 1495, L.D. 2094, Bill, "An
Act to Facilitate Local Distribution of Natural Gas"

Amend the bill by inserting before the enacting clause the
following:

'Emergency preamble. Whereas, Acts of the Legislature do not
become effective until 90 days after adjournment unless enacted
as emergencies; and

Whereas, the availability of natural gas utility service is
of vital importance to the well-being of the State's citizens and
economy; and

Whereas, the impending construction of new natural gas
pipelines offers an opportunity for the expansion of‘natural gas
utility service in the State; and

Whereas, proceedings are pending at the Public Utilities
Commission that could result in the expanded availability of
natural gas utility service that raise issues requiring statutory
amendments to address equitably; and

Whereas, in the judgment of the Legislature, these facts
create an emergency within the meaning of the Constitution of
Maine and require the following 1legislation as immediately
necessary for the preservation of the public peace, health and
safety; now, therefore,' '

Further amend the bill by striking ocut all of sections 5 and
6 (page 2, lines 13 to 49 and page 3, lines 2 to 35 in L.D,) and
inserting in their place the following:
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COMMITTEE AMENDMENT "04' to H.P. 1495, L.D. 2094
‘Sec. 5. 35-A MRSA §4703, sub-§1, as enacted by PL 1987, c.
141, Pt. A, §6, is amended to read:

1l. Cost of gas; related costs. Subject to the approval of
the commission, each gas utility shall inelude--as--part--of--its

base--rates--a char i customers a ~of-
that includes reasonable eest costs for the gas whieh that it

supplies to its firm sales customers who receive uninterrupted
service on a year-round basis. The cost of gas shall-include
includes the cost of the gas purchased by the company for use in

the State and may include costs directly related to the gas

h nd m ingl 11 r rtion of th f
facilities wused to_ produce and store gas, pursuant to rules
promulgated adopted by the commission under this section. The
amount--te--be--included--in--a--ukilityls--base--rates--shali--be
determined- at~-the--time - of--general -rate-adjustment--under-soetion
307 ~-0r--1393~-and --shall--be --based - upoa-~the - utility's -reasenabie
costs-of-gas~-during-the-test-year-used-£for-the-rate-adjustment~

Sec. 6. 35-A MRSA §4703, sub-§2, as enacted by PL 1987, c.
141, Pt. A, §6, is repealed. -

Sec.7. 35-A MRSA §4703, sub-§§2-A and 2-B are enacted to read:
2-A, Cost-of-gas adjustment for firm sales customers.
Subject to the conditions of this section, a gas utility shall

riodicall j ost-of- j n 1 har
i i mer refl incr n r in
h f For pur , hi i "firm sal
u mer'" m mer th receives uninterru 1
n ran r ion vi from th ili n r-roun
h v £ h mmission h
-of- ] n har m 111 niform rate
1 her bo ic £ for m £ th

utility receiving service pursuant to the same rate schedule,
2-B. _ Cost-of-gas adjustment for nonfirm customers. The

rates charged to nonfirm customers dinclude a cost of gas
rmin h mmission Th 1 har nonfirm
m i j r £ th igssion

Sec. 8. 35-A MRSA §4703, sub-§3, as enacted by PL 1987, c.
141, Pt. A, §6, is amended to read:

3. Scope of adjustment. Changes-~in-~the--go6k--0f--gas

purehased-by-the-gas- utility-for--use--in-the-State-shall The costs

described in subsection 1 constitute the only items subject to
adjustment, pursuant to rules p#emulgated adopted by the
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COMMITTEE AMENDMENT "/?b to:.H.P. 1495, L.D. 2094

’ commission under +this section, provided except that the
T 2 commission may credit against the cost of gas any and all profits
; received by the gas utility from sales of gas to interruptible
4 customers to the extent that the revenues exceed the actual costs
of the interruptible sales.
6 N
Sec. 9. 35-A MRSA §4703, sub-§4, as enacted by PL 1987, c.
8 141, Pt. A, §6, is repealed.
10 Sec. 10. 35-A MRSA §§4706 and 4707 are enacted to read:
12 47 issi i nati —makin
14
1 A rnati r —making m ism, This Titl n
16 nstr rohibi h mmission from or restri h
mission i ishin r uthorizin an re 1
18 1 native r -making mechanisms for iliti romo
efficiency in operations, create appropriate financial
20 incentives, promote rate stability and promote equitable cost
r A rnati by -making m nisms m incl
22 r imi :
24 A, Multiyear rate-making plans that cap or otherwise
i mechanisms for £ re r rr n han :
26 ,
' B R nciliation £ 1l revenues or costs _with
28 roj reven r
30 Adj fr S Qor reven n_th f an
in ' ] ion: ‘
32
D, Adjustment of rates or revenues  based on _an
34 rnings-sharing, range-of-freed r rate- ilit lan:
36 E. Positi r ive fin i incentives: an
38 F, in r lation or T lation ; rvi r
40
42
44
46
48
50
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COMMITTEE AMENDMENT "/?L to H.P. 1495, L.D. 2094

a rate case in order to establish a base line for the alternative
rate-making mechanisgm,

2 i —-makin ism n_th ilin f
an application for a rate plan by a gas utility, or upon the
commission's own motion, the commission, 3in an adjudicatory

L in lternative r -makin hanisms for an
11] i Th lternati king mechanism
WMM 3_to the exte._Lt__aL_LLM vigion
of chaoter 3 _reguire the use of rate-base, rate- gf return or any
her i r fr lation h ili
h rovisi f ch i n rty
includi ili righ ition han r
for i i ion m n nstr limi h
i i ion ion 2
nabl r In rminin h
-adj ment m nism lish nder
hi r ission shall 1 h ndard £
i h h r s ltin from _the
im j -adj men mechanism r ] nd
reasonable.
o rds. In in rnati r -makin
m i hal nsider ropri r
nd C e " :
5a Rn;g gxih;li;g, Ng;w;;hs;gndlng sections 307 and 703,
h r r in m uthoriz
i rogr nder which:
n i hedul £ __rat. with

mmission: an

nter in ntr for h 1 £
n rvi rel d
mwwuw
commission.
13 ndi n nder
which a.p i iz nder thi ion,
i o 1 T i n_m
rmin h m multi r .r
h 1]
r nabl r n h
-
. . | ission
i i h
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COMMITTEE AMENDMENT 'f?" to:HfP. 1495, L.D. 2094

mmission ‘ nder her provisions of thi itl hi
section may not be comstrued to Jlimit the authority of the

mmissi n her provisi f thi itl
- j n A r f the implemen ion
f r i -making mechanisms T n hi ion
h ission i r modif h iremen f i
4703 to the extent necessary to promote efficiency in operation,
appropriate financial incentives, rate stability or equitable

1 Th mmission shall mi he joi
ndin mmi ; he Legislature havin jurisdiction
iliti m r n_annual r r ilin n ion ken or

ken h mmission un hi ion. h
r m mi D mber £ h r

§4707. Stranded costs: notice of risk.

Notwi ndin n her rovision f thi Titl costs
igj rom 1i ions incurre ilj r March 1
1 h han r 1li ion h n h ntrol
f ili etermined he mmission in n
r i n r r 1 £
iti r r lation re _incurr h risk £ he
hareholder of the gas utility and may.  .not be bhorne by
ratepayers of the gas utility. This section may not be
i r irin h t incurr rior March 1
m r rs.

Sec. 11. Application. Notwithstanding the Maine Revised
Statutes, Title 1, section 302, this Act applies to all
proceedings of the Public Utilities Commission pending at the
time of its enactment.

Emergency clause. 1In view of the emergency cited in the
preamble, this Act takes effect when approved.'’

Further amend the bill by inserting at the end before the
summary the following: :
'FISCAL NOTE

The Public Utilities Commission will incur some minor
additional costs to adopt alternative rate-making mechanisms for

gas utilities. These costs can be absorbed within the
commission's existing budgeted resources.'
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COMMITTEE AMENDMENT "f?" to H.P. 1495, L.D. 2094

SUMMARY

This amendment preserves those portions of the bill that
clarify that entities that are not corporations may be

utilities. The amendment removes. the portions of the bill that
relate to multiyear rate plans. The amendment also does the
following,

1. It adds an emergency preamble and emergency clause to
the bill.

2., It amends provisions of law relating to the cost-of-gas

adjustment clause. These changes permit the Public Utilities
Commission to approve cost-of-gas adjustments that are rate-class
specific and that include costs associated with facilities used
to produce or store gas.

3. It permits the Public Utilities Commission to establish
alternative rate-making mechanisms and flexible rate plans for
gas utilities.

4. It provides that costs incurred by a gas utility after
March 1, 1998, other than costs beyond the control of the

utility, that are made unrecoverable as a result of competition
or deregulation may not be borne by ratepayers.

5. It adds a fiscal note to the bill.
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