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Be it enacted by the People of the State of Maine as follows: 
2 

Sec. I. 36 MRSA c. 919·A is enacted to read: 
4 

CHAPTER gIg-A 
6 

1m.g'l'HERJL~QO..--S-1'QOJL~~RISE ZONE 
8 

§690I. Definitions 
10 

As used in _~h,~~.l:@Qt~ unless the context 9J;,.herwise 
12 indicates, the following terms have ~. following meanings. 

14 1. AppI'.2E~n~9r. "Approyed venoor" means a har~l?J~_eJ;L 

SIoWert broker or ~i»utor of raw material that hap b~ 
16 approved by the board t~rticipa~n the raw material tax 

inc~'-y.e,~Jll'am when certified raw material is delivered to an 
18 approved zone consumer. 

20 2-"---1WPJ.:Qy~_(i_:I!!9P.~CQJJ,,IllJmlQ:J;'_~_I>J2.LQ_'L~d __ ~_O_Ile._c..Qn~1J,!IlJ.U;'_' __ me~ll.$_ 
SLconsumer of raw mat.uial that has been determined by the bQard 

22 to be eligible for the raw material tax incentive credit 1J,ndex. 
this chapter. 

24 

J._,,--.Q.rui~<l_,,--'_~.~9..fl,KQ." means the Northern Aroostook Ent~rise 
26 Zone Development Board. 

28 4. Certiti.~~!!w ~usiness. "Certified new business" m~Q!l"§' 

SL.ne.w bu~~i thin _the zQ~thaLilL-1ll"~KovlllLl!y_the-»~d 
30 to qualify for the economic development incentives of the zop~ 

32 5. Cel:t_if--i_~ __ I'aw m~rial. "Cer..tJ.fied raw ma.terial~' __ f!1J;!.ans 
raw material that has been preapproved by the board under the raw 

34 material tax incentive program. 

36 '§. __ -t>LQ.cert.it,i_Ci1t_19_~~i'x.e_c_e.tl.,Uj,~.9j;_iQp~eans th!:LPKQ.i!~SS. 
by which the bo.stUL.determines the eligibility of a ~sin~ 

38 tQ qualify for incen~iv~~ of the zone or the process by which_Qn 
~~i§t.ing busines§ ~ifies for the jot> creation tax credit 

40 ~:ogram. 

42 7. RiDLJ)ljlt~xiD..l~'Raw material" means material that has 
been defined t>y the board as "raw material. " 

44 

~ Z~-,,- "Zone" means the Northern Aroostook Enterpri~ 

46 Zone. 

48 §&902. Northern ArQostOQk Enterprise Zone 
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Th§;L_I;.!QLtD.!:1xn Ar~~tQ.Qk EnteXRr iJ~.~.~J;w.e i~J:;.h.!L...Q.r~iL.l1LJJ1!i1. 

2 State describ...e.g._~s folloW5L starting at the west~ eng of St~ 
ROJJJ;£Ll61 in Dickey an~Jill.~Q.§.S.ing __ Q.n area of 1000 feet from 

4 the center nnfl of State Route 161 Rer~iclJill---i~t.h 
gire_ctions ..s~t.hSJJ;_.JJ;:~Qllsists Qf a strip measuring 2QQO feet 

6 wide centered on State RQute 161: traveliD9--in an flastward 
gi£e.J; . .tio~l'!.i.t.lL.th.f,LCente.r _ ... oJ _t.hEL.~op.e_.....Q.n--.S.t.aJ;.~QlJte 1611._nth 

8 t.be wigth of thftJ.!;'-:t}.e..--Lemai.ning . ....zJ)..QJL1ee~~e....JJltll.section of 
State Route 161 and U, S. ROlJte 1 .i1LJ:..be Town of Fort Kent. The 

10 zone also i~des a 2.000-foQt strip b_~g:inning in the 
jntJ~x.s.ection ~t~...RQ.lli;.e 161 and U~ S. Route 1 in the TowlLJ2.f 

12 Fort Kent~_CQJitinlJing east, cep.ter.~n_th~nt.~n~f~ 

S. ROlJte 1 tQ the western tQwn line of the Town of Madaw~-,--

14 J'JJe zone alsQ inc 1 lJ.Qe.s a 20QQ-=:fm2.t._~ttrilL-J;..p.£L-.QegiruL.~t the 
inJ;,§Ls~tion of State RQute 161 and S~RQJ.li;..e 11 in t~QmL9f 

16 Fort t~~d~ntinues in a~ou~.h~~ly~.ection centered on the 
center line of State ROlJte 11 to the northern town line of....the. 

18 l'own ~-Ashlang, Tbe zone also incllJdes a 20QO-foot strip 
~innin~~e intersection Qf State RQute 161 and U. S. ~ 

20 1 in the Town of Fort Kent~fill.tere(l ...Qn State ROlJte 161 ang 
contiQui~gLsOlJtheasterly tQ the northwestern boun(lary of the City 

22 of Caribou. 

24 §6903. Nortbern Aroostook Enterpri§~ Zone Development Boftr~ 

26 h.....~e...l(£L.j.iw.Q.intme..:qt--1L The ...11Q.iliJ,l~Qll&.~QL.JL_m.embe r s 
£l.-lfl?ointed by and U:HiQQ.nsible to the NQr.J:;.hern Maine....J)evelQ,Pl!!.ent 

28 £i2n?oration Executive BQard~ Members ---ll1l.st be resi(lents of the 
zone. Members serve fQr terms of 3 yea~~may be reappointed. 

30 
2. .. __ ..Qff.;i.ceE§.g~Qe._bQMg~al~.1.e...Q.t._.;[r_Q-'I1 __ QIDoll!L-LtL.!ll~m];>.su:s 

32 Q ___ GJ~gi.L.... secret~~surer and any other. officer.lL..t...~ __ Jm __ arC\ 
5i.e.t.ermines necessary. 

34 
J-,,-~.9.C_e_<IM~"'§ L.JIY,Q:r.~-,,_ Th§LQQ.9..rJ;l_.sbSJLL<a.@-l?L..9.r.l,Q..PJJRJJ.sn 

36 X1JJ.e.s.._{Qr~~tinJLJ;rnti..:t}fl.~ It shall follQw thfl.~ili 
nQtice prQc!:(luru as ~...ll.QJ:J;.h§!rn Maine PevelQpm§!nt CQrpQratiQU 

3 8 ~)H'!..kl). tiY~r.Q_,----_a..---SU!-Q.J:JJ.rn--.QL_lLl!!gj~_QL_.the membeJ: S Q f th.f! 
p~9rd __ ~~ecessary in Qrder to condlJct any Rusines~ 

40 
~_~J;j,ng:s. Th!LQQaK.d-.§hall meet at least quarterly and 

42 ~pall hold meetings within the zo~ 

44 5. Du~. The board shall: 

46 A. Approve ven(lQrsj 

48 B. Certify new busine~ 

50 C. Certif~igible raw materials; 

Page 2-LR3280(1) 



2 

4 

6 

8 

D. Determine what material qualifies as raw material: 

J:;..!.--.AQminisJ;;ru::-.the zone leverage fund established under 
section 6909: an~ 

r~ __ ~~Q£~ther fun~tiQns necessary to accomplish~e 

purposes Qf this chapter. 

1 0 .§~ 904. Raw mat~td.~.l_ credit 

12 .l_~ __ ~~]>,.~Jll>roved ve_nd~i~€Lligi1;>1~_:E.9X __ Q, 

Ilonr1~fundable credit under Part 8 egual to 25'lt> of i~_~ 
14 received by th~endor for certified ~_.mgterial SOld to an 

~ved zone consumer. An approved veno,or who sells r.pw 
16 material through a o,istributor or broker is also eligible for the 

creo,ik 
18 

:2. ApPI'JtyaI of yendQXs. "J:he board sha~.~~Q~_t9..ndarQ1;i 

20 for approval of veno,ors for the raw material tax creo,it and 
~~i fy.-"!.bj,..c...l.l---YJ~_ru.'J,Q.uLa.J:.~_EUig:;LlLilL.1.9_~~l.l_EL...c_t:e~~ppx_.Qyal_iJi 

22 for a periQ~ time not to ex~181L...Qays and may be renewed-,
lb~ board sh~ by Decem~lst an~lAY provi~~~ate Tax 

24 AssesSQr with a Iht of approved veno,Qrs ano, periods of time for 
which they were approveo" 

26 
~~x.t~f~tion Qf ri'.?,!Lm~!;e_~iaJ.." The board shall certify 

28 raw material as eligible for the raw ~rial tax credit. The 
board shall cQnsider the SQurce of the raw material and-Ahall 

30 gi ve pre{erence to raw material from then zone or an area n..ea.L..J;he 
zone. The ~~_may not certify raw material from outside of 

32 MQQQj&Ok Coun~rU..e..s~ vendor can demonst_ra~ that the raw 
material can not be reasonably obtained within ArQQstook CQunty. 

34 
§6905. Utility credit 

36 
Ju. __ C~e~t. A c{trtified new business within the zone is 

38 ~igible fQ£ a nonrefundable credit und~Part 8 equal~ 

40 

42 

44 

46 

48 

50 

A.!_IIl_tJle~j.Dit.-Y.§_ar after start-up of the business, 25<),0 of 
the utili~y cQstL 

~~_Q~~~r after the start-up' Qf the bu§iness, 20'lt> 
of the utility cost; 

C. In tlliL_~K..Q.--Y-IHg· after the §tart-up of the business, 15°'b 
of the utility cost: 

.!2~ILt..lliL..4th ye.aL..aner the start-up of the busine§s, 10<),0 
Q~e utility cost; ano, 
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2 

4 

E, In the~~ar after the start up of the business, 5% 
of the utility cost. 

2. Eligib~u~~~~~osts. ll~iJity costs that may be R~ 
6 tQ calQ~late the credit under this section include heating fuel, 

electricity and metered water and sewer costs. 
8 

J_. _CQI:.tific1},ti2~_QL~~~~].ls;i~~G.fi:~'J'.b.!L..J;1J~_ru:..Q..._.§hQ)l certi{y 
10 ~0 ___ ~Q~t~L~~9-K~~Qr which businesses qualify as new 

~~sinesses in the zone. 
12 

S§906. Job creation cred~ 
14 

l-,,-__ C~~di.t. A c~rtj..Li~~n.e..~_9L-P-recer.t.j.list!~L_ .. exiSJ~ . .i.ng 
16 b.~siness that creates jobs within the zone is eligible for a 

nODreI.MIlJ!.Qb.le crediL.unC!er Part 8 for the creation of new jobs as 
18 provided in this section. 

20 2. Certjficatjon. Th~QgL~~hall certify to the State Tax 
l\sse.ssor which bJ.!sj.1)'Jlsses Qualify for the credit and the nu.J1lbti 

22 of._.n~w full-time and part-time jobs created by the~j,ll~ 

within the zone tbat are filled positions at tbe end of the tax 
24 year. The total number of new jobs is calcu~by dividing by 

~O the total number of hours paid for new jobs during the year. 
26 

3. AmQ_w;l.~~~~~it. The amount of the cre...Q.i~ 

2 8 .9.et.!'Luni.n.e(:L.9,c_c.Q.rdiIl9_.t_Q __ tb~_. aver.Qg.e----f[~ar teL4.Y-\JnempLo.yUle..nt r~t.es. 

to.r the region where the b\Jsiness is located as Lmblished by the 
30 De12artment of Labor. 

3 28_. __ A.h~s,;r.ed~tor eaGh._e;Ligip)e __ f.yJ,.l.=-til11.fL_P-Q..sit.i.~.s. 
deterlll.ined as fol~§. If the region average unemployment. 

34 

36 

38 

40 

42 

44 

46 

48 

50 

rat.e exc.eeds the state average: 

(1) By 2'l-o or more , the credit is $4,500; 

( 2) By 1.5% up to 2%, the credit is $4.QQQL 

(3) By 1% up to 1.5%, the ctedit is $3,500L 

..Gi> By 0.5% up to 1%, the credit is $3.000: or 

( 5) By 0% up tQ 0.5%, the cre~it is ~2,5QQ. 

IL...._l'b..st_c..redJ.t fQr each eligill.e--Pg£t.=..t'!JlliL_PQsj.,tioll_l& 
~termJn.e..~_ follows. IL..the...~iQn average unemployment 
rate exceeds the state average~ 

(1) F}y 2% Qr more, the credit is $3.500; 
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2 L41 By 1.5% ~p to 2%, the cre~is $3,000: 

4 ( 3 ) By P-& \'ULt~L1--,-_5.h the G_£e.9-~ is $2, 5QO; 

6 ( 4) By 0.5% up to 1%, the credit is $2,OQO; or 

8 ( 5) By 0% up to 0.5%, the credit is $1,500. 

10 §6901. Rep_8yIM.mt 

12 Jf a taxpgyer rece~v~n9 benefill-1!-n~his chap~eases 

9--E_eration or transJ:ers ownership, the t~x-er shall pay ~ ___ tJlg 
14 £tate ~~rce~e of the benefits received. If the taxpayer 

ceases operation or transfers ownership: 
16 

18 

20 

22 

24 

26 

28 

30 

32 

34 

b_,..--NithiIL_the first 12 mQnths after start-up, the taxpayer 
.5..ha,ll repa,y 90%, 

It, __ W.i.t,hi n 12 tQ 24 months a,ft,er §ta,rt-yp, the t.a~ 
~11 repay 75°-&; 

C. Within 24 to 36 mQnth~ after start-up, the taxpgygr 
shg11 npa,y 5o,,: __ a,nQ 

D. Within 36 to 60 mQ1!.t.bL~L sta,rt--yp, the tax-P-m!SU;: 
shall repa,y 25%. 

§6908. Zone leverage lUQg 

1. F~~_~------'J'l1,§!-.-lL9 ard _~4_QJ.J, __ ~ ____ §J:9lLU§h 
for the purpo~Qf encouraging anQ, 
g~velQpment in the zone. 

~Q_n.e..J_eve.£ggSL-.tY,nQ. 

prom~nomic_ 

Z~ayme!),t.g; • A .Q..extili_!:LL __ u.e.w_R1UiiJle s s ___ snaJ_L_P-flY. ___ t_L_tJJjl 
36 E.Pn!LJ. ev~U: __ ag~L f U1l.!i_JL-l;1e rj; __ ~utMJ~ID'O s s ~y..e.n~.L...tlliLpXg:"Ij,Qll_§ 

y..eJ!.r a~i.~_.this sy,~tion after start-y,p Qf. __ the_busillitSJil. 
38 

aL __ Up to 24 months, Q%i 

40 
Jl~rQm 24 mQ1!.t..4s up to JJLmQ1l.tM--<_ .2'l-o; 

42 
C. FrQm 36 mont~mQnthsl .15%t 

44 
D. FrQm 48 mQnths y,p to 60 months, .1%; and 

46 
E. After 60 or mQre months, .05%. 

48 
3. peduction from g~~LJ;:~.W~:gM~~_. In (!alculating gros_§. 

50 revenues y,nder thi§ section, a new business may deduct 15Q'l-o of 
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2 

4 

t.he c.Q§~f __ IJl~ml:H~llhip in local blJsin.e..ss a~e..~Q1loIllic 
QrgQ.Il~tions according to a schedule updated annually by the 
board. 

4. Exist,i_WL-bYliness cQntx:,ibut,J-21k-~e...x i sting bus i.D~IL!i 
6 may contribute to the zone leverage fund with the approval ~~ 

board. A C.Q!lJ;,.d)2Uj;..iQD. __ tQ_th~ .. 2:911~ .. H.le.Y~x.qg~~IJ_nd may !2.e.........de..gucteg 
8 .fJ.L...l!iO.'1t> of the a!!\Q.U.Dt of the contribution on the existing 

business' tax return. 
10 

_~~Q!"3!tiJllL-2f payments. The l:?oard may prorate payments 
12 unde rj;,hi s section. 

14 
SUMMARY 

16 
This bill establishes the Northern Aroostook Enterprise Zone 

18 to be administered by the Northern Aroostook Enterprise Zone 
Development Board to encourage and promote economic development 

20 in the zone. As incentives for development, the bill creates for 
eligible businesses a raw materials credit, a utility credit and 

22 a job creation credit and provides for partial state 
reimbursement for property tax abatements granted by 

24 municipalities to eligible new businesses. 
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