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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 36 MRSA ¢. 919-A is enacted to read:
CHAPTER 919-2

NORTHERN ARQOSTOOK ENTERPRISE ZONE

6901 finition

As used in this chapter, unless the context otherwise
indicates, the following terms have the following meanings,

1. Approved vendor. _"Approved vendor' means a harvester,
grower, broker or digtributor of raw material that has been

approved by the board to participate in the raw material tax
incentive program when certifi raw _material i liver

approved zone consumer.,

2. Approved zone CONSUMEr. "Approved zone consumer' means
a consumer Of raw _thmwmgi.hy_.t Q_DQ_Q__r_d
to_be eligible for the raw material tax incentive credit under

this_ chapter.

3. Board. "Board'" means the Northern Aroostook Enterprise
Zone D lopment B

4, Certified new busipess. '"Certified new business' means
a new business within the zone that is preapproved by the board
to gualify for the economic develgpment incentives of the zone.

5, Certified raw material. '"Certified raw material" means
raw material that has been preapproved by the board under the raw
material tax incentive program,

6. Precertification. "Precertification" means the process
by which_ the board determines the eligibility of a new business
to qualify for incentives of the zone or the process by which an

existing business gualifies for the ijob creation tax credit
program.

7. Raw material. "Raw material" means material that has
been defin he board as '"raw material."

8. Zone, "Zone" means the Northern Aroostook Enterprise
Zone.

§6902. Northern Aroostook Enterprise Zone
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State described as follows; starting at the western end of State
Route 161 in Dickey and encompassing an area of 1000 feet from
the center line of State Route 161 perpendicular in both
directions so that it consists of a strip measuring 2000 feet
wide centered on State Route 161: traveling in an eastward
direction with the center of the zone on State Route 161, with
the width of the zone remaining 2000 feet, to the intersection of
State Route 161 and U, S. Route 1 in the Town of Fort Kent. The
zone also includes a 2000-foot strip beginning in the
intersection of State Route 161 and U. S. Route 1 in the Town of
Fort Kent and continuing east, centered on the center line of U,
S. Route 1 to the western town line of the Town of Madawaska.
The zone also includes a 2000-foot strip that begins at the
intersection of State Route 161 and State Route 11 in the Town of
Fort Kent and continues in a_ southerly direction centered on the
center line of State Route 11 to the northern town line of the
Town _of Ashland. The zone also includes a 2000-foot strip
beginning at the intersection of State Route 161 and U, S. Route
1l in the Tgwn. of Fort Kent, centered on State Route 161 and
continuing southeasterly to the northwestern boundary of the City
of Caribowu.

The Northern Aroostook Enterprise Zone is the area in the

§6903. Northern Arocostook Enterprise Zone Development Board

1, Mewbers: appointment. The board counsigts of 9 members
appointed by and responsible to the Northern Maine Development
Corporation Executive Board. Members must be residents of the
zone. Members serve for terms of 3 years and may be reappointed.

2. QOfficers. The board shall elect from among its members
a_chair, secretary. treasurer and any other officerg the board
determines necessary.

3. Procedures: gquorum. The board shall adopt and publish
rules for conducting business. It shall w_the same public

notice procedures as the Northern Maine Development Corporation
Executive Board, A _quorum_ of a majority of the members of the

4, Meetings. The board shall meet at least quarterly and
shall hold meetings within the zone.

5. Duties. The board shall:
A. Approve ven s
B. Certify new businesses;

C. Certify eligible raw materials;
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D. Determine what material qualifies as raw material;

E. Administer th zZon leverage fun e lish under
section 6909; and

F, Perform other functions necessary to accomplish the
purposes of this chapter.

§6904. Row material credit

1. Credit. An approved vendor is eligible for a
nonrefundable c¢redit under Part 8 egual to 25% of the price
received by the vendor for certified raw material sold to an

approved zone _consumer. An approved vendor who sells raw
material through a distributor or broker is also eligible for the
credit.

2, Approval of vendors. The board shall adopt standards
for approval of vendors for the raw material tax credit and

certify which vendors are eligible for the credit. Approval is
for a perxiod of time not to exceed 180 days and may be renewed.

Assessor with a list of approved vendors and periods of time for
which they were approved.

3. Certification of raw material. The board shall certify
raw _material as eligible for the raw material tax credit. The
board shall consider the source of the raw material and shall
give preference to raw material from the zone or an area near the
zone. The board may not certify raw material from outside of
Aroostook County unless the vendor can demonstrate that the raw
material can not be reasonably obtained within Aroostook County,

§6905. Utility credit

1. Credit. A certified new business within the zone is

eligible for a nonrefundable credit under Part 8 equal to:
A, In the first year after start-up of the business, 25% of

the utility cost:

B. In the 2nd vear after the start-up of the busginess, 20%
of the utility cost:

C.. .In the 3rd year after the start-up of the business, 15%
of the utility cost:

D. In the 4th year after the start-up of the business, 10%
of the utility cost: and
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E. In the 5th year after the start-up of the business, 5%
of the utility cost.

2. FEligible wutility costs. Utility costs that may be used
to calculate the credit under this s ion include h ing fuel,

electricity and metered water and sewer costs.

3. Certification of new business. The board shall certify
to the State Tax Assessor which businesses qualify as new

businesses in the zone,

§6906. Job creation credit

1. Credit., A certified new or precertified existing
business that creates Jjobs within the zone is eligible for a
nonrefundable credit under Part 8 for the creation of new 7jobs as

rovided in thi *tion

2. Certification. The board shall certif o the Tax
Assessor which businesses gualify for the credit and the number
of new full-time and part-time Jobs c¢reated by the business
within the zone that are filled positions at the end of the tax
yvear, The total number of new jobs is calculated by dividing by
1080 the total number of hours paid for new johs during the year.

3. Amount of credit. The amount of the credit is

for the region where the business is located as published by the
Department of Labor,

A. The credit for each eligible full-time position is
determined as follows, If the region average unemployment

rate exceeds the state average:
{1) By 2% or more, the credit is $4,500;
(2) By 1.5% up._to 2%, the credit is $4,000;
(3) By 1% u 1.5%, the credit is $3,500;

(4) By 0.5% up to 1%, the credit is $3,000; or

(5) By 0% up to 0.5%, the credit is $2,500.

B. The c¢redit for each eligible part-time position isg
determined as_ follows, If the region average unemployment
rate exceeds the state average:

(1) By 2% or more, the credit is $3,500;
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{2) By 1,5% up to 2%, the credit is $3,000:

(3) By 1% up to 1,5%., the credit is $2,500:

4 B 5% up to 1% he credit i 2 : Or

(5) By 0% up to 0.5%, the credit is $1,500.

§6907. Repayment

If a taxpayer receivin enefits under this chapter ceases
operation or transfers ownership, the taxpayer shall pay to the
State a percentage of the benefits received. If the taxpaver
ceases operation or transfers ownership:

A. Within the first 12 months after start-up, the taxpayer

shall ¢ 0%

B. Within 12 to 24 months after start-up, the taxpayer

shall repay 75%;

Ce. Within 24 to 36 months after start-up. the taxpayer

shall repay 50%: and

D. Within 36 to 60 months after start-up, the taxpaver
shall repay 25%.

§6908. Zone leverage fumd

1. Fund. The board shall establish a zone leverage fund

for the purpose of encouraging and promoting economic

development in the zone.

2. Paymentg. A certified new business shall pay to the
zone leverage fund a percentage of gross revenue for the previous
year according to this subsection after start-up of the business:

A. Up to 24 months, 0%;

B. From 24 months up to 36 months, .2%:

C. From 36 months up to 48 months, .15%:

D. From 48 months wup to 60 months, .1%: and

E. After 60 or more months, .05%,

3. Deduction from gross revemuwes. In calculating gross
revenues under this section, & new business may deduct 150% of
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the cost of membership in local business and economic
organizations according to a schedule updated annually by the
board.

4. Existing business contribution. An existing business
may_contribute to the zone leverage fund with the approval of the
poard. A contribution to the zone leverage fund may be deducted
at 150% of the amount of the contribution on the existing
businesgs' tax return,

5. Proration of payments. The board may prorate payments
under this section. :

SUMMARY

This bill establishes the Northern Aroostook Enterprise Zone
to be administered by the Northern Aroostook Enterprise Zone
Development Board to encourage and promote economic development
in the zone. As incentives for development, the bill creates for
eligible businesses a raw materials credit, a utility credit and
a job creation c¢redit and provides for partial state
reimbursement for property tax abatements granted by

municipalities to eligible new businesses.
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