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118th MAINE LEGISLATURE 

SECOND REGULAR SESSION-1998 

Legislative Document No. 2076 

H.P.1477 House of Representatives, January 20,1998 

i\..n Act to Require All Regulated Public Utilities to Report to the Public 
Utilities Commission the Sale, Lease or Other Transfer of Assets Paid 
for by Ratepayers. 

Approved for introduction by a majority of the Legislative Council pursuant to Joint Rule 
203. 

Reference to the Committee on Utilities and Energy suggested and ordered printed. 

Presented by Representative O'NEAL of Limestone. 
Cosponsored by Senator CAREY of Kennebec and 

tJ.~ 

Representatives: BAGLEY of Machias, BUNKER of Kossuth Township, COWGER of 
Hallowell, GIERINGER of Portland, LaVERDIERE of Wilton, RINES of Wiscasset, 
WHEELER of Bridgewater, Senator: KILKELLY of Lincoln. 
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Be it enacted by the People of the State of Maine as follows: 
2 

Sec. 1. 35·A MRSA §1102-A is enacted to read: 
4 

§1102-A. NotiGe. audit and examination required 
6 

.l~1t-:t--i,~M,iJ i tl"-,,-_lhili _.~ ~ G tj&P~PP li e s to aQLJi£l:).J2L-.l.e.QJ;le. 
8 or other transfer of any right, title or interest in the whole Q£ 

any part of the tangible or intangible property of any P1JbUc 
10 utility to the extent that ~~erty was acquired, main~Q~_~~ 

Q!l.§.rated or man...Q9.e_p-_wit..b the sJ.!pPQ.rt __ QLhnds oL.Q.t.her~QJJrc~ 
12 derived~Ilillj,_:ruJ-.fi.Q.m.._~!Uil'ation or revenues of the utility 

in providing service to the public. 
14 

.~_. _D.Qtj.fi~~tio:{L..2.Lj;._nm.~.J_~,rrji. A _pY..bli~Y...ti.J,.LtY~QU._g i ve 
16 written notice to the conunission of every transfer of prop~ 

.Q~c..rj,1LeJL..i.n~b.lHlc...ti.Q.1L.J,-. The .~Q.!Ilmj.S...s_i..Q1L..s..hall.J..JiQpLJ2y __ n~.l..e.......a 
18 ~dule and other provisiqns gQverning the content~nd filing of 

written notice. Rules adopted pursuant to this subsect....iruL_are 
20 routine technical rules as defined in Title 5, chapter 375, 

subchapter II-A. 
22 

.J.~:wlf1stigatipn and a]ldit. Prior tQ rendering an.¥--.f-iD.J'!l 
24 .!leQj,s,ion allowing !l\ny pubUc util,ity to reCOvU strAnge" c~ 

the commission shall: 
26 

28 

30 

32 

34 

36 

38 

40 

42 

A. Inv.e.s.tiggte an,d determine the date, amount anY......Qj;Jl~:r;: 

rel.Jtvant . ....c..ircumstanc..~f any transfer of property described 
in subsection 1 occurring after December 31, 1989; and 

~-,-_A...Q..QpLJ.inQ..i..I}9JL....QL fact that .i,t~g.r;;--.inYJ2.§.tigated_j;Jl~ 

nat~_~ount of all transferJL of property~escribed in 
IDJ..lL~i~ occurring after Decernper 31, 1989 and thQ.L.th_~ 

totgl econQmic value Qf those trgnsfers hgS been gpplie~!i 
an Q f f.lH~...t~_tJJ.JL.M'JQ.lJ..nL.Q~.t.I:..Qn~_CQ.S t~L..tM...L.t.h,e_..1!.t..U i ty: 
is otherwise entitled to recover. Adoption Qf findi.ng~L...Q.i 

fact pur..§..l.@.ntto thi..s_paragraph constit~JL..fingl ag~ 

actiQn within the megning Qf Title 5, chgpter 375. 

SUMMARY 

This bill requires the Public Utilities Commission to 
44 establish by rule a mechanism for public utilities to report any 

future transfers of property that has benefited from ratepayer 
46 funding in order that the value of these assets may be taken into 

account in determinations of stranded cost recovery by the 
48 commission including determinations that will be made in the 

electric utility restructuring process. 

Page l-LR313 7 (1) 



2 The bill requires that the commission use its investigatory 
authority to determine the amount and circumstances of all 

4 similar transfers that have occurred since the beginning of 1990 
in order that they can be taken into account in determining 

6 stranded costs. The bill requires that the commission make 
specific findings concerning its investigation in any order 

8 allowing recovery of stranded costs. 
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