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118tfl MAIN-E LEGISLATURE 

SECOND REGULAR SESSION-1998 

Legislative Document No. 2063 

H.P.1472 House of Representatives, January 15, 1998 

An Act to Create the Partnership to Rebuild Maine's Schools. 

Approved for introduction by a majority of the Legislative Council pursuant to Joint Rule 
203. 

Reference to the Committees on Appropriations and Financial Affairs and Education and 
Cultural Affairs suggested and ordered printed. 

Presented by Speaker MITCHELL of Vassalboro. 
Cosponsored by Senator BENNETT of Oxford and 
Representatives: KERR of Old Orchard Beach, LEMAIRE of Lewiston, RICHARD of 
Madison, Senators: MICHAUD of Penobscot, PENDLETON of Cumberland, SMALL of 
Sagadahoc. 
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Be it enacted by the People of the State of Maine as follows: 
2 

Sec. 1. 30-A MRSA §6006-E is enacted to read: 
4 

§6006-E. School Repair Revolving LQan Fund 
6 

l~w!~Q~t.@l,i.~lJed. ___ l:he_S.chQ...QJ .. _.E.~J2.-,~_i~volving L09,P. 
8 I\t;nd, ref.f!JJ.itCLtQ...._iIL..t.his section as the "fund." is established 

in the custody of the bank. 
10 

2. Amnini~.t.ratl.Q.n.---'I.h!iLJ;lan~p.~.U admini~~J;;h.~IlQ,_ 
12 Tll!'L-X.lJ.nd mu~t be invesJ;.ed in the same manner as permitll5;"L.Nr. 

investment of funds belonging to . .th.§ __ ..s..t£.~r~...eld in th~te 
14 Treas..l.!X-Y.. The fund must be estM.l.ished and held sepa££~jJ 

ll,12art from any otheril!.IlQ.s...~~~.tlliLs.tate or .tJte_J;>..Q..:g.k ang 
16 must be useg and a&ninistereg exclusively for the purpos~ 

authoriz9g in this section. The _fund consists of the following: 
18 

20 

22 

24 

26 

28 

30 

32 

34 

36 

38 

40 

42 

44 

A. Such sums as m~.LllP~ria~~he Leg.iJilat!!re........QK 
transferred to the fund from time to time by the Treasurer 
of State; 

B. Principal and interest received from the repayment o{ 
loans mage frQm tbe fung: 

h __ .J&pi.tJ~Jj ... ~H,\.t.iQ..:g._JdTp.nt~d awar~..d!L_t..<LJ;.lJ,e_S_ta_te or <;in 
instrumentality of the State by the Uniteg States for any o{ 
th!L12ill'..J2Q.Ilit§......i.Q.L_~hi ch~ f und __ pa s been e...s_tM.l..il hM_._'J.'...lliuie 
amounts mp.y be paig directly into the fund without need for 
ll,PJ2 rap ria t i-<;>1Lby.....t.h.!L£t.abiu.. 

D. Interest earneg from the_investment of fund balances: 

E. Pr.L vate gi.tt..s_L_J;~!t(;Il,t_e..sJ;.~.d_dJm~tionL.ffiaQe_~th!:LStat.e 

t_o..r..........any of tn~PJ,il:.P.Qses for which t.he fund has been 
established: gnd 

F. The proc~'!>~......I!Q...tes or bonds issued by the bgnk for 
the purpo~e Qf deposit in the fund; ang 

G. Otber funds~~~y public Qr private SQurce r~~Ly~ 
for use fQr any of the purposes for which the fund has been 
established. 

.J.-,,---~_:rpQ_~e.s..~h..e fund may be used for one or more of the 
46 .f.ollowin~.J2.Qses onln 

48 

50 

b. To m~lQans to school a,gplinistrative uni..t.s. for school 
repair: 
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2 

4 
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10 

12 

14 

16 

18 

20 

22 

24 

26 

28 

30 

32 

34 

36 

38 

40 

42 

44 

46 

48 

ill To repair or replace a roof on a school building; 

12) To lLd.pg a scI10QJ._l;IJ,~Jlding i.p,.t~lJ1pliruJ,.~._._wit:;h 

.t.11!L.f~~u::.9-..L--.Arnf,)_d.c_~.W:.Lt.LP .. t~bilities Act. 42 United 
States Code, Section 1210 et segLL 

(3) T2-i.mPXQV€t.tl1EL9.iL_g!lality in a s~hool building; 

(4) T~r.e.mQ..,,-e asbestos from or abate asbestos ~ 
school building; 

(5) To replace or repair a boiler: 

(6) To remove underqround oil storage tanks on the 
grounds of a school building; or 

11J __ T.Q.._ma .. k!LQt.heLJJ;~'pairs determined necessary by the 
Department of Education. 

.a~~.9k!L....l.Q§ .. n!L .. ..QL...gr.al1t..s........t..Q_$..C.hOol aQmin..i.s...t..r.atiYL..1l..nit.s 
th~e identifie.d.....by the department as within distressed 
.c..QI!!!lluni~lL....t..Q-2.11ow for assessment of any repairs that may 
gualify under paragraph A; 

L .. __ T.Q...._make loan.s..........to refU.:n.d.......bonds or notes of a school 
administratiy.!L unit issued for the purpose offillilncing any 
K~air authorized under paragrapA A ang certified under 
subsection 5, if sold after January I. 1998: 

D. To guarant.ee or il1sure, directly or indirectly, ~he 

paymen..t_.Q:LJl....Qk:;;~boncl~Lj,.s..$.l!.§.IL.~H:.~1;!e.......i.s .. s..1J.e.d...by.~ .. Gh..Q..Ql. 

administrative unit. for the pl!.rpose of financing any repair 
~~horized under paragraph A and certified under subsection 
2l. 

_E_. _l'Q_._q!l...Q,ra_n~or insure, directly Q.L....Jndirectly. funQ~ 

establishJt9 by a sghQQl administrative unit for the purpolB~ 

of financing any repair authorized under paragraph Ai 

f .. _. _.~i .. nye§.t... ... gyaj).ab..J,e .. _tJ.m<LQ..aJ.arH:;.eJL.gmL.t.Q cregit the net 
interest income on those balances to the fund: 

.G. To invest as a sOJ,H·...k~Q.Lr.evenue or security for tl},e 
Q.9.Y.1lle...l1L...9.L......princiPll gnd intru'est on ge...ne.ral Qr spechtl. 
Qbligg,ti.OAii.... of the ban.k if the proceeds of th..§..Jill of the 
oblig,gllQALMY.!LMen deposi.l;.,.ed in the fund, or as g source 
of revenue to SUbsidize municipal loan payment obliggtions; 
ang 
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2 

4 

6 

8 

H. To pay the costs of the bank and the Department of 
Education staff aSSQciated with toe administrati~n of the 
fund and projects financed by the fund, except that no~g 
than the leUj;lr of 2% Qf the aggregate Qf the highes.t..JJ).nd 
~~!iL in-.a.nL fis~~ and 4% of cQmbine..d value of any 
capitalizatiQn grants provided by the United States for 
depQsit in th~.1im.d. may be~ed fQr these purposes. 

i_. _J?ti9X.ttifit$_-------P..tu: .. i.QQ,i c..a.lJy,,--.. and at l .. e as~.nn...u.....a..UyL......_ .. t_h...e. 
10 Depaxtment Qf EducatiQn shall -pr!Ul£fe and certify tQ the bank __ ~ 

project prior~ lill ... ~hose school administrative units whQse 
12 projects are eligib1..~r IQans under this; S;!Lction. The 

Qe~ment shall submit with the list factQrs it cQnsigered when 
14 ~ermining the priQrities. 

16 ~ Eligihill....t.L.-..termli..L. The bgnk and the DepJ;!"ftme...nL.........of 
~~ucation shall de~e.lop by rule criteria fQr eligibility fQr 

18 l.Q..ans unger this t;i~......an<L .. t.hfL..t.e~M-R..aYID .. fm~LlQ..av..£_._"A 
loan mage p\Arsuant to this section is an interest-free lQan. A 

20 IQan may ~ade Qnly if a pLoject is certifieg by the Departm~nt 
of EducatiQn as eligible fQr immegiate financing under this 

22 ~~_gnd is on the priority list prepared under s;ubsection_ .. .1 ...... 
The terms Qf repayment may vary depending Qn whether an eligible 

24 P.£Qject is within a ~H;hool agministrative \Anit that is identifieg 
by th~ Departm~_Qf Education a!L..1'!.ithin a gistressed comm1,,1...!lj,J~Y.. ... 

26 The maximum lOan that may be authorized per project is $1,000,000. 

28 6. Er;;J;..ahllJLbment of accounts. The~k may este)}J,_isll 
gccounts and subaccounts within the fund as it determines 

30 desirable to effectuate the purposes of this section, including, 
but not limited to, aCCQunts to segregate a portion or portion_§ 

32 of the fund as security for bongs isslAed by the bank for de2~it 
in the fung ang tQ be inve§teg for the benefiL of specified 

34 E£Qiects receiving financial assistance from the fund. 

36 7 • RYl...e_Ii_~h!LJLe.pMtI!leJlt~[ Educ~tion ang th .. e._ bank_ .... shqJ.1.. 
.a.dQJ2...t rules necessary tQ imp)ement this section. Rules adoptru;l 

38 by the Department o~cation ang the bank to impleme.nt this 
~tion ar~tine technical rules pursuant to Title 5, chapter 

40 375, slAbchapter II-A. 

42 Sec. 2. Appropriation. The following funds are appropriated 
from the General Fund to carry out the purposes of this Act. 

44 
1998-99 

46 
MAINE MUNICIPAL BOND BANK 

48 
School Repair Revolving Loan Fund 
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4 

6 

8 

10 

All Other 

Provides funds to establish an interest-free 
revolving loan fund for school repairs. 

SUMMARY 

$20,000,000 

This bill establishes the School Repair Revolving Loan 
12 Fund. The fund will be administered by the Maine Municipal Bond 

Bank to provide interest-free loans to school administrative 
14 units to make necessary repairs to school buildings throughout 

the State. 
16 
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