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An Act to Exempt the Lessee Who Pumhases a Vehicle from Further
Sales Tax on That Vehicle.
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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 36 MRSA §1760, sub-§79 is enacted to read:

79. Puxchase of vehicle by lessee. The sale of a vehicle
to a lessee of that same vehicle, but only if that lessee paid
ale X h vehicle in accordance with section 1811. The
exemption may not be mere than the amount paid pursuant to

section 1811.

SUMMARY

Current law requires sales tax to be paid on the value of
the 1lease of a vehicle. If the 1lessee then purchases the
vehicle, sales tax must be paid on the residual purchase price of
the vehicle. However, prior to January 1, 1995, a lessee of a
vehicle was required to pay sales tax on the full value of the
vehicle at the time of lease and on the residual value of the
vehicle at the time of purchase, resulting in double taxation.

This bill exempts from sales tax the purchase of a leased
vehicle by the lessee of that vehicle, but only if the lessee
paid the sales tax on the value of the lease, and only up to a
maximum of the amount paid on the value of the lease.
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