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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 14 MRSA §6111, sub-§3, as amended by PL 1995, c. 654,

§3, is further amended to read:

3. Notice procedure. A mortgagee gives shall provide
notice to a mortgagor and any cosigner under this section by
mailing the notice by--wvertified -makl,-returan--regeipt-regueskted.
I£- the- -retice -is-wndeldiverable by -eertified- madil,--the -mertgagee
MUB &~ -sond --the - -notiee —-£o---the- - mortgagor - and- - aay-~cosigner--by
erdinary- Mmail----The - -time--when - notice--is -given--io -the--dace -the
merkgage £ - of - any- -cosigner -signs ~the ~regeipk - o¥ -~ 4f--the -netiee-is
undeliverable-by--certified mail, -the-date-the- notive was -sent-by
erdinary-mail. to the Jlast kunown address of the mortgagor and
cosigner by one of the following methods:

A. By certified mail., return receipt regqguested. TFor the
M#M%M&MM

) & . 2 S §1gn5 i; (<]
_ggg p; or, 1f ; e notice is undgllvg_gh el g ¢ date the

post office last attempts to deliver it: or

&M%M&M&%ﬁi_&wﬁl gner receives
that notice. A post office department certificate of

mailing to the mortgagor or cosigner is conclugive proof of
receipt on the 3rd calendar day after mailing.

Sec. 2. 14 MRSA §6111, sub-§4, as enacted by PL 1995, c. 654,
§4, is repealed.

Sec. 3. 14 MIRSA §6111, sub-§5 is enacted to read:

5. Exmceptioms. This section does not apply to mortgages
securing  obligations that  constitute a consumer credit
trangaction as defined in Title 9-A, section 1-301. subsection 12
or that are made by a supervised lender as defined in Title 9-2,
section 1-301, subsection 39 or to foreclosures of any such
mortgages commenced on or after January 1, 1995,

SUMMARY

The 1995 amendments to the Maine Revised Statutes, Title 14,
section 6111 are inconsistent with the provisions of Title 9-A,
section 5-110, applicable to consumer credit transactions, and
the provisions of the standard so-called Fannie Mae/Freddie Mac
uniform mortgages that are utilized by supervised lenders so that
these mortgages are marketable on the secondary market, thus
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reducing expenses for consumers. These amendments may cause
title problems and do cause confusion to consumers in that, under
current law, consumers must receive up to 3 different notices,
all with different deadlines and requirements.

This bill eliminates the possibility of inconsistencies and
confusion. Consumers' rights to cure defaults with respect to
mortgages that are consumer credit transactions are governed by
the Maine Consumer Credit Code and, with respect to mortcages
made by supervised lenders that are not consumer credic
transactions, are -governed by the provisions of the Fannie
Mae/Freddie Mac uniform mortgage instruments.

Page 2-LR2792(1)





