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Be it enacted by the People of the State of Maine as follows: 

Sec. 1. 5 MRSA §12004.F, sub-§18 is enacted to read: 

18. Board of 
Directors, Maine Prepaid 
College Tuition Program 

Legislative 
Per Diem and 
Expenses 

20-A MRSA 
§12683 

Sec. 2. 20-A MRSA c. 430-C is enacted to read: 

CHAPTER 430-C 

MAINE PREPAID COLLEGE TUITION ACT 

§12681. Short title 

This chapter may be known and cited as the "Maine Prepaid 
18 College Tuition Act." 

20 §12682. Definitions 

22 As used in this chapter, unless the context otherwise 
indicates, the following terms have the following meanings. 

24 
1. Advance payment contract. "Advance --P.£Y!Ilent contract" 

26 means a contract entered into between the Board of Directors of 
the Maine Prepaid College Tuition PrQgram and a purchaser 

28 pursuant to this chapter for the advance payment of housing fees 
at an institution of higher education. 

30 
2. Beneficiary. "Beneficiary" means the person on whose 

32 behalf a prepaid tuition contract is entered into, who is younger 
than 18 years of age at the time the purchaser enters into th~ 

34 ~ontract and who is: 

36 

38 

40 

42 

A. A resident of this State at the time the purchase~ 

enters into the contract; or 

B. A nonresident whose parent, grandparent or le~l 

guardian is a resident of this State at the time that the 
contract is entered into. 

3. Board. "Board" means the Board of Directors of the 
44 Maine Prepaid College Tuition Program. 

46 4. Institution 'of higher education. "Institution of higher 
education" means any campus of the University of Maine Systef!l..L 

48 the Maine Technical College System or the Maine Maritime Academy. 
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h_._Pre!@id tu,ition contract. "Prepaid tuition contract" 
2 wans. a contract ente..r.f1d into between the Board of Directors of 

~be __ ~~jne P~aid Colle~ Tuition Program and a purchaser 
4 Q.1,J.rs.ucw~to this chapter foJ.' the advance payment of tuition and 

fees at an institution of higher education. 
6 

6. Progu:mt. "Program" means the Maine Pr...§l@id College 
8 Tuition Program. 

10 L.,,--_..-.R!u;:.c..haser. "Purchaser" means ~son who makes or is 
Qbli.gAted to make advapce payments in accordance with a prepaid 

12 tuition contract~ered into pursuant to this chapter. 

14 11.. Trust f~d or fund. "Trust fund" or "fund" means the 
Maine __ E.r.JlllaiQ..J;..911egsLTui tion Trust Fund, established in section 

16 .l2..QlIJ __ c. . ..hQ_QSL admini.ste..red _Ill'. the Treasurer of State. 

189_o ___ Thition •. __ ffTui tion:"'mean~~uarter, sem§ster or term 
cha£..SWs and all required fees imposeCi by an institution of higher. 

20 education as a condition of enrollment for all students. 

24 The Board of Directors of the Maine Prepaid College Tuition 
£rogram is CXiliit.e..d as a body c~rate and politic and an 

26 .i.I~J::Q.J;J?oratet:L~J21lblic instrumentali.tY- of the State. Exercise of 
the powers conferred in this chapter by ... .t.~ boa_:uL is h.e..ld __ to b~ 

28 t.hfL.£f!rformance of essential governmental functions, 

32 A .. _._TherJL_are_l __ voting members of the board: the Treasurer 
QL __ State, th.e......kQ!llmjssio..!leJ;: of Education, the Chancellor of 

34 tJLe_ll1J.j,veJ;'sitr~.L.....Maine System .. the President of the Maine 
J.'echnical....l:.ol1ege Sy..§.tem-L-the Commissioner of Administrative 

36 and Fin~ncial ~~rvices and one public member from each 
congL,essional Qistrict to be appointed by the Governor 

38 subject to confirmation by the Legislature. One public 
member m~st be Q£pointed for an initig) term of 4 years and 

40 the __ .~t~li~memQ~£._ musL.J;?JL_QI>pointed for an initial 
t.erm...Qi 5 years. On the ._.e.~pjration of either term, th~ 

42 .GovernQ.L...JWall~Qint .Q._P.1lccJ;:!ssor subject to confirmation 
Qy_th£L..J!~islat1J..:uLfi_:r a term of 5 years. 

44 

46 

48 

50 

12_, _--'Ihe..re are 2 nonvoting members, one appointed bY--J;..he 
President of the Senate and one by the Speaker of the House 
.Of Rep.resentatives. Nonvoting members serve for the length 
Q.f the term of each appointing official, are eligible for 
reappointment and serve until a successor is appointed and 
qualified. 
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2 Any person appointed to fill a vacancy on the board must be 
appointed in a like manner and may serve for only the unexpired 

4 term. 

6 ...,2C.!!.C---_-><0U ...... a""I""J..,..· f"'-"'i"'c""a...,t=i""o""no=<s'-"" __ .."E"'a..."c""h"-------"'bo a r d membe r appointed must. 
possess knowledge, skill and experience in business or financial 

8 matters commensurate with the duties and responsibilities of the 
trust fund. 

10 
3. Compensation. Members of the board are eligible. for 

12 reimbursement for each day's official duties of the board at the 
same per diem as established for Legislators and actual trave.l 

14 and lodging expenses. 

16 4. Chair. The board shan annually elect one melllber to 
serve as chair and one member to serve as vice-chair. The 

18 vic~-chair shall act gS chair in the absence of or upon the 
disabili ty of the chair or in the event of a vacancy. of :the 

20 office Qf chair. 

22 §12684. Powers of board 

24 In addition to the powers granted by any other provision of 
this Act, the bQard has the powers necessary or convenient to 

26 carry out the purposes and provisions of _this Ac~~he 
QYrposes and objectives of the trust fund and the ~~~~ 

28 delegated by any o:t:h£lr law of the State, includin9L-put __ Dot. 
limited to, the following express powers: 

30 
1. Bylaws. To adopt and amend bylaws; 

32 
2. Rules. To adopt rules necessary to im~~~ment~b~ 

34 provisions of t.his Act, including resipency requirements. Rules 
.adopted by the board are routine technical rules as defined ____ in 

36 Title 5, chapter 375, subchapter II-A: 

38 3. Investments. To invest gny funds of the trust.fund in 
any instrument, obligation, security or property that constitutes 

40 a legal investment for public funds in the State and to name and 
use depositories for its investments and holdings: 

42 
4. Contracts. To execute contracts and other necessary 

44 instruments and to contract for necessary goods. and services ,~. 
employ necessary personnel and to engage the services of 

46 .<;;Qnsultants for gdministrative and technical assistance in 
carrying out the responsibilities of the trust fundi 

48 
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5. Limit participation. To impose reasonable limits on the 
2 number of contract participants in the trust fund at any given 

period of time; 
4 

~..Accept gifts. To solicit and accept gifts, including 
6 bequests or otper testamentar-y- gifts_ made by _will, trust or other 

.t:lisposition, grants, loans and other aids from any private_kiQ.urce. 
8 or_ to-P9rticipate in apy other way in any federal, state _or local 

gove~Dmenta~~ams in carrying out the purposes of this 
10 chapter; 

12 1. Withdrawal or refund of payments. To de{ine the-----.--terms_ 
argL_£ondi tions und~J'!hi....c~repaid tui tion and advance--P-Qymellt 

14 ~ontracts may be terminated and J2-ayments _~ be withdrawn or 
refunded from the trust fund and impose reasonable charges for 

16 Nith.QIawal_~refu1l-Q.._of payments from the trust fund; 

18 1t.._ Limit use. To impose reasonable time limits on the use 

20 

22 

24 

26 

28 

QJ~ _____ the_tuit.ion benet_its provided by the pX:ogram; 

_~ __ Recei-P-t of contribution ... s!C-'.'----~T"_'-o provide for the receipt of 
.Q.Qnt:r;:ibutions to the trust fund in _ lump sums or installment 
p.QYments; 

10. Seal. To adopt an official sepl; 

11. Sue. To sue and be sued; 

J,~_. __ Transactions-,, __ 'ro establish agreements or enter into 
30 oth~r transactions with feder~:;J..tatSL __ and -.-----1Qcal _____ ~encieJL.. 

inclLl,QiJl<;Lj.nstitutions of higher education; 
32 

13. Segreqate funds. ___ j:'~_~----9.rJillate con.!;,.r il;!)JJ;ion§_ and 
34p.QYID;llltS ______ to_ the t:u:ruLi.pto var ious accounts------1lnd funds; 

361-_';1:. _ Administrative fees. To .require and collect 
aqmiJ.:l,i,.§)::.J:gtiye._-----.--fe.ruL __ and __ chaJ;:~ __ jn connection wi th ~ 

38 t~:r;:gn:;Jaction and impose req,sQUgble __ p-enaltie1L-.-ixLc1uding----------'LQJdingL 
J_Q"!:" de 1 i nque n )::. _______ p ayme.}lt~:r_f.QI __ --.--e n t.e ring ___ i n tQ....Jlli __ i~gY allC e ----P-9YIDe n t 

40 £Q11t_r a_c t Q1LiL_t' r <l.uduJel1 t bas i S j 

42 

44 

J~. __ Inst;ranc~ ___ -'r~L~rocure insurance against 
_connection with the _--P£9---P_ex ___ ty----' assets and activities 
or the board; 

any~os~ 

Of the fund 

46 16. Require oaths. To require th~urchasers of advance 
~nt coptracts verify, under oath, any requests for contract 

48 .Q_<Lllversions, substitutions, transfers, cancellations, refunq 
requests or contract changes of any nature; 

50 
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17. Fiduciary responsibility. To administer the fund in a 
2 manner that is sufficiently actuarially sound to meet the 

obligations of the program. ,:[,he boa.rd shall annually evaluate or. 
4 cau.se to be evaluated the actuarial soundness of the fund. ...If 

the board perceives a need for additional assets in or_deL_.~Q 

6 lleserve actuarial soundness,. the board may adjust tlLe_ tex..m.i? __ of 
subsequent advance payment contracts to ensure that. soundneSl1.L 

8 
18. Investment plan. To establish a compr~hensive 

10 investment plan for the purposes of this chapteG. The. 
com-prehensiy_e __ investment -l?-Lan must spec~fy the investment 

12 policies to be used l!y the board .iJL...~ ts administration of the 
fund; 

14 
19. Transfer investments. To sel:),L---.9SsigD~i;Lnsf~ . .9J1J:! 

16 dispose of any of the securities and investments Q_:LJ;,h~LQg£.9IlL,. 

The sale, assignmen~ansfer or disposal must have the.~_gjQrity 

18 ..9Pproval of the board. All inves.tments must be acglJireQ_.Qy the 
board at prices not exceeding the prevailing market values ot: 

20 those securities. Any limitations on inv~.stments in this c_hapter 
are applicable only at the time of purchase and do noJ:. require 

22 the liquidation of any investment at any time. All investme_nts 
must be clearly marked to indicate ownership b~~rogram a~ 

24 to the extent possible, must be registereq in the naro~.QL...the 

program. All interest derived from investments and any gains 
26 from the sale or exchange of investments must be .credited-k the 

board to the account of the programL 
28 

20. Employ investment managers. To employ or contra9twith 
30 investment managers, evaluation services or other services as. 

determined by the board to be necessary for the effect,ive and 
32 efficient operation of the programj 

34 21. Delegate investment plan res-P0Dsibilities. TQ_del~Q.Q~fJ 

responsibili..t.Y-for administration of the reCDl.ired~lJllli'~_hensiv_fJ 

36 investment plan to a qualified consultant hJred by the board. 
Directly or through the consl!ltant~he 120ard may contract to 

38 J2j"'ovide services that are a----P-Q,rt of the comprehensive._inY5!st!11enJ::. 
plan or as rnmL-.J2J~~termiJled necessary by tlliL_J)...9arc.l_Q~tb& 

40 consultant, including, but not limited to, providing __ consoli~~ted 
billi~ndividu9-1 and collectj.verecord keep.:Llli;L..9n.Q_acc.QJd.ntj.~ 

42 and asset pu~chas~nt~ol_an~ safekeepingL 

44 22. Annual ~ort.---'I'Q_ annually_"pxepare or cause to be 
~-pared a. report setting forth in appropriate _. detai~L .. an 

46 accounting of the fund and a description of the f.inancial 
condition of the program at tpe close of each fiscal~ear .. __ The 

48 report must be su.hmi tted on or before January 31st of. each_~;;lX 
to the Governor, the President of the Senate, the Speaker of the 

50 House of Representatives, and members of .t.h1'L boards of trustees 
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of institutions of higher education and the State Board of 
2 Education. In addition, the board shall make the report 

availablg __ ~_j,2llrchasers ~repaid .tuition contracts and advance 
4 ~~t contracts. By March_ 31st of each year, the board shall 

119vide complet~-l2£~paid tuition contract and advance payment 
6 contract sales _iruormq.tj~ including projected post&econdary 

enrollments of _J>e_nefi_ci.j'trie~~Q_._._LllfL._b09rds of trustees of 
8 insti tutions of higher . .sLQucation. The accounts of the fund are 

suQject to annual-.audits .. by the State Auditor; 
10 

23. Marketing. To i:!01iS;1~(;m9_accel?t proposals for. the 
12 !JIQ£keti..lliL of t~e program. 'The _fLIlt.i..t~lected~suant---.t.Q.. this 

subsection shall serve as a centl;'a:Lized marketi--llil-Qgent fOr the 
14 QXogram and is solel~ respo~sible for the marketin9--Qf the 

Qrogram .. .J:illy_ ma_t.?...r..i9-ls_.1FQ.QuceiJ fQL the p-urpose. of marketing the 
16 P-£Q9" r am mus LJ1.fL .. §,.1lpm i_ t ted __ tQ_the_bo ar.c,l f 0 C_£5;tV i eW...L--.J:he_.I]a t e r iJ3.1 Ei. 

!ILfJ.-y .... _.no t~ __ rn..Q..Q.e. .... a va i 1 ahle.........t.Q... t!J._~ __ J21tl!J_i.c be for e thmr-- ar e app roved 
18 J;>.Y .... _...th.sL.._.h9ard.... ___ li..~du.c.ati.onal institution may distribute 

marketing materials produced for the_ programl however, the 
20 rnate_riak--.must_. ___ have.~~..Q.P.P_Loved by the l:>oar<i....._..m::l..or to 

distribut,iont 
22 

24 

26 

24.. Other .. -l?9licieso ____ To __ e_9tablish 
p-£ 0 c e d u r eJLgml_cx..i.tg.r.lQ,_..1le.c e s s a.r.y~ 0 i m-P-l.?l!l.e n t 
provi§ions of t~~~chapterj and 

other policies, 
and administer the 

25. Delegation to treasurer. F_or efficient and effective 
28 administration of the . ..p£Qg.ram and trust fund, to authorize the 

.';1: rea sur ~L . ...Q..:L.S t q t e_.t~Q ___ .Q§...rn_.o u t J;..h.~L.P_Q'1.e r sand d u t. i e i:! .. ........§..e.L..i..o r tb, 
30 in this ch~~x~ 

3 4 J'he bO a r \~L...§..h.a IJ~._l1lg.k.e.. __ PLe..J.?..Q.iQ __ !.JJ.ij:. i QJ1 __ Q.QJl t r act s a va i 1 ab 1 e for 
.tbe_tQ.llowing plans ..• 

36 
1. Universit.y plan. ThrouglL th§... __ J.miversi.ty--p-lan, a prepaid 

38 t1Jition_.~ontract. provides -E-rgp.aid. tui .... tion anti.LElQJ.!.ired fees for 
.the.......JLene.fici~ .... to~t.t&rl-.Q. __ g--..C9mpus of the Uni.Y..ersj.~...f __ Maine 

40 .s.Y.§.t_em (QL_Q........§.p-e c H.i e ~L_Jl.Jl_l])l?.<;l.L_Q_t __ 1Wde IM ad ua te c r e C!iL . .D.o u r s .... .1illt 
.tQ ex c e edt he 1..yp. i c a 1 .... _[1L:),.1 -- UJJlSL.....h.Q..1J.ili . ....Q.o u r s fL_J.o_9-..Q._.<;l s .d e fine d by 

4 2 tlUL ins t;.J_t u t.iQ.IL_f 0 L __ .l,,-1t it i 0 IL----P.ill'!JJe n_t_plJ. rpo s elL....lQ£.........£ .. .......1.::-ye a r 
baccalaureate degree. 

44 
2. Technical college plan-"--__ .1:hrough. the technical colJe~ 

46 l2.1an, __ 9, .. prepaid tuition cQntract provides tuition and .r..Q9:1tj...r..ed 
fees for the beneficiary to attend a campus of the Maipe 

4 8 Te c hn i c a L . .-C 0 IJ.§.9".e __ .S-y_gj:_~LI1l_.t.Q£_sL.J?ll e c i fie .Q_:tl.lJillb_E;LL_Q f _ un dE1.r g r aQ.u ate 
credit hours._llot __ .. tQ_.....e.;lLcee.<1.........t.h.e..........ty:picql full-time hourly course 
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load as defined by the institution for_ tui ti~ent purposes 
2 for a 2-year certificate or de~ 

4 3. Maritime ~cademY------l!lan. _--'Lhrough the ... mar i time_academy 
plan, a ,p.repaid t:.ui tion contract .... -'provides prepaid tuition and 

6 required fees for th!:LJJ..§nef~qxL- to_ attensL the l1aine Maritime 
Academy for a specified QJJmbe.L_QL_.llIJdergradl1a.1;& credit hours not 

8 tQ.... exceed th~l?ical-.-flJ..J,)-time J.tQurly __ .9o\Lrs.!L...lo~Q,..L._defined .lly 
th.Q .. _ .... i.P.-S ... t i t ut i 0 n __ t.QL. __ t.1!.i t i..QJL-l?Q,ym'§J:l..t... .. J2l!.I.l?QJi.e_~ .... _:(QL __ a_ ... ~gQ!: 

10 baccalaureate degree. 

12 9;. Combination co!.Mm:~_ ..... plan. Th!:Qug1t the combination, 
c 0 11~_.'pJ, anL.....iL..J?Le..P.9- i d . t u i tj, 0 n . .....QQ n t 1;.9-c t . ....-l?LQY i deJ2..---l?&:e..p aid t u i t i 0 r~ 

14 and requirgJ~Lt.:ee.§... for._the_benefici_~.t..Q_ att§!.11..Q_;.. 

16 A. A camWJ.§.. ....... _.Q.L ... t]1_e __ 1Lnivj;!J;: ... Gjj~Y ... _ . .QL_ Maine System for a 
.~ecified numper of credit .hours no_~to exceed the typical. 

18 Lull- t iITI.!;L ho lJr 1 Y-_ .. _C 0 u :r;:J1~ __ lQ.£!~L ... ~..Q.§!..J;j, neg_~_the _ ... J n s t i t_u t ijW 
f~t ui..t_imL........l?m' ... lTI.en L_~QQ.~_ f 0 r. __ ~~_bacc al aurea te 

20 degree; 

22 B. A campus_<li.. ... ...t..lliL._ Maine Techpij:...9l.._ Col..lili.Ie-----.S.y..§..tem f~ 
£pecified number of undergraduate credit hours not to exceed 

24 the typical full-time hourk course load as defined by the 
ins tit ution ... _..i.QL __ .t.ui tiQIL __ .J2.9Yment.--p-urposes fo r a 2-~ar 

26 certificate or degree; or 

28 C. The MailJ.~aritime Acad~for a specifie_<L.JJ.umb~f 

c r eJiJ t_ ... M..1t r s _JlQ_t._ ... t<L_~ x cJ;;.QQ....._...the ._ ... t2.p_k£Ll. __ ...L1tll=.tJme -.h.Q.u r ly 
3 0 .~ 0 u r ~_LQ.9-.JL._"§,,,§,, ... _..Q~J"ill,§!..9 __ b.Y_ .. _tJ;.te __ .~Ln s tit u t.iQ..IL..J:Q...L_ ... tl!.LLi.9 n 

p..§,ym.e..!lt_J2JJXpo sj~JLfQ.L....iL.1.:::2_e..Q,.UQc C gJ au r eat e deg r e e . 
32 

34 
Th rQJJgh th e dO rm.Ltp rS ... _J e sid e n c e pI aIL ___ .9IL....2,.Q. v ap c e ..J2i)..YID_e1l.t 

3 6~~9-D, t r ac L .... ...l?.LQv i Q.Q.§i ... __ lu;:e...I?ii_i~L...hQ_u s in9_ . .tSl_e1L.....b.9_r_ .. Q,._lTI.ax imum 0 f ...... Jl 
£.eme s UtI: s ......9 C f lJl..l- time . .JJnQ ... eX9-LaQ..Jla te~nr olJmex\'!:;. __ iJLi)..JL.Llll> t ij;: ... u t i O ... I} 

3 8 0 f . __ hi9he red u cat i.9~11.L_ .. 12.~u: ... lJli.:t;; ... Q.I.Y .... .L~..§1!:Le.llQ...ELJ?) a.l1.Q_...9.K~ .. _Q.P t i.Q..QaL....9J}Q 
m~..b.Q.........J2 u r cMs ed ......Q1llY ... _i...I1.....s..Qn j u.l1.G...t_:I. . .Q1L ... .1Y:i tlL __ 1L-ELe..P a i d_....t..u iJ';.i 0 n 

4 0 l?J._an ..... _... Dorm i t o..IY-r e si den c e ... ---Ngp..1L ... .lD us t. .. M. __ E u r ch a ~_e d i n ...... _i ncr .i'-'-.me n_t~ 
of._.£.... se!Jl~ ... sters_. _Be ... ne..ii.Q.iar ies be ... aL~J; ... os.L.....Qb . .....Q,Ay additional 

42 e 1 e c t i ve. ___ cha rge ... iL_..§....ll~l}_a s __ )...Q._ll.nd_~ . .§.~yJ..Q.e. __ ....Q.r_]....9 ... ng - d i §;j:;i).nc e 
telephone .... _ ... § e rv i.J:..e...'--__ A..IL.. i n.§...t...H.l!t.l9R ... __ oL_lli9be L_....<;:l_Q..1lc.a t LQJ1 ... _lJl..ii4 

44 .§.QeciJ"Y...-.th.e residence halls eligible for inclupion ... ......i.D th5L.....l2lan. 
An institution of higher . ...educQ.tiQ.p_. maY_"'£sLquest immediate 

4 6 te rm i 11.g,..timL.....o t..._a_....Q.o r:m i t;...9.£Y-_~9 n t r:..g,.c t __ .QQ,.§...e d_ . ..Qil .. _...Q. ___ vi 0 I at i 01l ___ 0...I_ 

multiple v.l,ol?-tions of rulesQL __ J;' ... he ___ I.Sl.siclence ___ hal ... L ... 
48 !lJmeficiaries have the highest priority in the_ .... __ ?-ssignIll~n.t.-...Qf 

housing with institutions of higheL .... .QQJJ.Gation residence halls. 
50 If sufficient housing is not available for all beneficiaries, the 
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board shall refund th~rchaser or beneficiary an amount equal 
2 to the fees charged for dormitory residence during that semester. 

4 §12681. Applicability to private and out-ot-state tuitions 

6 Under this chapter, a purchaser may enter into a prepaid 
tuition contract with the board under which the beneficiary is to 

8 attend a public institution of higher education in the State. If 
the beneficiary of a plan described in section 12685 or 12686 

10 enrolls in any in-state or out-of-state accredited private 4-year 
or 2-year college or an out-of-state accredited, state-supported, 

12 nonprofit 4-year or 2-yeQr college or university, the board shall 
pay to the institution an amoun~ to but not greater than the 

14 tuition and required fees that the board would have paid had the 
beneficiary enroll~~ in an institution of higher education 

16 covered by the plan selected in the prepaid tuition contract an~ 
if applicable, the advance payment contract. The beneficiary is 

18 responsible for paying lL.Jll,"ivate institution or an out-of-state 
public institution the amount by which the tuition, required fees 

20 and, if applicable, the housing fees of the institution exceed 
the tuition, required fees and housing fees paid by the board. 

22 
§12688. Termination ot contract 

24 
If the beneficiary decides not tQ attend an institution of 

26 higher education or another eligible educational institution in 
this or another state, fails to be admitted to an institution of 

28 ):ligher education or another eligible educational institution in 
this or another state :before reaching 25 years of ~~ dies 

30 before fulfillment of a prepaid tuition contract or an advance 
p-ayment contract, the contract or contracts are terminated and 

32 the remainin9-_funds held on account of the beneficiary must be 
refunded to the purchaser as determined by the board. 

34 
§12689. Maine Prepaid College Tuition Program Trust Fund 

36 
1. Fund created. The Maine Prepaid College Tuition Program 

38 'J'rust~und i&. created and must be administered by the Treasurer 
of State. The fund consists of state appropriations, money 

40 acquirE1.9 from other-£lQv!3rnmental or private sources .and money 
remitted in accordance with prepaid tuition contracts and advance 

42 payment contracts. 

44 2. Administration of fund. The official location of the 
trust fund is the Office of the Treasurer of State, and .t.he 

46 facilities of the Treasurer of State must be used in the 
administration 9f the fund, including-,---but not limited to, the 

48 keeping of records, the management of bank accounts and other 
investments, the transfer of funds and the safekeeping of 

50 secuxities evidencing investments. If the dividends, interest 
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and gains of the fUI1Q.. __ e1!:_Q.eed.J;;he amount necessary. for program 
2 administration and. disbur.semen.~theboaro. may designate a 

reasonable percentage o_f the _ fund_.to _se.~gJ5 a contingency 
4 fund. Any earnings above those necessary to finance the 

contingen~_f.1JAQ. __ I1L1Jst_h~-ill?ed by the .board to offs_et char~ to 
6 contract purchasers. 

8 3. Management of deposits in. fund. Payments received l2y 
the board from purchasers on behaJf of beneficiaries or from any 

10 other source, ---P-ubli.Q._9r_....J?LiY_£t .. ~_L_lrm..st---.b.e._ .. ~.sitS!JL_in the~w:L. 
and the fund ma--y_._tlli_Q.iyj,d~o. _. in_t.Q...~e--12ara...t~_gccounts_....A.§........I!lSlY....~ 

12 de t e rIILi_ne ~t..ill!....J;l0 a r:si... 

14 !i_ .. ---.-ReceiJ;tt_.QLgifts ~ __ . __ Th..e __ t rus t._ fund, .... _ throl,tgh the Treas ure r 
of~ate,-1!lgLX...ece..i.'LL.and d!ill..osit into t.he........t.rust tunQ......9.llY-.gift.. of 

16 anL natuL~_incluJ~U.n.g... __ r.f;.'Lal~_ perso:Q~J.Q~tYI made by-.-arr 
individ~ by testamentary disposition,. including, _ wi thou.t 

18 liIT)i tation~~ec:i,i.ic_-9".liL....9 .. L. b~llu...§..s_LJJiade.........b.L_will ,_tru~or 
otheL disposi Hon ...... 

20 

22 

24 

5. Actuarial assistance. _ The. board.....--shall __ Q..Qtain 
gPll r opS i a_tJL_. Be t uqr tQJ ""a-'<s-"'s"'i,.,s'-'t".,a""n,"""c-"'e'----_t"'-.. ""o._-'e"-'s"-t""o """,ab 1 ish, ma i n t a i_~d 
ceLtify a func;t .. sufficient ~ meet the obligation of the trust 
Jund. 

2 6 J_j._gle.Jlge.....t.Q_J?..YPJ?_ort.~Qntracts ._._In glJ;lg.L.....t.Q....-P..rovi@ __ :(uQQ..~ 
to enable the trust_ fund_. to pay_alL3mountQ that b_e..c;;gme d1.,U;l_1\ndeL 

2 8 Jll5!..E.a j,sL. t uiJ;,i..Q!L..Q.Q..n t r p._G_~j;J:1e r e _i s ._iu eY .. Q£:: .. Mh .. ...p~lS!Qg..e.~~Lt...Q_. th.a t 
purpose.from the trust fund money as n~ces~gLY-~Q~~mouQts 

3 0 th a.t_.Q..e..QgJ!L!L .. Q ue _.11n.d.e r:_....£Le..Q.9j,Q._ .. .tU i tigD._~ 0 n t r .. 9 .. C t s a,t. .. ....911Y-t.imfJ...L.._ .. .In 
Q£Q. .. e...L.......t~car:.KY out the pled~_~ board shqll...........d..etermiX!.!;;!_th~ 

3 2gmo up. t 0 f_ . .thsL f u t 1l.r_e. ___ Qb 1 ig.Q.tJ..Qns _. __ QL ... t.hS!........t.rJJ.s t f \lll_O unQ.~~p aid 
t u i t i 0 :(L and .. ....Q..9 v all~~_.P9--yme n t . ....QQJ).J~_r a c t.9 .. __ Qy.....J;l.lLSlJ.mJ;:.QJ?-r.,Lg t <L act u_£r i a 1_ 

3 4 me Lno d.........iD.. __ .5l a ch_..1j_~c .. .Q.L..Y~i1r_,-.. ___ ~t:..j;; .. ~L .. thQt ___ .d..e..tSli'1llj._U. a t i_Q1L haS...._ bee ll, 
mad ~-'-._ a 11 __ .lllQIl.slJ':-_gJ.L __ Q.!;l...P.9_§...i t _,i..D __ J;.J:t~_ .. _.t r u sJ;._. __ f.JJnq.<.. .... i.Il c 1 yo. ill.9. th e. 

3 6 am_Q1l.:QL..QL .. L\J.t u rJL...9p Ug_Q_t i on S...L~!!l1J.§....t. __ £~ .. m<;Li.1l_Q.);LQ.§.P.Q~..it ___ i n __ the _ t:eu s_t 
f unc;h_ilL.. sub j e c L_t& . .....t.h..E'L-lil e d£W._.Q.lliL_rn.1J.§1;_ . ...JL~ __ aJ,J..Q.Q a teJ:L...hy __ . thSl 

38 Legis1at1lre~ 

40 1 • Adntini stL~J;,iy~ __ g~Q@.t..L .. _The..~_.i§ __ <;: .. Le a Le.iL....9,.._Q.~LQ.t.~ 
ac c 0 uJlt... .. with the 'l'r...5! as 1) r e.L_9J~ ______ S t Q, t e. t 0 _..1L~_.k nO}'T..1L ... as _tb.JL...PL~....£id 

42 /l.ff o_n'L~ Co 11 e~ __ T1LHiolL .. ...8Qrn iIlL~t_LiLt,i-'le ___ h£counL_CQr __ t.he 
P-u r l? Q..§~..S....._...9_f_ imp 1 eme n..t.iw __ ._ th e ___ . .P-J;.QgX.l:l,ID_...Q.n d _1!l a i n t£..w i ng th e fun d 

44 established in this chapter-,-_..1'he administrative operating budget 
of the board must-.ll~ ___ £Pllr.g.Ye(L...swnuaJ,h_.py the Legislature and 

46 money must be allocated from the trust fund to th..~_qQministxative 

account for that year's.expenses. 
48 

§12690. Additional board du~es 
50 
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In addition to any other requirements of this chapter, the 
2 board of directors shall: 

4 1. Contract statement. Not later than December 1st of each 
year, furnish without charge to each purchaser a statement of the 

6 amount paid by the purchaser under the prepaid tuition contract, 
the number of years originally covered by the contract, the 

8 number of years remaining under the contract and any other 
information the board determines by rule is necessary or 

10 appropriate. The board shall furnish a statement complying with 
this subsection to a purchaser or beneficiary upon written 

12 request. The board may charge a reasonable fee for a statement 
furnished under this subsection; 

14 
2. Summary information. Make available summary information 

16 on the financial condition of the trust fund to all purchasers of 
prepaid college tuition contracts; 

18 
3. Audit. Have an annual accounting of the trust fund 

20 prepared by the State Auditor or by an independent auditor and 
transmit a copy to the Governor, the President of the Senate and 

22 the Speaker of the House of Representatives; and 

24 4. Agreements with institutions of higher education. Make 
all necessary and appropriate arrangements with institutions of 

26 higher education in order to fulfill its obligations under the 
rrrepaid tuition contracts, which arrangements must include the 

28 I1ayment by the trust fund to a college or university of current 
QI1I11icable tuition and fee charges on behalf of a beneficiary. 

30 
§12691. Prohibited activities 

32 
A member or employee of the board may not have any direct or 

34 indirect interest in the income, gains or profits_of the board or 
in any investment made by the board, nor may a member or employee 

36 receive any payor emolument for services in connection with any 
investment made by the board. A member or employee of the board 

38 may not become an endorser or surety or in any manner an obligor 
for money loaned by or borrowed from the program. 

40 
§l2692. Income tax treatment 

42 
Any interest, dividends or gains accruing on the payments 

44 made by purchasers of prepaid tuition contracts under the terms 
of this chapter must be excluded from the gross income of that 

46 purchaser or beneficiary for purposes of Title 36, chapter 805. 

48 §12693. Promise or guarantee of admission 
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This section is not a promise or guarantee that the 
2 beneficiary will be admitted to any institution of higher 

educatiQn or to a particular institution of high&r education o~ 
4 gfter admission, will be allowed to continue enrollment at an 

institution of higher education or will be graduated from an 
6 institution of higher education. 

8 §12694. Full faith and credit 

10 The State agrees to meet the obligations of the board to 
beneficiaries if the money in the fund fails to offset the 

12 obligations of the board. If there is not enough money in the 
fund to pay the tuition and required fees of the institution of 

14 higher education in whi_ch a beneficiary enrolls as provided by 
the prepaid tuition contract, the Legislature shall appropriate 

16 to the fund the amount necessary for the board to pay the 
applicable amoun.~~uition and required fees of the institution. 

18 

20 SUMMARY 

22 This bill establishes the Maine Prepaid College Tuition 
Program, administered by a board of trustees with the 

24 administrative support of the Treasurer of State. The program 
provides for advance purchase by parents of tuition and housing 

26 contracts at current prices that will provide for future 
attendance by their children at campuses of the University of 

28 Maine System, the Maine Technical College System or the Maine 
Maritime Academy. Funds under the contracts may be used for 

30 attendance at private colleges and universities and to 
out-of-state public institutions of higher education up to the 

32 amount that would have been paid to an in-state institution under 
the contract. 
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