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Be it enacted by the People of the State of Maine as follows: 
2 

Sec. 1. 20·A MRS A c. 430-C is enacted to read: 
4 

CHAPTER 430-C 
6 

MAINE PREPAID TUITION SAVINGS ACT 
8 

§12681. Short title 
10 

This chapter is known and may be cited as the "Maine Prepaid 
12 Tuition Savings Act. " 

14 §12682. Definitions 

16 As used in this chapter, unless the context otherwis~ 

.indicates, the following terms have the following meanings '. 
18 

1. Accredited institution. "Accredited institution" means 
20 a nationally accredited 2 -year or 4-year institution of higher 

education. 
22 

2. Advance tuit.ion payment contract. "Advance tuition 
24 Qayment contract" means a contract entered into under t~lan---.Qy 

the~hority and a purchaser pursuant to this Act to provide for 
26 the higher education oJ a qualified benefici~ 

28 

30 

32 

34 

36 

38 

-"3-"._---""A'-"u...,th""""o"'-r"'-"'i"'t;.!ly~.~-"AuthQrity" means the Finance AuthQ~~ 
Maine--,-

!I. Chief 
means the Chief 
Maine. 

executive 
Executive 

officer. "Chief executi'Le __ QliiceL'~ 
-,O=f-=f~i,-"c,-,e,-,r,---"o,,-,f,,--- t h e Finan c e Au th 0 r i t Y 0 t 

'~' F"-",-e-",d",e,-"r,-,a"-,l"--~A:;.,c"-t",-"-----,m",,,,,e-,,a,..n..,s,,---,S,,-,e,,-,c,,,-,t i 0 n 5 2 9 0 f th e 
Internal Revenue Code of 1986, as amend",eud"-""---",a",,n,,,o, any successor or 
related provision of federal law providing for qualified state 
tuition programs. 

5. Federal Act. 

40 6 ° Fund. "Fund" means the Advance Tui tioll __ Payment Luno, 
created in section 12689. 

42 
7. ---,P"-,I",.an""",,,'-!o __ "Plan" means the Maine Prepaid Tui t,.ion Savings. 

44 Plan. created in section 12683. 

46 _8. Purchaser. "Purchaser" means ~ers~who_makes~j,l'. 
obligated to ,make advance tuition payments pursuant to an advanc~ 

48 tui tion payme,nt contract. 
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9. Qualified bene:{i~iary. A "qualified beneficiarL_..i.~ 
2 llerson for who~e benefit a purchaser enters into a contract under 

~lan who is i'LKstsidenL.of the State at the time the contract 
4 is entered into. 

6 

8 

10. Settlement swn. "Settlement 
money the purchaser is entitled to at 
advance tuitio~~~contract. 

sum" 
the 

means the sum of 
terminatio~~n~o==f __ t~h~e 

10 11. State institution of higher education. "Sta~ 

institutioIL-of higher __ !;lducation" m~a college or university: 
12 described in Private and Special Law 1865, chapt!;lr 532-,- or any 

.f..~ear or 4-y:ear degree-granting institutio1L-Mtablished by: the 
14 £tate_.....Qit~e effective date of this Act that is designated by 

the State as a state institution of _highe_r education for purposes 
16 of .this Ack 

18 §12~ilU. Maine Prepaid 'Tuition Savings Plan 

20 1. Maine Prepaid Tuition Savings Plan. The Maine PJ;:.epaid 
Tuition Savings Plan is established t~ administered by the 

22 authority. 

24 2. Powers and duties. All necessary powers and duties for 
!J:Le adllJinistratiQn and implementation of the plan _~vested in, 

26 the authority. 

28~ompliance with Federal Act. The authority shall take 
any action necessary to ensure that the J2.lan complies with the 

30 Federal Act and other applicable laws l rules and regulations tQ 
the extent necessar~for the plan to constitute a qualified stat~ 

32 tuition program and to be exempt from taxation under the Federal 
Act. 

34 
~684. Advance tuition payment contract 

36 
The authorit~ on behalf of the ~ and the State, may 

38 .c.ontr_act with a~rchaser for the g.dvance payment of tuition by 
the_-purchaser for a qualified ben!;lficiary to attend a state 

40 jnstitution of hig~ education to which the qualified 
b~peJiciary is admitted, without further tuition cost to the 

42 qualified ben~ficiary. 

44 1. Advance tuition payment contract. An advance tu.ition 

46 

48 

50 

J2.QYment contract must set forth alI of the following=-

A. The amount of the payment or payments re!;Luired from the 
purchaser on beh.alf of the qualified beneficiary; 

B. The terms and conditions for making the payment, 
including, but not limit~d to, the date or dates upon which 
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2 

4 

6 

8 

10 

12 

14 

16 

18 

20 

22 

24 

26 

28 

30 

32 

34 

36 

38 

40 

42 

the payment, or portions of the payment, are due and that 
payments may be made only in cash; 

.C. Provisions for late payment charges and for default; 

D. The name and age of the qualified. beneficiary under the 
contract. The purchaser, with the approval of an~n 
conditions determined by--the authority, may subsequent~ 

substitute another person for the qualified beneficiary 
originally named only if the new beneficiary is a.member of 
the family of the original beneficiary; 

E. The name of the person entitled to terminate the. 
contract, which, as provideo. by the contract, may be the 
purchaser, the qualified beneficiary or a person to act on 
behalf of the purchaser or qualified beneficiary, or any 
combination of these persons; 

F. The terms and conditions under which the contract ~~ 
terminated and the amount of the refund, if any, to which 
the person terminating the contract, or specifically the 
,ruu:chaser or designated qualified beneficiary, if the 
contract so provides~s entitl~d upon termination; 

G. The assumption of a contractual pbligation by th~ 

authority to the qualified beneficiM.Y--Qn its own behalf and 
on behalf of the State to provide for credit hours of higheX 
education, not to exceed the credit hours required for the 
granting of a baccalaureate deg~ at a state institution 
of higher education to which the qualified beneficiary is 
admitted. The contract must establish the number of credit 
hours of higher education that a qualified beneficiary may 
receive under the contract if the qualified beneficiary is 
not entitled to in-state tuition rates; 

H. The period of time durina- which tl:1e qualified 
beneficiary m~eive the benefits under the contracti_anq 

=I~. __ ~O~t~h~e~r __ ~t~e~r~m~sJ, __ ~c~o~n~d~i~t~i~o~n~s~.~a~n~d~~p~r~o~v.~i~s~i~o~n~s __ ~a~s~~the fund 
considers in its sole discretion to be necessary _ or 
.appropriate. 

2. Form approve~ The authprity shall apEX.pve the form of 
44 an acivanc~ tuition payment contract t~e offered under the plan. 

46 3. Separate accounting. The authoriWL shalJ~vide 
separate accounting for each qualified beneficiary. 

48 

Page 3-LR0077(1) 



4. No investment direction. The purchaser and g:ualified 
2 beneficiary of ~vance tuition payment contract @£Y not direct 

the investment of any payment or earnings. 
4 

5. No pledging of interest as security. No interest in an 
6 .advance tuition payment contract or any portion of the interest 

may be used as security for a loan. 
8 

~_. Necessary arrangements. The authority shall make any 
10 arrangements that are necessary or appropriate with state 

institutions of higher education in order to fulfill its 
12 ob1igg.tions under advance tuj, tion payment contracts, which may 

include, but are not limited to, the payment by the program of 
14 the .actual in=§tate tuition cost on behalf of a g:ualified 

beneficiary to the. state insti~tion of higher educ9tion. 
16 

1. Community or junior college attendance. An advance 
18 tui tion payment contract _mu~rovide that. the plan allows fQ£ 

th~--Sl-ualified beJlIDiciary to _ attend_an_ accredited~JJ...nical '. 
20 comJD.uni.ty or junior college before ~ntering an accredited 

institution ~ hi..gber education if t.he beneficiar"y-'£hooses and 
22 that _ th~~tract may be termina,.!:ed---pursuant to section 12686 

g.fter.-.tb~alifieQ. benE;tficiary completes the reg:uirements for a, 
24 d~gree at the technical, community Qr juniQr cQllegg or before 

Sl.l1te1"ing--.tll~~tate...-.l.nstitution of hi--9:her education. 
26 

_~~~t~terminated. An. advance tuition payment.~ntract. 
28 ma,'y" __ -I:2£9vide thg..t.--.i.L_.~ter ....sL_numbeC.Q.f_Ears sp~ified in the 

J:;_ontra~~contract ha~ n~ee~terminated or the g:ualifieJi 
30 I;Hme.f.iciML~_.x:ightJ.L under .the_cotttraJ:;t have not peen exercised, 

the authority shall retain the amounts othe_rwisL~le_and til.§. 
32 riglLts of t~e qualified beneficiary, the purchaser or the~l1.t. 

QL~itheK-~ust_pe considered terminated. 
34 

9. Tran~fe~~~ovision in this section maL not prohibit 
36 .9......._-purchaser from directing the autho~ to transfer the 

settlement value to gny accredited tnstitutio~~ursuant to 
38 section 12685. 

40 §12685. Contracts 

42 At_2..._minimum, the authority must offer contracts of the 2 
~? set forth in this section. 

44 
1. Plan A. Under Plan At a payment or series of payments 

46 is required from the purchaser on behalf of a g:ualified 
beneficiary. Plan A provides: 

48 

50 
A. For the g:ualified beneficiary to attend a state 
institutio~n~~o~f~~h~l~'g~h~e~r~_e~d~u~c~a~t~l~'o~n~~a~t~_w~h~i~c~h~~t~h~e~~g:~u~a~l~i~f~i~e~d~ 
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2 

4 

6 

8 

10 

12 

14 

16 

18 

20 

22 

24 

26 

beneficiary attends for the number of credit hours r'equi1:~d 

by the institution for the awarding of a baccalaureate 
degree, without further tuition cost to the qualifieQ 
peneficiary, except as provided in section 12684 fO~ __ 2 
gualified beneficiary who is not entitled to in~state 

tuition rates; or 

B. That a settlement sum be paid either to the purchaser 
directly or to an accredited institution of the --l1.1lrchaser' s 
choice. For the purposes of Plan At if the purchaser elec~~ 
to receive the settlement sum directly, the settlement Sum 
consists only of the face amount of the payment or payments. 

2. Plan B. Under Plan B, a 
is required from the purchaser 
beneficiary. Plan B provides: 

payment or series of payments 
on behalf of a ~ualified 

A. For the qualified beneficiary to atte.nd a stat~ 

institution of higher education at which the qualified 
beneficiary attends for the number of credit hours required 
by the institution for the awarding of a baccalaureate 
degree, without further tuition cost to the gualifieg 
beneficiary, except as provided in section 126B4 for a 
qualified beneficiary who is not entitled to in-state 
tuition rates; or 

!3~hat a settlement sum be paid either to the pu~h8,Q.er 

28 .directly or to an accredited institution of the purchaser's 
choice. For the purposes of Plan B, if the~r~haser elects 

30 to receive the se.ttle.ment sum directu<--the settlemep.t sum 
consists of the face ajllount of the payment or pa.,Yments and 

32 any additional interest earned on the amount of these 
p_Q.ymentJL at a rate of inteLes_L.tsL_:Q~ determineJLl2y--.t_l::liL. terms 

34 of the cont~2ct-,-

36 J.._" __ ~alified beneficiary. If the SLualif.iE;'1.L_D_eneficlaa 
chooses not t.o atJ:enrl a stat.e institutio!L...under P.lan A or PJan D, 

38 the purchg.ser may direct the authority to trans.i~L.....thSL.. amount:_._the 
£.urch,aser would receive as .a settlement. sum, . on behaJf of thE;'1. 

40 g.\H;JJ,ifie.!;L . beneficiary, to an accredited inl"ti tution ot: ___ tl~ 
purchaser's choice. The settlement su~~_t.ransfI';)Lred .J;;Q __ an 

42 accredi ted institution that is not £.. . ..9_tatE;'1. __ iru;;J;,l..t.utioll.L_IJl2.,J"._IWt 
exceed the total amount of tui tion cha~~ __ ~ __ . ..tl~ ... J)t~.t.§. 

44 insti tutio.n that charges the ;highe_st rat_e of tuition. 

46 Contracts required to be offered . ...hLthis_ sec_ti_on lI\.9y_.L~jJlre 
that payment or payments from a purchaser op behalf of a 

48 qualified beneficiary who may attend a state jnstitutioQ_~ 

higher education in less than 4 ~ears after the date the Gontract 
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.is_ ent~~d into by-__ the 2-1Lrchaser be based upon attendance at a 
2 state institution of higher_ education or at th.at state 

i~sti~tion of higher education with the prevailing tuition cost 
4 for the number of credit hours cQvered by the contract. 

6 il2686. Authorized termination 

8 An advance tuition Rayment contract may not be terminated 
except_when one of the following occurs: 

10 
1. Death. The qualified beneficiary dies; 

12 
~~_ admittance. The qualified benefi~iary is not 

14 admitted to_ a sta~e institution of ~her education or aQ 
accreQited institution after making proper application; or 

16 
3. Certificatio:g.. The qualified beneficiall-certifies to 

18 .t.b.e authod t~a.ft.~L attaining the __ .Q..<JfL. of 25 yei;L~ thQ_t th§. 
1;>eneficiau_®~~cided not to attend a state institution __ of 

20 h.ighe.L~®Q.a.tJ.OQ or any~c~~dited institution and _requests.L... in, 
writingL- that the advan~e tuition payment contract be 

22 terminated. Th~certification must be signed-h at least onEt 
purchaser. 

24 
J'.§rlllini2c.ti~~.l1ossible under certain other cono.i ti9_nS 

26 p'ursuant to rules ad<m.ted QY t.he authority. However, the_~ht 
_~ __ J;;.? rmi IlQ~n_ .. aqy anc e t ui.t ion -p~n.L.....Q.Qn tL~_1Jl9Y_.11_~§' 

28 authorized if the qualified beneficiary._ has cQmpleted more than 
1/2 of the credi t hQ.ur.'§"_...L§.mL~:Qy----.t..h.sL_ st~ insti tJ,\tion of 

30 high.er_ education for th€t awarding of a baccaJ....Q.urej;tt1L_Q.egree ... 
~hi~proyision does not affect the termination and refund rights 

32 QL~gr.p~uat§~2_~~chnical, community or ~ior college~ 

36 An __ advanc~~1J..ition _~ent CQntract may provide for a 
refund, ___ --IDJrsuant to this section, to a ~son to whom the 

38 setJ;lel!le.nt.._9..1J.!!l_~ayable under the contract upon termination of. 
.the c..Ql1t:r;:act. The settlement. sum must be calculatesL..pursuant tQ 

40 Plan A or Plan B und.?5 se~_tion 12685. 

42 ~_Am2-u;g..t._no~..t.9-.!Lxceed.. The amount of a refuniL..m9-Y-...D-ot 
~~ceed ~evailin9-t.~iti9n cost on the date of termination for 

44 ~he_~redit hpurs covered by the contract at the state institution 
QLhigher educatio!L..tll§,t char.9..e...9......~he highest rate of tuition. 

46 
_~_. _Amoun~QL_~_~.f~ The amount of a refund must be_ 

48 reduced by the amount transferred to· a technical, communitY..-.-Q.K. 
jJJ.nior. college on behalf of a ~Hied beneficiary when the 
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contract is terminated as provided in section 12684, subsection 
2 4, and by the amount transferred to a state institution of. higher 

education on behalf of iLSlualified beneficiary. 
4 

§12688. Direct payment of the settlement sum 
6 

An advance tuition payment contract. may authorize a person 
8 who is entitled under the advance tuition payment contract to 

terminate the contract to direct payment of the .settlement sum, 
10 P1!Lsuant to restrictions set forth in section 12685, subses;..!;:.i.on 

~ to an independent accredited degree-granting .college or 
12 university or to a technical, commun~~unior colle~ 

14 1. Transfer. If directed to make payments pursuant to this 
subsection, the authority shall transfer to the designated 

16 institution an amount egual to the tuition due for the gualified 
beneficiary. The authority may not transfer a cumulative amount 

18 greater than the current tuition at t.he state insti tntion of 
higher education that charges the highest rate of tuition. 

20 
2. Limit on settlement sum. 1:he amount of a settlement_sum 

22 paid upon termination of the advance tuit~ayment contract by 
a person who directs the authority, pursuant to this section, tQ 

24 transfer the settlement s~o any accredited independent 
degree-granting cgllege or university may not exceed the cost of 

26 tuition at the campus of the state institution of h~gher 

education with the highest tuition rate. 
28 

§12689. Advance Tuition Payment Fund 
30 

There is created under the jurisdiction and control of the 
32 authority the Advance .J'uition Payment Fund. Payments received b-y 

the plan from purchaser:.s on behalf of guaJ.ified beneficiaries OJ::: 
34 from any other source.1- public or private, must be placeJ~Li.!LJ:he 

Jund. The fund may be .divided into separate acco:unts. 
36 

1. Assets not considered. state .money. Ass~:L~j:_the_.~nd 

38 may_not be considered assets of Ute State or .QJ:;,ate~venue. 

40 .1 .... _. Expending of as~ets. Unless other"\'[ise~ovidlliL~ 

resQlution __ <Lf the authority, asset:;; of the plan_IJlQy-.12§.~l>~nQ.eQ 

42 for Lpurgoses: 

44 

46 

48 

50 

A. To make payments tQ state institutions of higheJ;: 
education or to a techni~ community or junior colJeg.e on 
behalf of gualified beneLiciari.e.9..1. 

B. To make 
o.egree-granting 
beneficiaries; 

payments to ?n accredited inQgpendent 
coll~ or universi~n behalf Qf gualified 
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2 C. To make refunds upon termination of an advance tuition 
payment contract; and 

4 
D. To pay the costs of administration and organization of 

6 the fund. 

8 3. Invest.men~. of assets. Assets of the plan may be 
invested in any instrument, obligation, security or property 

10 considered approP-£.ig.te. by the authority and may be pooled for 
investment purposes with in~estments of the State, including, but 

12 not limited to, state pension funds, on such terms and conditions 
as are agreeable to the authority. 

14 
§12590. Powers 

16 
In addition to the general powers of the authority and those 

18 granted by this Act, the authority has the powers necessary or 
convenient to carry out and effectuate the purposes, objectives 

20 and provisions of this Act, the purposes and objectives of the 
plan and the powers delegated by other laws or executive orders, 

22 including, but not limited to, the powez~~ 

24 

26 

28 

1. Invest money. Invest money of the plan, at the 
a u tho r i ty , s dis c ret i on, in any i n.",s-"t,-,r,-,u",m"-",<e",n,-"t,-,sL,t __ -"o"-!.b",-l=-=i-,::g,-,,a,;,;t,,-~=-· ""o-"n.."S'-L' 
secur i ties or property determined--1U:Q]2.§.r by the author ili..--fill..Q 

name and use depositories for its moneYi 

2. Pay. m(;mey.._~C1Y-money to accredited institutions from 
30 the fund; 

32 3. Impose reasonable. __ .lim.its. Impose reasonable limits on 
the number of participants in the_~lanL 

34 
4. Segregat~ contribution§~ ____ S~regate contributions and 

36 ~ents to th~an into various accounts and funds; 

38 5. Contract for goods and services. Contract for goods and 
Q.Q.r~is;_~.§._ and engage personnel as is necessary, and engQ9.e th~ 

40 .services of --.l2S iva~_ consul tants, actuaries, managers, legal 
.Q.Q..une~..QnLauditQrs for rendering professionaL management and 

42 technical assistance and adyice, payable out of money of the plan; 

44 .5. Solicit and accep~ifts.-9rants_and loans. Solicit and 
Qs;ce~fts, grants, loans and other aid from an.¥-~son_or the 

46 Federal Governmen~State Government or a local government or a~ 
pge~of the Federal Governmeqt, State Government or local 

48 gQvernmeq~ or to par_ticipat.~.-i!L_illlY other way in any Federal 
Government, State Government or local government program; 

50 
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7. Collect administrative fees. Cha~~pose and c;Q1.lect 
2 administrative fees anQ ___ ~ in connection with ~ 

transaction and Novide for reasonable~ties, including 
4 Qe.faul t, for deling;uent payment of fees or char.9.SUL or for fraudI. 

6 8. Procure insurance. Procure insurance ag?-inst any loss 
In connection with the plan ' .. LnQ£sU:.1;y._ as~ts or activities; 

8 
9. Enter into contracts. Ente.r._iIJ...tJL~J) .. ntracts on behalf of 

10 the plani 

12 10. Administt;tr the fund. Administer the mon~.Y-.ill the fund...L 

14 11. Impose reasonabl~ time limits. Impose reasonable time 
limit...s on use of the tujj~jon... beIJ..~_;LL~rovided -h- the plan, if 

16 the limits are made~art 9J~~~~!].tra~ .. L 

18 1,2. Define the terms _Qlld _.~-'~R_di tions. 
condi tiop.s under which moneL-JD~!;l---.1'!.i thdrmm from the_lLlanL 

20 including, but .not limited to, .reasonable_ chargf!JL ... an~fee..s--..-tor 
.£!1X-such withdrawal,_ ie_the terms and concli tJonJi......i?-X~ maQ~~J2.Q.r.t 

22 QLt.he cOD..tIarrl.. 

24 13. Provide f:or ___ ~ceiving contributions~ Provide .. _~.tor 
.receiving contributions .iD~_§""llms oL.:e..~ri.Q.qic SUI)}ll ang 

26 
14 • Establi sh -l!Qlj~~j.esL .. __ ~d~_ .. ru,J~R.. ___ .Jili.t ab lis h _....£Q 1 i ci e s 

2 8 and . ..J2.LQ..!;;ed u res c:!A(;L_..fLQ9-11.t.-.r u 1 e s I inc I udi1l9. __ tli g i b iIi ll_G..6 t e r i§ 
and _~§..i de n..Qy-__ re.g;.!,!i r:~I)}~Jlt s ____ t..Q __ i.!1ill..l~JJlj;!..I1J;; __ t..h is _A c t.... ___ J;;lL~~!~_Q._1? 

30 otherwise l?...r.QyiQ.~QL-Xul~_1?.._QQ.Ql?te_LJ>ursuc:!l1t-..t.~..thili. section are 
1:0 uti ne te chni c al~~:L~de h i ned_._iA_._l'J tIe ~J1QJ>.t..sLr __ 3 J 5 L 

32 .§.ubchapt~I-~!.. 

36 1. Amendments to chapter_"--__ ..I.i_ .. the authorfu......9~J;,grmin~_J~.hg_t 

amendments to th~ chapter are necessary in order to. enhance the 
38 Q£tions available._-...tQ....._ ... _Maine families for. affordabl_~ ___ C:!nd 

predictable financing of l?Q.§..tsecondary_._~ .. ducationL __ i t ~£.fQl?.Qse 

40 th.~ necessaI~egi_slation. 

42 b_. Al ternate ~§i-,,-_.. The .-.9.U th.o r i..tY-ID..ay..~"ye I op __ ..Qy_..f u If' 
alternative postsecon_clca..u_linan~j,_ng._Plans under the Maine P.£~_aid 

44 Tui t;i.on Savings Plan that are different fr.om the prep§.id tui tio!]. 
plan prov:.ided i:o. this _~ter. Rules adopted unger. __ thi.§. 

46 subsection are major SUbstantive rules as defined in Title 5,. 
chapter 375, subchapter II-A and must be submitted to th.JL.ipint 

48 standing committee of the_ . .....l&gislature having juri.1?.di.s;tio!L over. 
~ducation for review. 

50 
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3. Contract for services. The author i ty shall endeavor to 
2 work with private sector investment managers and independent 

degree-granting colle.~~.and universities in this State to study 
4 the feasibility of instituting programs between these parties 

that ensure full tuition payment upon purchase of a prepayment 
6 plan with the private college or university. 

8 §12691. Annual accounting 

10 The authority shalJ_ann~ally prepare or cause to be prepar~Q 
an accounting of the plan and shall transmit a copy of the 

12 accounting to. the Governor, the President of the Senate and the 
Speaker of the House of Representatives. The authority shall 

14 also make available the accountin.9-Qf the plan to the purchasers 
of the plan. The accounts of the authority are subject to annual 

16 audits by the State Audij:.or or a certified public accountant 
.~inted by the State Auditor. 

18 
§12692. Administering ant!. accounting of plan 

20 
The plan must be administered in a manner reasonably 

22 designed to be actuarially sound so that the assets of the plan 
will be sufficient to defray the obligations of the plan. 

24 
1. Annual evaluati.on. In the accounting of the plan made 

26 pursuant to section 12691, the authority shall annually evaluate 
pr cause to be evaluated the actuar iql soundness of the plan a.nd 

28 determin.e the additional assets needed, if any, to defray the 
obliggtions of the.~n. If there are not funds sufficient to 

30 ensure the actuarial sounpness of the ~~~ it shall adjust 
~nts of subsequent purchases to ensure its actuaria1 

32 sound!1e.s~ 

34 2. Tax statu§ ___ . Before enter.i,...xlg_ .. into advance tuition 
£.llment contracts 1t1illiJurchasersr. tpe authority shall solicit 

36 answers t~J2Priate ruli11<L-_£.llilue.JL~Jrom the United States 
In.t.ernq.L--1LElvenue_ .. .servjS:~_ .. LE!g.ar_Q..i,ng the tax status of the value 

38 re<::.e.iy.e.Q. .. under th~L contract to the -P-1Hchgser or qualified 
bene.fi.ciary_. __ A_.J:;.Q.nt.rac.t .. _.mqy not be entered into without the 

40 £~~Qority making.knownthe status of the request. 

42 .1_. __ Unit.~ .. States Securities and Exchange Commissio.!! 
st_<!t.!l~ . ..J3~ f Q.U'L. en te r i ;rrg_-.int.Q __ 9..d v arU:;SL._t. u;i. t i 0 n payme n t con t.r a c tQ 

44 \Vi th __ P.J!I.J;;l:tgSers, the _--.2-uthor i t-y-'-shall solicit answers to 
9£~riate ruling requests from the United States Securities anq 

46 Ex~hgnge Commission~rding the application of federal security 
lqwS to the fund. A contract may not be ente~ed int~_~ithout the 

48 authori~mftki~own the status of the request. 

50 £12693. Enforcement of Act 

Page 10-LR0077(1) 



2 State institutions of higher education, purchasers and 
gualified beneficiaries may enforce --thi~L~Lany contract 

4 entered into pursuant to this Act. 

6 §12694. Exempt from taxation 

8 The P~.ty of the -lUan and its income and operation are 
exempt from all taxation by this State or any of its -Roli tical 

10 subdivisions. 

14 The assets of the fund must be._.-Rreserv_~ invested and 
expended solely pursuant to and for the ._l2-urposes se.Ll:.orth---1.n 

16 this Act and may not be lOB,.ned. or otherwise transferred or used 
Qy: the authority for an.Y-l?_1J1:P.Q.~.Qther than the --P-ld.I:'poses ofthiJi. 

18 b~ This section m~ not be construed ~o prohibit the a~thority 
on be ha 1 f .. _QL_~--.P-l.an_ f ronL~ ve..Q..ting.--.in-< __ Qy----.l?J,.Lr cl1as S!_o r 

20 otherwisSL. bonds ( notes or. other ol2U!;l.ati..on::L_9_:L_ .. the State~ 
iill-e.nG..Y-0f the State .or an instxumS!ntali tL-Qk..._tht;LStat5h. 

22 

24 
No_thing.~_.tb.j.~~t._Q.L. in an advance tui tion paym~n.t 

26 contract enJ,-ered into .J21lrsuap..!:.....t<L-.thilLAc_LlILQY. be~9nstrued_as . ...A 

ru;:.omise or g].larant~!LJ;>L_the .p-l.anL. th~ authorit-Y __ QJ" tlHLj3tate that 
28 £ __ .l2SU:.son. will be admi_tt~~.t.Q __ a_...£t.9-~institutio~._Q.L.J1i.gh§K 

.education, allowed to continue.--.t9. __ attend_a st.QJ:_G-.i.nst,..i tution of 
30 higher educatioJ:L aftSlL havi.TI9-l:>§~n admit.ted _QL..w.U_LlLtL_qraduat.~d 

from a state institution of higher education. 
32 

§J2697. Exempt fro.m Revised Maine Securities Act 
34 

.An advaI],ce tui tion .-12.9Yment __ coIltJ;::.act_~exeml?.t_fr9~:ri tl~2,.L 
36 chapt§r 105. An advance tllit.ion payment_ contra.c.t...JI1£Y-llot btL'§Qld 

or otherwise transferred ~ __ -.l2.urchaser or gualified 
38 beneficiary without the_~r approval of the authority. 

40 §12698. Chapter controlli~over inconsistent law 

42 To the extent that thJL.-.l2rovisions of this chapter _.2..re 
inconsistent with the P-LQvisions of any other law, theprovisiQD~ 

44 of this cha,pter control. 

46 
SUMMARY 

48 
The purpose of this bill is to establish a prepaid tuition 

50 program that will encourage long-term family savings for higher 
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education tuition costs. Under this bill, the Finance Authority 
2 of Maine is authorized to establish and administer the Maine 

Prepaid Tuition Savings Plan and, on behalf of the State, to 
4 contract for the advance payment of tuition by a parent or other 

purchaser for a qualified beneficiary to enroll at a campus of 
6 the University of Maine System to which the qualified beneficiary 

is admitted, without further tuition cost to the qualified 
8 beneficiary. A qualified beneficiary also has the option of 

applying prepaid tuition benefits to attend an accredited 
10 institution of higher education other than a campus of the 

University of Maine System, including an accredited technical, 
12 community or junior college, provided that tuition paid by the 

program to the other institution of higher education is limited 
14 to the total amount of tuition charged at the campus of the 

University of Maine System that charges the highest rate of 
16 tuition. 
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