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Be it enacted by the People of the State of Maine as follows: 
2 

Sec. 1. 10 MRSA §1013, sub-§10, as amended by PL 1995, c. 462, 
4 Pt. A, §17, is further amended to read: 

6 10. Student financial assistance counseling and outreach 
program. The student financial assistance counseling and 

8 outreach program, as established in Title 20-A, chapter 430-B; ana 

10 Sec. 2. 10 MRS A §1013, sub-§13, as amended by PL 1991, c. 824, 
Pt. C, §1, is further amended to read: 

12 
13. Higher Education Loan Program. The Higher Education 

14 Loan Program as established in Title 20-A, chapter 417-CT~~nd 

16 Sec.3. 10 MRS A §1013, sub-§14 is enacted to read: 

18 14. Maine University Savings Trust. The Maine University 
Savings Trust as established in Title 20-A, chapter 437. 

20 
Sec. 4. 10 MRSA §1016, sub-§I, as amended by PL 1995, c. 519, 

22 §4, is further amended to read: 

24 1. Membership of board. The Maine Education Assistance 
Board, as established in Title 5, section 12004-1, subsection 

26 18-A, consists of 1 ~ voting members. One member is the 
Commissioner of Education or the commissioner's designee, who 

28 must be a person in a major policy influencing position and ~ 
member is the Treasurer of State. The Governor shall appoint 6 

30 members. The gubernatorial appointees consist of the following. 

32 A. One member must be a trustee, director, officer or 
employee of an institution of higher education in the State. 

34 

36 

38 

40 

42 

44 

46 

48 

50 

B. One member must be a member of a statewide organization 
representing the chief executive officers of public and 
private postsecondary institutions in the State. 

C. One member must be a student financial aid administrator 
at a postsecondary institution in the State. 

D. One member must be a guidance counselor at a high school 
in the State. 

E. One member must be a representative of a state financial 
institution that is active in student lending. 

F. One member must represent the interests of students, 
parents and other members of the public who use the programs. 

Page 1-LR1890(1) 



With respect to the appointees specified in paragraphs A and B, 
2 one Baa!! member mUst be from an institution not owned or 

operated by the State or any of its political subdivisions and 
4 one Baa!! must be from a public institution of postsecondary 

education. 
6 

Sec. 5. 20-A MRSA c. 437 is enacted to read: 
8 

CHAPTER 431 
10 

MAINE UNIVERSITY SAVINGS TRUST ACT 
12 

§I290I. Short title 
14 

This chapter is known and may be cited as toe "Maine 
16 University Savings Trust Act." 

18 §I2902. Definit~9ns 

20 As used in this chapter ~nlJll;JL._~.Gontext otherwise 
indicates, the following terms have the following meanings. 

22 
1. Autho:dty. "Authority" means the Finance Authority of 

24 Maine. 

26 2. CollemL-savi~fund. "College savings fund" meanLJ;,he 
fvnd established pursuant to section 12905, subsection 4. 

28 
J-L __ ~ositor. "Depo1iitor"_J!)eanJi~-l2-erson mak.:i.mL-~ 

30 deposit, payment~ntribution ~gift to the trust that li not 
included under .a prepaid tuition contract. 

32 
~ Designated beneficiary. "Designated beneficiary" means 

34 an individual resident of the State identifi~_as~neficiary 
in .-9-l2-<;lrticipati.on ~eemep...L..~~.9n indivjdual resident of the 

36 .state~r nonresidenLideIftifiec:L_sHi a beneficiary in a prepaid 
tu.it.ion contr.act. "Designated beneficiaa" also means: 

38 

40 

42 

44 

46 

48 

A. An individual designated at the time of the origjnal 
""e"",n ... r,-,o"-,l"-l=-m,-"-"e,-"n...,t"--=-i~n,--,t",h""e,,,--,,c~o,~l~l,,,-,e,,-g=e---,,s"-,a,,.v.,-=i ... n~g,-"s~f,=-u=n=d 0 r Jill..o n th e ex e cut ion 
of the prepaid tuition contract; 

~~~_other individual 
family member as defined 
Code of 1986, Section 529;. 

subsequently designated who is a 
in the federal Internal Revenue 

C. An individual receivi..lliL-Q.. scholarship from interests .in 
the trust purchased by a state or local government or an 
organization described in the federal Internal Revenue Code 
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2 

4 

6 

of 1986, Section 50l(c)(3), as amended and qualified under 
the federal lnternal Revenue Code, Section 529; o~ 

D. Any other designated beneficiary qualifying under the 
federal Internal Revenue Code of 1986, Section 529. 

5. Eligible educational institution. "Eligible educational 
8 institution" means an institution of higher education qualifying 

under the federal Internal Revenue Code of 1986, Section 529 as 
10 an eligible educational institution. 

12 6. Participation agreements. "Participation agreements" 
means agreements with depositors for participation in the college 

14 savings fund. 

16 7. Prepaid tuition contract. "Prepaid tuition contract" 
means an agreement contract by and among the trust and eligible 

18 educational institution offering a higher education program 
within the State and a purchaser providing for the advance 

20 payment .of qualified higher education expenses or any component 
or unit of qualified high~ucation based upon credit hours or 

22 otherwise at a fixed, guaranteed level on or after a future date 
specified in the contract. 

24 
8. Prepaid tuition fund. "Prepaid tuition fund" means the 

26 fund establ.ished pursuant to section 12905, subsection 5. 

28 

30 

32 

9. Prepaid tuition program. "Prepaid tuition program" 
means a program of the trust and an eligible ~ducational 

institution within the State off~ring and accepting PL~~id 

tuition contracts. 

10. Purchaser. "Purchaser" means a person who makes a 
34 QQYIDent or is obligated to make advance payments toward qualified 

higher education expenses in accordance with a prepaid tuition 
36 contract pursuant to this chapter. 

38 11. Qualified higher ~ucation expenses. "Qualified higher 
education expenses" means tuition, f~_books, supplies and 

40 equipment required for the enrollment or attenQanc~~ 

designated beneficiary at an eligible educational institution, 
42 including undergraduate and graduate school~ and any other 

higher education expenses that may be permitted by the federal 
44 Internal Revenue Code of 1986, Section 529. 

46 12. Trust. "Trust" means the Maine University Savings 
Trust created as an instrumentality of the State. 

48 
§12903. Maine University Savings Trust; established 

50 
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The Maine UnivE;u;:sity Savings Trust is established tQ----l?romote 
2 and __ ~nbance __ thSL __ j~.;tfoXdgbDitY- and accessibility of higher 

~ducation for residents of the State and nonresidents who desire 
4 tg-.a.ttend an eligible education<;l.l institution sityated within the 

State. The trust constitutes an instrumental~f the State and 
6 ~erfQxms . essential gQYernmental functions as provjded in this 

chapter. 
8 

1. Trust to hold funds. The trust shall hold all payments 
10 received tOWgxg_~tmaid tuitiQ!L....s:..Qn.:t..r..QJ;;~roceeds from the 

J;";ale of t1Jjt.i,.m~ credits and deposits or contributions for savip...illi 
12 intenge9 for the colle~avings fund, as well as gifts, 

P-.Sl-SIuests, endowments or grants from the Federal Government, the 
14 .s..t_~_any-- state _-..QJ' federal agency and an-y-' other __ -1?ublic or 

,t;u;:lvat!L...sou..r_~_of_fun..Q._s and interest earned on those funds. 
16 

.~-,,_f~d:s (!'~QRertY_Qf State. The amounts on g,gp_Qsit in 
18tQe_txu§..t.--.!IlQY-- not cOIl§.titute or be considere~:r;:"Qperty. __ Jli.._ the 

.6..t_i:l.te._. __ Th~ __ J:;rurr __ IllQ-Y not be_ con§.t.rued as a depar.tmen~qn 

2 0 ips tit u..t.i.9 n_...QX __ ~Il..Qy __ ..QL_J;Jle._J;) tat ~. __ Amo un ~..9_!L.Qepo s i L __ in~_~ 
t r u ~~_lll~ __ !w.L_.QiL...c..Q_mm i ngl e d with s tate _.i und~ an.d.._the -.-.s..t..a te~ 

22 noJ;_ l:1ave claim to or against, or interest in those funds. Any 
.Q..Q]lJ;ract ente):.:.ed int..~ obligation QLthe __ trust_is alL_ob_liggtion 

24 of _th~_j:;,J:.1!.st_on.J,y~Il.<Ldoes _.J1Q.t.. __ Qonsti tute ..... ~L debt oI'_ObU,gati9n at. 
tJ1§_..s . .t.Q~JL __ ."md _tl1.liL_S ta...t~.as _ no _oJ;~J io;;LQ, t iQ~t9_....Qny~iL~..k.t 

26QJnH~fi.Q..i.9-..J:Y- or anY--Q_theL_l2.erSOn _ on _.Q~.~oun.t.._....tJ)ereof and all_ 
gmoJ!ntLQ.P.l i gate d _t:...Q ___ .bJL_MiJL...t r OJJl--.th!l_tLus L_ID.illit.. __ tl.~.J im i t~d......to 

28 amou_n.t.~_a'\[gj,lapJ,J;L_QJ;L .. JjgP9s.i,..t. __ .i..IJ. the trust. The amounts on 
deposjJ;_l:g th!"L.t.rus t_.1!lQY-Q.!1..ly __ be_pisbursed in accordance_ wi tJL the 

30 1LLQ.YJslons_Q_L __ tJ:!is~hapter., __ lhe_....trust~Qnti:r]J)es in exjstence . .....fl.Q. 

1ong._ps. it holds allY-- deposit;s or has any_ obligations and until 
32 jtfL~:K.L:;i~'§'Ln.ce __ . is termi..nated __ tl.:l-.Jaw. Upon termination of the 

existence of _ the J;J:1l~ all_ rights and properties must pass to 
34 an.9._...Q~._.ve1?ted ~n the State. 

36 3 " __ A1.lj:Jlori t~cting--IDL. behalf Qf trust" . __ ....Membe r s o...L...J;.he 
g.J!tho r jj4- s e rV.JL_ a s-..t...r u s t e '§'§_ .. _ .. i. 0 r_ the_t..r u s_LsillQ....-J2Q§ s e s saIl tl}~ 

38 authorits-_and p.9.w~Lprovided in .this chapt_er necessary to effect 
.t..he purpope_L9C the .t.r.ust. 

40 
§l2904. Powers of the trust 

42 
1. Powers of the author~ For pu.~ses of the trust~he 

44 au~hority may: 

46 

48 

A. Receive, maintain, administer and disburse funds of the 
trust: 
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2 

4 

6 

8 

10 

12 

14 

16 

18 

20 

22 

24 

26 

28 

30 

32 

34 

36 

38 

40 

42 

44 

46 

48 

50 

B"-".'--_....A1..,n'-'v'-'e""s"-t""'-_'"'-m,.,,0,..n""e"-yJ-_-=i,...n"-----'t"'h,..e"'-_-"'t""r--"u"-'s"-t~_-=i,...n"----'a"'n,..y..l-. _ ins t r ume n t s , 
obligations, securities or -l2.£Qperty --=i"..,n"---,a",c,,,-cordance with 
section 12908; 

C. Develop requirements, procedures and guidelines 
regarqing the terms of the participation agreements and 
prepaid tuition contracts, including, but not limited~ 
residency requirements when applicable, the terminatio~ 

~ithdrawal or transfer of payments under the trust and time 
limi tations for the application of the amounts held in the 
.trustj 

D. Enter into one or more contractual agreements, including 
contracts for legal, actuarial, accounting, custodial, 
advisory, management, administrative, advertising, marketing 
and consulting services for the trust; 

E. Prgcure insurance against any loss in connection with 
the fund'§; 12ro12erty, assets or aQtivities and ingemnifying 
members of the authority from personal loss or 
accolJ,nt,al;1ili ty from liability arising from any action or 
inaction as a member of the authority; 

F ,- Enter into prepaid tuition cQntracts with any eligible 
educational institution; 

G. Apply for, acce12t and expend gifts, grants or donation~ 

from public or private sources to enable it to carry out its 
objectives; 

H. Adopt rules and procedures anct .. -perform. any act or 
function consistent with ~urposes of this cha12te~ 

I. Sue and be sued; 

~-119ke necessary arrangements _ for~~roll deduction-'-.. bank 
account automatic deduction from the accounts of deposi torQ. 
or 12urchasers or any form of installment plan of. 
contribution;. 

K. Contract to offer 
connection with prepaid 
for payment to the trust 
that insu_ranc~nQ 

life insuran~e on purchasers in 
tui tion contracts or aI).'y-_<;1JlllJ2J~ . .i tor 
of al1Y.- claims or benefits---l?Qid_from 

L. Take ot1).er action necessary- or convenient.-.t.Q. carry out 
~ purposes of this chapter. 

§12205. Funds; estaQlishment of the fun(l~ 
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1. Separate trust funds. There fol~owing 3 separate funds 
2 are estab~ished within the trust: 

4 ~he college savings fund; 

6 B. The prepaid tuition fund; and 

S C. The trust expense fund. 

10 Unless otherwise specified by the contributor or the originator 
of the offer or as a condition precedent to the offer, any gifts, 

12 grants, bequests or endowments are credited to the college 
savings fund unless otheJ~:wi,~e directed by the authorit~ 

14 
2. Cash deposits. The trust may not receive deposits in 

16 ,an'y form other than cash. Earnings on amounts on deposit in each 
.flLIl.JJ mu..§t_~redited to and deposited into that respe'ctive fund. 

IS 
_:i._. I.>enalty for withdrawal. If th~. amounts on deposit in 

20 the ~.Q1.1ilil!L savin~],lnd or ,..Qrepaid tuition fund are .not.~~lieQ 
.t.Q.........5Lualified highe.r education expenses, .. are refunded upon the 

22 geath or certified disabilitlL-9f the desl.gnat@~®neficia~ or 
are othe,rwis.e withdrawn from the trus~e applicatign....Jli.. those 

24 amOlJ,nt§ Jj.Y.... the trust are subject ...hQ_Q..,Jiignifica,nt pena,l ty in~ 
form_-.9.t:-..-.t.h.§--1'L.i..thholdiIlCJ.... of a percenta~f~_~arniIl9".§. 

26 gttribJlt.g.l!l.sL~tJle_ .. ~ccount __ ~_. subaccounLM __ thaL...Q.esignat.eg 
be Il,.§_fi ci ar:l-.. wi thin 8i ther fun~j th that -perc_ent..a,g.!L..~<;:if ied ~ 

28 .t1ill._Q.uthority. The a,mount derived from s],lch a penalty __ musLbe 
.!'_etain_ed i1L...t.h!;Ltru.sL and_ill2.P_lied ~irected_..Qy the authori..t.y.L 

30 
~_ . ....c..Ql.1ege savings f1Pld. ~~~edi t to the college saving.Q. 

32 funh .. the authority reQeives L on beJlalf of any: designated 
beneficiary who is a resjdent of the Sta~~ all de~ositst 

34 contributions and--.J;@yments received---ID!rsuant .. _..to a participation 
ggreement or received Q_therwise ... th.QJL...~uant to a prepaid 

36 tu_LtiQ1L contx£l.ct .... __ F~eacll_........gesignated beneficiar-Y __ ,within the 
college savingf'-. ..fJ.ill..d t.here is a separate account. 

38 

40 

42 

44 

A.--.:r...lliL authorj..t.y_IllilY......1lQ..t .. accept contributions in excess of 
those amounts reasona,blL-nec.§..ssa_:(y- for estimated~iJied 
):lighe~duQ.9-tioIL~_xI?enses for ... thL. designated beneficiarYL 
inCluding those am,ounts necessary for the enrollment in any 
type o~raduate education program. 

5. Prepaid tuition fund. There are separate accounts. 
46 established within the _Q.Lepaid tuition fund for. each eligjble 

educational institution offering a higher education program 
48 wi thin the State and offering prepaid tuition contracts. The 

au...thoiliL shall co~rate with each eligible educational 
50 institution desiring to offer prepaid tuition contracts to 
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establish a prepaid tuition program and shall ~icize and 
2 promote the availability of that program to all interested 

parties. The authority, in conjunction with the eligible 
4 educational institution, shall determine the tenillL_detaiJ,§.. ang 

;pLovisions of the prepaid tuition contracts. Within each 
6 account, the.re is established a subaccount for each designated 

beneficiary who is enrolled in a prepaid tuition contract. 
8 

10 

12 

14 

16 

18 

20 

22 

24 

26 

28 

30 

32 

34 

36 

38 

40 

42 

44 

A. Any earnings credited to a designate9 beneficiary 
enrolled in a prepaid tuition contract must be paid to the 
eligible educational institution following enrollme~of the 
pesignated beneficiary in the eligible educational 
institution in accordance with the prepaid tuition contract. 

B. If the designated beneficiary elects not to apply to the 
eligible educational institution or upon decline of 
admission of the designated beneficiary to the eligible 
educational institution, amounts credited to the subaccount 
of the designated beneficiary, less a reasonable pena~as 
determined by the authority for administrative expenses 
incur reo by the trust and the eligible educational 
institution, must be transferred to the college savings fund 
or otherwise made available to the d~.signated beneficiary 
for application to gualified higher education expenses at 
any other eligible educational institution. 

c. Each prepaid tuition program is subject to an annual 
actuarial analysis and review by an individual or firm of 
favorable repute in the field of actuaripl serviceh 
retained by the authority. The analysis and revie~ must be 
conducted in conjunction and cooperation with the eligible 
educational insti tution. Once completed, a repOr~9..1L_the 

actuarial analysis and review must be furnish~~ th~ 

author i ty and the eligib+e educational insti tution. rf th.§. 
analysis reveals that the. prepaid tuition program-.i§~ 
actuarially sound, the re,port must provide recommendgt,Jons 
.tQ._ addr.ess the deficien~ .. If the authority._~on<;;JJ,~yrit.h 

the report, the author~~9~t elect to continue to offer 
£Xepaid tuition contracts for any such eligible educationa~ 

insti tution unless the institution has indicated __ and 
g.emonstrated an abilitY.......slld willing:p.ess to coo-p-erate with 
the trust to follow the reQommepdations or otherwise ensure 
actuarial soundness. 

6. Trust expense fund. The authori~ __ JllillT __ Q}.ed.i_L..t..~the 

46 .trust expense fund from earnings and gains 0]1 amounts on __ depos.i,.t, 
.in.....J;.he c.~e savinglL funsl--.illld tl:Le~ltaid tuition fund amounts 

48 necessary to pay the reasonable expenses incurr~Li:r:L.. the 
operation of the trust. Th~ annual expenses of the trust may not 
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exceed 2 1/2<)-0 per annum of the average assets on deposit in the 
2 trust during a fiscal year. 

4 §12906. CQJlege savi~fund participation~reements; terms; 
termination 

6 
The trust has the authority to accept applications from, and 

8 enter into participation agreements with, depositors on behalf of 
designa~ed beneficiaries. ~articipation agreement must include 

10 the following terms and provisions: 

12 1. Estimated higher education expense. An estimate of 
qualified higher education expenses based upon expenses at one or 

14 more eligible educational institutions that the designated 
beneficiary may attendL 

16 
2. Payment terms and conditions. The terms and conditions 

18 under which purchasers must remit payments, including the dates 
of those paymentsL 

20 
3. Withdrawal provisions. Provisions for withdrawals, 

22 refunds and any penalties; 

24 4. Designated beneficiary. The name and date of birth of 
the designated beneficiary on whose behalf the prepaid tuition 

26 contract is made; 

28 5. Substitution. Terms and conditions for a substi tutioT.\ 
for the designated beneficiary originally_named: 

30 
_6. Termination. Terms and conditions for termination of 

32 .the participation agret;LIlle_~nc1ud.in9.-ill!Y- refunds, withdrawals 
.or transfers of tuition pr.!ll>s,ymeI1t.s and the name of the -person or 

34 £ersons entitled to terminate the prep0id tuition cont~act; 

36 1. Time period. Th~ __ t.ime __ llitriod during which the. 
Qesigngted ..l;Lenefi..Q.iary .J!l.£Y..-.-fl.~~k_ill212lication of funds on d.eposiJ;, 

38 lIL-~heir respectiy.~ccount in the college savings fund; 

40 h ____ ._Eights __ ang __ .J2blk9,tic:ms. All other rights and 
obligations __ QJ:. the __ 9JU20SU~.J;,J:1.J;L_ksi.gnated beneficiary and the 

42 trustL~nQ 

44 9. Terms and conditions. Any other terms and conditions 
that the authority determines nece~sary. 

46 
§12901. Prepaid tuition contracts; terms; terminatio~ 

48 
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ThEL-tr\Jst m~ accept applications from, and enter _into 
2 prepaid tuition contractp __ with~rchasers. Prepaid tuition 

contracts must include the following terms and provisions: 
4 

1. Payment amgunts. The amount of payment or payments and 
6 the number of payments_--leg;\Jired from a purchaser on behalf of a 

designated beneficiary; 
8 

..,2'-!!o,----",C""r,-"e"d,,,,,l.,,,-· t>o..--"h,.,g"-,u""r",-",s-"-. __ T=h""e,---,n",,,,um~be r oJ c red it ho u r s ~l,l ar t e r s , 
10 semesters or terms contracted fo_r by the purchaser; 

12 3. Payment terms and conditions. The terms and conditions 
under which purchasers must remit payments, including the dates 

14 of those payments; 

16 4. Provisions. Provisions for late payment charg~ 

default~ withdrawals, refunds and anY-P-.illl.altj&.Q1.. 
18 

5. Designated beneficiary. Th!;1~_me and date __ of birth Of 
20 the designated beneficiar~ on whose behalf the con~~~ is mad~ 

22 6. Substitution. Terms and condit.ionQ_f.9~_ subs_titution 
for the designated beneficiary originally_._namecu. 

24 
1. Termination. __ Jerms~nd condi tiQJ;lS for terminaj;,.iQ!J. __ 12..f 

26 the prepaid tuition contrac~clud.ing~_I.f3funds L-_wi thd.rawC).).s 
or transfers gL tui ti.Q!LN.ill2-§1...,Y.me..n.ts and the name of the ~et'son Q.I. 

28 persons entitled. to terminate the---prepaid..J;J.li t.ion_cont.:c..act :. 

30 8. Time per iod ._.-'LlJ.JL._t ime __ pe I' i Qlt __ (;t\J.r..iru.L_.~hiJ;~h~ 
de s i_g.na ted _~..f.i c i ili.Y-...ffi.9.-Y-.......Q) aim _ . ....be ne fit s f I' om the __ -l2.I..ru2.£,Lg 

32 tui tion_fundj 

34 .2... ___ ~ights_. and obligations .•. __ -.8_L~thli ___ rjJl_hts ang 
obligations of the purchase.r, the designated J2§nefic.iary anJ;J th~ 

36 trust; and 

38 10. Terms and conditions. Any other te.Dns and cQ!J..OitionQ. 
that the authority determines necessa:Q:': . .!. 

40 
§12908. Investment and manag~me~t oK~und~ 

42 
The authority shall invest the amoupts on deposit in the 

44 trust in a reasonablS! manner to achieve the objectives of each 
JundL-exercising the discretion and care of a prudent person in 

46 similar circumstances with simi.lar objectives.. A dePQsitQL.. 
purchaser or designated beneficia.r..y may not direct the invest.ment 

48 pf any amounts on deposit in the trus . .t. The authori.tL-shall give 
due consideration to rate of return, risk, term or maturity~ 

50 diversification of the total portfolio within the fund, 
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liquidi ty, the I2-Lojected disbursements and expenditures and the. 
2 expected payments, deposits, contributions and gifts to be 

received. The trust may not be invested directly or indirec.t.ly 
4 in anyone asset category that constitutes more than 80"0 of the 

total amounts on deposit in that asset category. The authority 
6 may not require the trust to invest directly in obligations of 

the State or any political subdivision of the State or in any 
8 investment or other fund administered by the authority provided 

that the investment is not more than 15"0 of total amounts on 
10 deposit in any such investment by the trust if determined 

appropriate and desirable for purposes of the trust and if 
12 approved by the authority. The assets of the trust must be 

invested continuously in a manner consistent with the objectives 
14 of the trust until disbursed for qualified educational expenses, 

~xpended on expenses incurred by the operations of the trust or 
16 refunded to the purchaser or designated beneficiary on the 

conditions provided in this chapter. 
18 

§12909. Exemption from registration 
20 

All prepaid tuition contracts and participation agreements 
22 are exempt from Title 32, sections 10401 to 10503. The authority 

shall obtain written advice of legal counselor written advice 
24 from the Securities and Exchange Commission, or both, that the 

trust and the offering of participation agreements or prepaid 
26 tuition contracts are not subject to federal securities laws. 

28 §12910. Annual audited financial report 

30 The authority shall submit an annual audited financial 
report prepared by an independent certified public accounting 

32 firm on the operations of the trust, including the receipts--,_ 
disbursements, assets f investments and liabilities, to the 

34 goverQQr and each eligible educatJJLnal institution offering 
prepaid tuition contracts within 120 days of the end of the 

36 fiscal ~Q.~QL_the trust __ This_. report must be made available to 
each depositor, purchaser and designated beneficiary. 

38 
§12911. Tax exemption 

40 
The funds held in the trust, the income of the trust ear.:.ped 

42 fro..!!L.QJ2..~rations and the property of the trust are e:l!;empt....f.rom all 
taxation by the State and all o.f. the State's ..J2Ql.itical 

44 subdi~isions. 

46 §l2912. Pledge by State to deposit~~urcha~ers and 
des~~ated beneficiaries 

48 
The State pledges to and agrees with depositors I purchase~_ 

50 designated beneficiaries and with those parties wh~ enter 
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into prepaid. tui tion _~nt.LQ.s;.t.§..._wi th -1,)1e trusLlL\LJ;'sU!;LILt __ ~the 
2 J?J;:.Qyisions of this c~ter-.t]1aL_the S.t9_t_~ may not li!]lit or alter 

th!;LX.iglLts vested in the trust __ 1!.D.tJl t.b..QJ?~.Qbl.i,.lliltio!JJL_ar~_fulJ-y 

4 met and discharged and those -P-repaid tui tiQ.D-~QJJtrac.t.L are---.f.ul],y 
performe~Q!L~L_~the ~us.t..J_-provided t.hat the----P..r-§lLaiq 

6 tuition contract dOes not preclude the li!]litati..9!L...Q£......alteratJon 
of the rights vested in the tru~ if and when adequate provision. 

8 is made by law for th.~rotect.io.1L..Q_:t..J:,h~ obligations of the. trust 
of those depositors'-lllirchasers and designat.ed bene£iciaries or 

10 t..pose entering into __ Ll}.QJ;.jL.J2..LEULaid.~i tion contraQj~~_ with.---.thg 
trust. The t.rust as agent for the State may inc1ude this p..ledg~ 

12 and undertaki.ng-.fQ.L.t_he'-"s..L~t..IL...i.J:Lt.hose obl.igations or contracts._,-

14 ~913. AdmissiQn not gu.aranteed 

16 J'his ...li§..Qj;j.on . .Qr. __ lillY.. prepaid tuition cQntract __ ._.~j;olJ_r;).g§. 
sa vi ng s fund en r: 0 llment._.QQ.~_Q......no..t. __ .<;:....9_I},.s~iJ~JJJ;;..!2.. 0 r _is .DO t J;Ql1~ig&.r.eQ 

18 an ag r e erne n t...._~Q...9-e-' __ . __ pr Qmi_I> e __ .....Q.L ___ .9.llSJ. r gp teSL.........Q..:i; __ ....Qdmj,li.s i9 n ___ QX 
cQntinued. enrollmen_t of.~..llY-de_~igl1.9.t.ed_ beneficiaXy ... ..i2X_Ql1.y......Q_thex 

20 person to any eli9ihl..e __ ._ed.lJ..Q..Q.Ll.Q.J1SlJ ins ti.t_1J..ti.9..IL...Q.L._.lJ.ny .. __ Qt.h~x 
insti tution of high.e_Leducat.iQJL.. 

22 
§12914. Complianc~ 

24 
J'he_.QlltJJQr i tY_.J.!l.Qy-_..J:,91L~ .. _g£j;;j,QIL..ne cg.§...s.~_J:;.Q __ JtIl§ . .u r~~ __ tha t 

2 6 the_.tr us L_QQ!]lp 1 i e S __ ..N.i.t.h...j;,h~fgQ~ r a l_.1n te.J;'n aJ... .. ...Bev.§LgJle __ .h.Q..Q.sL....QJ~ 
1.2..!H!.L __ S.e c t i.QJL __ 52.9 .. _ QnQ._. ___ .9_th.e C. __ a.p&i c al;>k ___ 1Q~.§ . .L._.-L\J~leli ____ SJ.nq 

2 8 r e g u 1 at ion s t 0 thg...J2.~ t eJlt. nee tLliQ..i;l..£y_...t:Q .. r_..J;:_llg.....t .. [JJ.§..t..-tQ._. C oIJ,§t.i t u t ELQ 

l2..UiP.ll- i d t u i t ion p rog.r am _..AlliLi~l{ emp.t..._..iX.Q.!lL.tlJ.;K at..iQIL_JJnd.~ ___ th~ 
30 federa.l Interna:J. Revenue .. CoQ~....9..t_19JHL. __ .. S_e_c.tion 529. 

32 
SUMMARY 

34 
The purpose of this bill is to establish a higher education 

36 trust to assist residents of the State in saving for the costs of 
attending higher education and to assist students in the payment, 

38 in advance, of the tuition and related costs of attending 
colleges and universities in the State. This bill establishes 

40 the Maine University Savings Trust as an instrumentality of the 
State and accomplishes the following. 

42 
1. It provides assistance and incentives for saving toward 

44 higher education costs and for the purchase of prepaid tuition 
contracts for the benefit of the children of this State to attend 

46 a qualified institution of higher education in the State. 

48 2. It encourages timely financial planning for higher 
education by the creation of prepaid tuition contracts and 

50 further encourages employer participation in that planning. 
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3. It will increase the number of qualified students who 
2 will seek to attend colleges and universities in Maine, which 

will be of benefit to the colleges and universities, and will 
4 therefore advance and improve higher education in the State. 

6 Under this bill, members of the Finance Authority of Maine 
serve as trustees for the Maine University Savings Trust and act 

8 on behalf of the trust to establish and administer the separate 
trust funds. 
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