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L.D. 1637

DATE:%? A3, 1977 (Filing No. §-32% )

EDUCATION AND CULTURAL AFFAIRS

Reported by: 35#’\4:(0\’ B"ICHC'VLO"\

Reproduced and distributed under the direction of the Secretary
of the Senate. ’

STATE OF MAINE
SENATE
118TH LEGISLATURE
FIRST SPECIAL SESSION

COMMITTEE AMENDMENT 'J}" to 8.P. 532, L.D. 1637, Bill, "An
Act to Authorize the Appleton, Camden, Hope, Lincolnville and
Rockport Community School District to Construct School Facilities"

Amend the bill by striking out the title and substituting
the following:

'An Act to Authorize Interest-omnly Interim Financing in the
School Construction Funding Process’'

Further amend the bill by striking out everything after the
title and before the summary and inserting in its place the
following:

'Be it enacted by the People of the State of Maine as follows:
Sec. 1. 20-A MRSA §15905, sub-§7 is enacted to read:

7. Interest-only interim cal financing. Notwithstanding

any provision of law or rule to the contrary., the state board may
accelerate the dates on which it grants concept approval and
funding approval for a school construction project that has been

lace n _the ecial iori list of th rd on the
condition that the school administrative unit provide
interest-only interim local financing for the project in

ccordance with this ubsection, Th ri £ .inter ~onl

interim local financing must be ermine he state board at
the time conce approval i ranted for a project and must be
base n th ime difference between th hat final funding
approval is expected ranted on an acceler asis and
he th final fundin roval would h n._expec t
be granted in the normal course. The ri f interim local
financing for roject may not exceed ars.,
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COMMITTEE AMENDMENT ”/4" to S.p. 532, L.D. 1637

Notwithstanding any provision of law or rule to the contrary, a
school admipnistrative wunit, including a school administrative
uni stablish b riv n ecial law, authorized to issue
securities for school construction purposes may issue its
securities for school construction purposes on an interest-only
basis during a period of interest-only interim local financing
rove he state b rd in rdan with this bsection.
e period of interest-only interim local flngnglng must precedeL
nd in ddition to he i for inter ments
rincipal ments otherwis lished n h hool
onstruction r l s of th sta oa Th 1 h f th erio

debt service sch dule herwi 1i hed m learl
tat on the fac f th ecuritie

M&MLM_M_LMMM&MLQ
during the period of interim financing must be paid from local

fun witho artici ion and m n incl in the

nit' eb rvice. . cost for g;g;g _subsidy purposes under

ion 15 s ection h =onl men rin

the period of 1n;er1m local financing may not be considered debt

servi co defin in ction 1 ection 8

ragraph A for purposes of lculati m e t he
debt service limit established by section 15995, subsection 1,
paragraph A, '

he referen vestion that i bmitte v rs for a

project subject to interest-only interim local financing under
this subsection must include, in addition to the information
requir by section 15904 n_ informational em nt _th sets
forth the length of the period of interest-only interim flnanglJ;
established by he state board, an  esti g;g of the annual

interest co durln th riod of inter -only interim loc¢al
financin nd a statemen h he interest-onl men ring

i
inclugion in he 4 rvi 1 ion f h chool
"administrative wunit for purposes of calculating state school
construction: subsidy to the unit,

The maximum rio ha rities for g school construction
project may be ggstandlng Qg any applicable s;g; te or rule

e.exten th length of ri f interest-onl
interim. local financin roved b h rd under this

subsection,

El

If the voters of a school administrative uni not v o)
rove a school construction proj ubj inter -only
rim local financing under this su ion, th nit's school
constr ion roject remains eligibl for n n fundin
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COMMITTEE AMENDMENT "/7 " to S.P. 532, L.D. 1637

approval from the state board at the time that the project would
be eligible for such approval without interest-only interim
location funding.'

Further amend the bill by inserting at the end bhefore the
summary the following:

'FISCAL NOTE

The bill authorizes the State Board of Education to give
concept and funding approval to certain school construction
projects on the special priority 1list sooner than is currently
possible by allowing school administrative units to enter into
interest-only interim financing for the projects. The locally
paid interest-only financing may not be included as an expense
for school subsidy purposes and these approvals will not result
in increased requests for General Fund appropriations for debt
service.'

SUMMARY

This amendment replaces the bill and changes the title.
This amendment authorizes the State Board of FEducation to
establish an interest-only interim financing provision in law so
that this school «construction financing mechanism would be
available to all school administrative units in the State rather
than just the Appleton, Camden, Hope, Lincolnville and Rockport
Community School District, This amendment also contains the
following provisions.

1. The State Board of Education may accelerate the dates on
which its grants concept approval and funding approval for a
school construction project which has been placed on the special
priority 1list on the condition that the school administrative

units provide interest-only interim local financing project.

2. The school administrative unit must submit a referendum
question to the voters and must receive voter approval for the
project which is subject to interest-only interim ‘local
financing. Should voters not approve the interim-only school
construction project, the project remains eligible for state
board concept and funding approval at the time it would have
received such approval under normal funding circumstances.

3. The interest-ounly payments made by a school
administrative unit during the period of interim financing must
be paid from local funds without state participation and may not
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COMMITTEE AMENDMENT "/T" to S.P. 532, L.D. 1637

be included in the unit's debt service costs for state subsidy
purposes.

The amendment also adds a fiscal note to the bill.
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