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118th MAINE LEGISLATURE 

FIRST REGULAR SESSION~1997 

Legislative Document No. 1497 

S.P.489 In Senate, March 12, 1997 

An Act to Amend the Benefits Received by Legislators. 

Reference to the Committee on Labor suggested and ordered printed. 

Presented by Senator HARRIMAN of Cumberland. 
Cosponsored by Representative BUCK of Yarmouth. 

Printed on recycled paper 

JOY 1. O'BRIEN 
Secretary of the Senate 



Be it enacted by the People of the State of Maine as follows: 
2 

PART A 
4 

Sec. A-I. 3 MRSA §702, as enacted by PL 1985, c. 507, §l, 1S 

6 amended to read: 

8 §702. Name; purpose 

10 

12 

There is 
System, which 
corporation. 

established the Maine Legislative Retirement 
saall--nave has the powers and privileges of a 

14 The purpose of the Maine Legislative Retirement System is to 
provide retirement allowances and other benefits under this 

16 chapter for Legislators who are members of the M_aine LegJslati_ve 
Retirement System, as provided in section 862, subsection 1. 

18 
Sec. A-Z. 3 MRSA §755, sub-§l, as enacted by PL 1985, c. 507, 

20 §l, is amended to read: 

22 1. Findings. The Legislature finds that the State owes a 
great debt to its retired Legislators for their years of faithful 

24 and productive service. Part of that debt is repaid by the 
benefi ts prc;vided to Legislators through the Maine Legislative 

26 Retirement System. The Legislature further finds thp.t _continued 
aCQKual of benefits after December 1, 1998 is an un~ece~ary 

28 expense and is inconsistent with~islative term limits and _the 
concept of a citizen Legi_slature. Accr_ual_ of benefi t~Lter: 

30 December 1<-. 1998 is appropriate only for Legislators who are 
vested in the Maine Legislative Retirement System on December l~ 

32 1998. 

34 Sec. A n 3. 3 MRSA §801, sub-§l, as amended by PL 1989, c. 133, 
§7, is further amended to read: 

36 
1. Membership mandatory. Every Legislator serving in the 

38 Legislature on or after December 3, 1986 T -saa±±-be is a member of 
the Maine Legislative Retirement System, except that any 

40 Legislator who is a member of the Maine State Retirement System 
on December 2, 1986 T may continue to be a member of that system 

42 instead of becoming a member of the Maine Legislative Retirement 
System, and any Legislator who is a public school teacher or an 

44 employee of the Veeat±eRal-±e€Rn±€a~--~a&ti~Hte Maine Technical 
College System on leave of absence saa±±-eeRtiBHe continues to be 

46 a member of the Maine State Retirement System and tQ have 
contributions deducted from the member's legislative salary as 

48 provided by Title 5, section 17701. A Legislator who is the 
recipient of a retirement allowance from the Maine State 

50 Retirement System saall--beeeme becomes a member of the Maine 
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Legislative Retirement System, but ae creditable service granted 
2 under the Maine State Retirement System ssa±± may not be 

transferred to the Maine Legislative Retirement System. A member 
4 ssa±±-€ease ceases, to be a member when the member withdraws the 

member's contributions, becomes a beneficiary as a result of the 
6 member's own retirement or dies. Notwithstanding this subsection 

and any other provisioI1_~_laj.ITJ a Legislator may not become or 
8 remain a member of the Maine Legislative Retirement System or, 

except as provided in section 862, subsection 3, earn creditable 
10 service under the Maine State Retirement System while serving in 

.the .L.egislature after December 1, 1998 unless that Legislator is 
12 a member of the Maine Legislative Retirement System on December 

1, 1998, as provided in section 862, subsection 1. 
14 

Sec. A-4. 3 MRS A §802, sub-§3, as enacted by PL 19135, c. 507, 
16 §l, is amended to read: 

18 3. Disability retirement. The period following the 
termination of service and before November 30, 1998, for which a 

20 beneficiary receives disability retirement allowance payments 
under section 853 ssa±±-ae is allowed as membership service. The 

22 period following the termination .of service and aLt.~r Decemb~ 

1998 for which a beneficiary receives disability retirement 
24 allowance.~yments under section 853 is allowed as membership 

sexyice only if the beneficiary is a member of the Maine 
26 L~gJslative Retirement System, as provided in section ~ 

subsection 1. 
28 

Sec. A-5. 3 MRSA §805, as amended by PL 1993, c. 387, Pt. A, 

30 §l, is further amended to read: 

32 §S05. Return of accumulated contributions 

34 1. Refund of contributions. Following termination of 
service, except by death or retirement under this chapter or 

36 after December 1, 1998 if a Legislator's membership is terminated 
.on that date under section 801, subsection 1, a memberr--li-179a 

38 a~~±ieatiea--~-~~-MaiRe--be~i&±ati¥e-~~~-Sy~~~--Gsa±± 

must be paid the aFReHat-ef-sis member's accumulated contributions 
40 to the systemr--i-f--aay upon application to the Maine Legislative 

Retirement System. 
42 

44 

46 

48 

so 

A. If the member has less than 10 years of creditable 
service, interest Gsa;!,;!, may not be paid on the accumulated 
contribution for any period after the 5th anniversary of 
termination of service or termination of membership. 

B. PaYFReat For Legislators or former Legislators seeking a 
refund of accumulated contributions, payment must be made 
H~ea-a~-i~a~-i~~-~17eH-~e~FR±Ra~ieR-~-~~~~-aaa in not 
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2 

4 

6 

less than 22 days and not more than 60 days after receipt of 
the application aHEl or receipt of the last payrolJ. upon 
which t.be--lla-R\€--G-:&--tll-€-~r--aFFeats con tr ibutions---.h9---Lhe 
Maine Legislative Retirement System were taken, whichever 
occurs later. 

2. Applicability. This section sba±± does not apply to 
8 contributions paid by the State. This section does not require a 

Legislator or former Legislator to apply fOL __ a ___ refund of 
10 accumulated contributions. 

12 Sec. A-6. 3 MRS A c. 30 is enacted to read: 

14 CHAPTER 30 

16 LEGISLATIVE RETIREMENT O~IONS 

18 §S61_" __ Legislative retirement plans 

20 The Board. of Trustees of the Maine State Retirement System 
shall administer the defined contribution -plan and the deferred 

22 compensation plan for Legislators a~vided in tnis Qh~~K~ 

24 ~62. Participation 

26 Except as otherwise provided iIl~~$ecti_~ ___ ey~£Y 
Legislator holdiI).g office after December 1, 1998 must~hi1e j,11 

28 office, PQLticipate in a defined contribution plan under the 
United States Internal Revenue Code, Section 401(p~-xeferred_to 

30 in this chapter as a "401(a) plan," a deferred compensation~ 
under the United States Internal Revenue Code f Secti~'l5L_ 

32 refe.sr~d to in this chapter as a "457 pl~' both a 401igJ--1?l2..n 
and a 457 plan or elect coverage under the United States .SocigJ. 

34 Security Act. 

36 l~~Lticipation in Maine Legislative Retirement Systeffl~ __ 8 
Legislator w~on December 1, 1998, is a member,:_Qf the Maine 

38 Legislptive Retirement System under chi:!pt.er_£9 is_!LQLLequir_~_J;.Q 

,l;@J'ticipate in the defined contribution or deferred comp-ensation 
40 J2.1ans under this chi;!pter and maL continue t_~art.l,..Q,ipat~~~h~ 

t:taine Legjslative Retirement SystenLif .tha.t.. Legislator,. 
42 

44 

46 

48 

6., Has 10 .. _ years of __ cre..di tab~_ervice ._j,l1-..tb~_J:-1aiJl~ 
Legislative RetiremenLS,ystem on December---.l-L_J,_998 :. 

B. Is at least 60 years of age, _~ servi:n&-_j,ll_ the 
Leg is 19 tjJ. re ~ e c embe r -.lL 1998 and ~h~a""d,--,a"",t---=l,-,e a s.t~ye a r s _.2.1 
creditable service on July 1, 1993; or 
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C. Is at least 62 years of age, is serving in the 
Legislature on December 3, 1996 and had fewer than 10 years 
of credit9ble service on JuJy 1, 1993. 

2. Teachers and technical co~lege_employees. A Legislator 
6 who is a public school teacher or an employee of the Maine 

Technical ColleJLG---Estem on leave of absence continues to be a 
8 member of the Maine State Retirement System and to have 

contributions deducted from the member's legislative saJ,ary as 
10 provided by Title 5, section 17701-A. 

12 3. Certain former state employees and legislative mem.bers 
of Maine State Retirement System. A Legislator who was a member 

14 of . the Maine State Retirement. System on December 2, 1986 and who 
remains a member on December 1, ~998 may continue to be a member 

16 of the Mai~ State Retirement System. 

18 4. Social Security participation. A Legislator who elects 
coverage under the Uni ted States Social Security Act need not 

20 participate in a 401(a~~lan~ 

225. Voluntary participatiop. Subsections 1 to 4 do not 
pxohibit ~ Legislator who is not required to partici~~_~g 

24 either the 401(a) plan or the 457 plan from voluntarily 
partiQipating in either one or both, except that the Legislature 

26 may not make contributions to any plan on behalf of Legislators 
who _'{olun_tarj,h--l2.Qrticipate in the plan. 

28 
~863. Contributions 

30 
h __ Legislator cQntribution~._A Legislator may parti.cip<llJz 

3 2 j~tb~._. 40l( a) plan or the 457.--.P.1.9.!h.. __ or both, by .making 
contributions as provided in this section. A Legislator 

34 participgting in the 401(a) plan must contribute to the_ plan at a 
rate of at least 7. 5q

" of l~slative compensation annually. A 
36 ]:".!2..gi.slilJ::.QL-Par:.Lic.igill:in9- in the 457 plan only must contribute at 

l..eo,st. 7.5°"0 of legislative compensation annually. Other amounts 
3 8 l1lill"-b~o n t r i bl) ted to tillL.1illJ.Q.L.QL..1.2.L-PJ an s as p r ov i d~~ 

federal law. 
40 

~ ____ EmpL~~_. contributions. The Le~islature shall 
42 conuibute_UL the retireme:(Lt __ J2.lQ.n __ Q..,l?..tion_..9~tions elected b-y 

.the L~9...islator. at the same rate as the Legislator contr ibut~ 
44 to--.il...t..9tal contribution rate. tn.at may not exceed the contribution 

rate __ then assessed to employ,ess under the United Stq.tes Social 
46 Security Act. 

50 A Legislator who becom~s djsabled while participating in the 
401(aL.J2-lan or the 457 plan, or both, mill'- receive a disability 
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retirement 
the Maine 
subchapter 

allowance on the same basis as 
State Retirement System by 

V, article 3-A. 

§865. Exercising retirement options 

provided for members of 
Title 5, chapter 4~ 

ArU'_-9~iil-D~l'!"~\T tQ~~IlQ~th_~_(:;;Jlap te~ mu_~~ eXJl.LQi sed _b.Y 
8 the Legislator within 10 days of _ "being sworn into office. An 

option once exercised may not be changed during th~islative 
10 biennium. For Legislators not participating in the Maine 

Legislative Retirement System under chapter 29, failure to select 
12 either the 401(a) plan or the 457 plan is considered to be 

selection of coverage under the United States Social Security Act. 
14 

~66. Reports from Executive Director of Legislative Council 
16 

The Executive Director of the Legislative Council shall 
18 submit reports on the employment, compensation and participation 

of Legislators in legislative retiremen~lans to the Board __ of 
20 Trustees of the Maine State Retirement Sys~s reguired b~the_ 

board. The Board of Trustees of the Maine State Retirement 
22 System shall work with the Executive Director of the Legislative 

Council to provide information to Legislators regarding the 
24 options and impacts of participation in the legislative 

retirement plans provided in this chapter. 
26 

Sec. A-7. Repeal. The Maine Legislative Retirement System 
28 shall submit legislation to repeal the Maine Revised Statutes, 

Title 3, chapter 29 as soon as practicable after all liabilities 
30 of the system have been discharged. 

32 
PARTB 

34 
Sec. B-l. 5 MRSA §285, sub-§7, as amended by PL 1995, c. 368, 

36 Pt. G, §2, is further amended by amending the first paragraph to 
read: 

38 
7. Payment by State. Except as otherwise provided in this 

40 subsection, the State, through the commission, shall pay 100°6 of 
only the employee's share of this health plan, except for 

42 Legislators, for whom the State shall pay §G% ~O% of the 
Legislator health plan premium and 40% of the health plan premium 

44 for dependent coverage. For any person appointed to a position 
after November L 1981, who is employed less than full time, the 

46 State shall pay a share of the employee's share reduced pro rata 
to reflect the reduced number of work hours. 

48 
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8 

SUMMARY 

Part A eliminates the present legislative 
for Legislators not vested on December 1. 1998. 

retirement system 
After that date, 

current non-vested and future 
select to join either a 401(a) 
deferred contribution plan, both 

newly elected Legislators may 
defined contribution plan. a 457 
plans or Social Security. 

10 Legislators participating in the 401(a) or 457 plans must 
contr ibute at least 7.5°'0 of thei r compensation to one of the 

12 plans. Addi tional contributions above that level are possible 
subject to federal law. The State will contribute a like amount 

14 on behalf of each Legislator up to the then-assessed employer 
contribution rate under Social Security. 

16 
Former Legislators or their beneficiaries who are currently 

18 receiving a retirement allowance or Legislators who are receiving 
a disability retirement allowance will not have their benefits 

20 affected by this bill. Current Legislators who are vested and, 
therefore. are eligible to receive a retirement benefit at some 

22 point in the future will not have their accrued benefits affected 
and can continue to accrue service for future legislative service. 

24 

26 

28 

:10 

The Board of Trustees of the 
System will continue to oversee the 
Maine Legislative Retirement System. 
system have been discharged. the 
legislation to repeal the Maine 
chapter 29. 

Maine Legislative Retirement 
administration of the current 

Once all liabilities of the 
system is required 

Revised Statutes. 
to submi t 
Title 3, 

32 Part B of this bill requires Legislators to pay 20% of their 
heal th insurance and 60°'0 of their dependents' health insurance 

34 premiums. 
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