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118th MAINE LEGISLATURE 

FIRST REGULAR SESSION-1997 

No. 1410 Legislative Document 

H.P.1018 House of Representatives, March 11,1997 

An Act to Establish a Funding Formula for the University of Maine 
System. 

-~~-------"----

Reference to the Committee on Education and Cultural Affairs suggested and ordered 
printed. 

Presented by Representative WATSON of Farmingdale. 
Cosponsored by Senator SMALL of Sagadahoc and 
Representatives: BAKER of Bangor, KONTOS of Windham, MADORE of Augusta, NASS 
of Acton, O'BRIEN of Augusta, WHEELER of Eliot, Senators: JENKINS of Androscoggin, 
PENDLETON of Cumberland. 
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Be it enacted by the People of the State of Maine as follows: 
2 

Sec.!. 20-A MRSA §l0901, sub-§§3 to 5 are enacted to read: 
4 

3. Cos_t adjustment factor. "Cost adjustment fac_tor" means 
6 9 factor that is used to adjust the ba~e allocation per full-time 

equivalent student to refle~ariations. in educational aJ1Q 
8 general expenditures ~academic degree programs. 

10 

12 

4. Eligible ;institution. 
.Qampus ~. insti tution that is 
System. 

"Eligible institution" means a 
part of the Universi ty of Maine 

14 5. Full-time equivalent student. "Full-time. equivale_nt 
student" means the level of full-time student enrollment deriyed 

16 by combilling the total number of credit hours for full-time and 
part-time students enrolled in ur~dergraduate, ~radua~_~nd 

18 nondegree programs in the fall of th~ academic .~a.L... The formula 
for ca:J,culating full-tim~ivalent levels is as fQllows: fall 

20 llndergrad1l~ credit hours divideQ...~_~~ fall law credit 
hours _divided by 15, plus fall graduate and doctoral credit hour§. 

2 2Qi yJ.9_~rL~jl __ .rurlLa.1.§.---.t.illLf a 11 :t:: ull- time _equ i val e n t. 

24 Sec. 2. 20-A MRSA §10903 m A is enacted to read: 

26 §10903-A. Funding formula 

28 General Fund appropriations to .the trustees for educational 
and --9:eneral purposes must be ~.9priat~~o_suREQrt ___ student_Q. 

30 enrolled at eligible institutions ill the amo.unts determined ~ 
enrollment-based funding formula. 

32 
1. Calculation of base ~llocation~r full-time equi~alent 

34 student. The amount of funds appropr iated __ annuall.y ___ ~the 
university constitutes the funds available for allocation tQ 

36 eligible institutions under the fundin-9. formu1.~ __ 'J'~~_.b2-se 
allocation. per full-tim~ equivalent student enrolled within the 

38 Jdlliversitr_j.s determined by divJding the annual appropriation tQ 
the universiJ4.-Q.yStem by the total full-time equivalent student 

40 enrollment bor the university during the most recent i:l.cademic 
year,-

42 
~ __ Total full-time equivalent student enrollment; cost 

44 adjustm~nt factor. The total J:.1l_l1-time equivalent student 
enrollment is determined by applying a cost adjustment _factor tQ 

46 .the _ll1,l,lnber of full-time eq1livalenJ,;. students enrolled by academic 
degree _.....l?1:Q.gram levels at each ca!J.1.£us of the university and b.y 

48 calculating the _sum of paragrapl:L~~ El, and C: 
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A. The number of full-time equivalent undergraduate 
student~enrolled~L_each ~ampus mul tiplied ~cost factor 
of one; 

B. The number of full-·time egui valent master I s students 
enrolled at each campus multiplied by a cost factor of 1.25; 
.gnq 

~. The number of full-time equivalent doctoral or law 
students enrolled at each camlllLs multiplied by a cost factor 
o f .. :L~.!i-,-

For the l?J,!.rpose of determining the annual allocation of. 
14 Q,J2Q.Lopriated funds ._to eligible institutions L campus 

administrators shall report the actual level of full·-time 
16 equivalent~den~enrollment for each academic year to the 

trustees. 
18 

3. Calculation of campus alloc~tions. The total amount of. 
20 st9-_tg_bunQ1LQuaranteed to ea_cl1 __ e1ig.i,ble... ins..t.ituti9.1L.Ls determined 

b.Y-..-the campus full-time equivalent student enrollment level as 
22 9~jgsted by academic degre~--l?Sogram levels. Institutions are 

guaranteed to receive an allocation based on the total number of 
24 full-time equivaleDt students enro~led in undergraduate, masterS L 

doctoral or law~ree programs from toe previous academic -Y-eJ3..L. 

26 The .number of full-time eq.uivalent students for each eligible 
institution is derived in the same maQner as described in 

28 subsection 2. 

30 4. Fundi:J;!9 of chance1lor~s office. The university~ 

1iLt.bJlOld_ . .JD2 to Po of each eligible institution I s allocation to 
32 support the system-wide services office, which includes the 

chance.llor I .~_....Q.t.iice and othel. noninsti tution specific costs in 
34 providing centr~J administrative services. 

36 5. Funding for cam~ facilities. The trustees must 
allocate. any funQS received from state appropriations for the 

38 construction a~d maintenance of unive~sity facilities in the Same 
manner as provided in this section for the allocation of 

40 e d uc a t i.Q..rlSl-_LgncL~.n.e.r.a l_iundS..o. 

42 .6o __ .--'IransLtion and implementation. Implementation~_the 

enrol..lm.ell.h=.pased fundin.9......f.QrmuJa....l!\uii.t_-»_e-J2baseq in as defined in 
4 4 ~T al?.bJL._B __ .g..D~J:.., .. __ l'b.SL._Q).1 0 cat i on 0 f Gene r al Fund 

.9.I?P£Qpr i9tion~L_JLdu.catio.!J.al. and general pur.J2Q§es. and funds 
46 .allocated~. th~.trustees for construction and facilities 

mai.lJtena.nc~.-Pu~QQses must be imJ2.lemented over a transition l?§Lf.iod 
48 g~inning in fiscal~ar 1998-99. 

Page 2-LR0157(1) 



2 

4 

6 

8 

10 

12 

14 

16 

18 

20 

22 

A. Following the effective date of this sectio~ach 

eligible institution receives an allocation of General Fund 
appropriations in ~very subsequent year equal to,.~gKeater 
than, the amount of General Fund appro,llX iati.Qns allocated in 
fiscal year 1996-97. 

~~egi~~iruL-in fisc~~ar 1998-99, the implementation of 
the funding formula applies only to the portion of General 
Fund appropriations that re~resent an increase over the 
General Fund apprg,llXJ,.atigns --1!L fis~al_ year 19~-97 ~.the 

trustees '. 

C. Beginning in fiscal year 1999-00 and in every subsequent 
f i~GAl year, anL_increase .. in General Fund ~ffi1?r iatiQIlli 
must be allocated to eligible. institutions based on the 
funding formula until the p.llocations distr ib"llte~~ . ..Jj..J..l. 
eligible institutions are. brought up to the base allocation 
§j;andards ~he f_1J1lding formll,la. 

SUMMARY 

This bill repeals the authority of the Board of Trustees of 
24 the University of Maine System to determine the amount of annual 

General Fund appropriations that are allocated to each campus and 
26 establishes an enrollment-based funding formula that provides for 

a more equitable funding base for students enrolled at each 
28 campus of the university. To accomplish this, the bill: 

30 1. Requires that a guaranteed percentage of the educational 
and general appropriation to the university be allocated to each 

32 campus based on a set amount of state funding per student; 

34 2. Establishes a procedure for determining the base 
allocation per student at each institution based on the number of 

36 students enrolled in each academic degree program level. 
Students enrolled in an undergraduate degree program or a 

38 master's, doctoral or law degree program receive a different 
level of base funding; 

40 
3. Establishes a mechanism for funding the system-wide 

42 services office of the University of Maine System; 

44 4. Establishes an enrollment-based funding formula for the 
equi table distribution of public subsidies in support of campus 

46 facilities; and 

48 5. Provides a mechanism to implement the enrollment-based 
funding formula over a transition period that begins in fiscal 

50 year 1998-99. 
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