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-------------------

S.P.424 In Senate, March 4, 1997 

An Act to Amend the Public Accountancy Laws. 
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Be it enacted by the People of the State of Maine as follows: 
2 

Sec.!. 32 MRSA §12201, first 1[, as enacted by PL 1987, c. 489, 
4 §2, is amended to read: 

6 As used in this see~ien chapter, 
indicates otherwise, the following terms 

unless the context 
have the following 

8 meanings. 

10 Sec. 2. 32 MRSA §12201, sub-§6, as enacted by PL 1987, c. 489, 
§2, is repealed and the following enacted in its place: 

12 
6. Licensee. "Licensee" means the holder of a certificate L 

14 license or permit. 

16 Sec. 3. 32 MRSA §12201, sub·§§6-A and 6-B are enacted to read: 

18 
1 i abil ity compfl.-ill'--< 

20 
6-B. Member. "Member" means a member of a limited 

22 liability com~ 

24 Sec. 4. 32 MRSA §12201, sub-§7, as enacted by PL 1987, c. 489, 
§2, is amended to read: 

26 
1. Permit. "Permit" means a permit as-~!'anEeEl-.ey-Ebe-.eea!'EI 

28 to practice public accountancy as-!,~e..,iEleEi issued under see~iens 

*6aS1-aae section 12252 QL cor~esponding prQvi~i~~riQr law 
30 or laws of other stg.tes. 

32 Sec. 5. 32 MRSA §12201, sub·§lO, as enacted by PL 1987, c. 
489, §2, is repealed and the following enacted in its place: 

34 
10. Report. "Report," when used with reference to 

36 financial statements, means an oplnlon or other form of lan~~ 
that states or implies assurance as to the reliability of~ 

38 finapcial statements and that al.so includes or is accompanied by 
any statement or implication that the person or firm issuing it 

40 has special knowledge or competence in accounting or auditing. A 
clocument is considered a rJll?ort if the issuer uses names or 

42 ti tIes indicating that the issuer is an accountant or auditor. 
The term "report" also means any form of language that states an 

44 opinion if that form of language is conventionally understood to 
imply any positive assurance as to the reliability of the 

46 financial statements referred to or special competence on the 
part of the person or firm issuing such language. 

48 
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Sec. 6. 32 MRSA §12228, sub-§3, as enacted by PL 1987, c. 489, 
2 §2, is amended to read: 

4 3. Education requirement. The education requirement for a 
certificate, which must be met B8--1-a-1:;e.F---t-ha-n·-..;L-2-{)...-e.ay£--af1::el" 

6 b~..i~re an applicant sits .is eligible to .QJll?l.y for the examination 
prescr ibed in subsection 4T--&ha-1-1--l3e--a--l3aeeaJ:a1:ll"eate-~-e-e--el" 

8 ito; s -- equi valeBt- £tHl.4:€-£-£€e.- -by- -a- -c-o-l-l-ege- -D-F- -1:H.'};i-ve-F-&i-&y- -aeeef/"&able - te 
tlae-beal"ST is as follo~i 

10 

12 

14 

16 

18 

20 

22 

24 

b .. _. During the 5-year period imll)_ediat~..h_following October.:. 
1_,---_1 . .2.2.l.L-... a baccalaureate degree o-1::. __ i ts equivalent conterreq 
bL_~_~ollege or unive~i~acceptab~ to the board, with an 
accounting ~oncentration. or equivalent as determined by 
board rule---.t_Q_ be Jl.ppropr iate; anJl 

fi_. __ 1\.fter_ the~tion_..Q.LJ;J:)..sL_.2::Lear ---P.Striod immediat~ 

Jo.ll.Q.wing October_h 1997, at least 150 semester hours of 
co~~ education, includin~~alaureate or higher 
Q..~-9n~JL_s:.onferred_...hL.a colle9!L~~niversity- acc€illtabl..e_to 
the bQgrd, the tQtQl educational program to in~lQde an 
Q~k9unting cQPcentration or _~qMivalent as determined~ 

boa..r..!~L rule to be __ Q12.!tLQP..r..j.a~ 

Sec. 7. 32 MRSA §12228, sub-§4, as amended by PL 1995, c. 353, 
26 §23. is further amended to read: 

28 4. Examination; administration. The examination to be 
passed as a condition for the granting of a certificate must be 

30 in writing, must be held twice a year and must be--t.-he--Y:Bi~eHfl 

Gel" t i fie Ei - P-uhl-i ·e- -A-o-Q.o.u.nt-a-n-t- -E-:H-arA-i-H·a-& i-G-a- - f/" l" e 1H'll" e Ei - -by- -t-he- -wa-Hi - e E 
32 EHamiBe l" s ---~- - - -tlae- - -Ame-F-i-e.a-a-.- - -I-n-s-t-i-t-u-t-e- - -ef ---C-e-!'-t-i-f-i-B-rl- --P1:ll3J: ie 

Ae ee1:lBtaBt S - -fH""- -a-a-y- -- etlael"- -€-K-am-i-na-t-i-B-ll-- -af/"f/"F-9v:ea - -by- -t-he- -l3eaHl te.§...t. 
34 .t..11.e. .. __ £:\-l2.J2l.icant' s knowled~_.QL........~subjs!.J;;_ts ot accounting and 

_9JJ.Jj.Lting _.2,.:Qd SUch_Q..t_h_su;:_~r~_lated_subj ects aJLj:.he boar.<;L!!l.QY~ci:(y 

36 Q¥..._xulSl. The time for holding the examination must be fixed by 
the board and may be changed from time to time. The board shall 

38 prescribe by rule the methods of applying for and conducting the 
examination, including methods for grading papers and determining 

40 a passing grade required of an applicant for a certificate, 
except that the board. to the extent possible. shall see to it 

42 that the grading of the examination and the passing grades are 
uniform with those applicable in all other states. The board may 

44 make the use of all or any part. of the Uniform Certified Public 
Accountant Examination _ and the Advisory Grading Service of the 

46 American Institute of Certified Public Accountants or any other 
examination approved by the board and may contract with 3rd 

48 parties to perform such administrative services with respect to 
the examination as it considers appropriate to assist it. in 

50 performing it.s dut.ies under this section. 
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2 

4 

Sec. 8. 32 MRSA §12228, sub-§5, as amended by PL 1995, c. 353, 
§24, is repealed and the following enacted in its place: 

5. Examination; passing. An applicant .is Lequired ~g~ 
6 all parts of the examination provided for in subsection 4 in 

order to qualify for Ci certificate. A passing grade for each 
8 section is 75'l-o. If, at a ~en sitting of the exa)ninati..9~_c;m 

QP.:P1.jcant passes 2 or more. but~9~all ~tionSL_.J;,.h~J1_-.-.t..he. 

10 gpplicant is given credi_t for those sections that the applicant 
has passed. and need not sit for reexamination--.ilLthose sec...t_:LQJ!.Q. 

12 ifl. 

14 A. At that. sitting the ~ant wrote all sections of the 
~xamination for which the applicant does not have._creOiti 

16 

18 

20 

22 

24 

26 

28 

30 

32 

fl--,-_. The appli cant at tqine~ minimul!Lsrape_pf __ 5_0'l-o. __ .on ~.Qch 
section tCiken at that si~ti~ 

C. The .9J?J?licant.~asses the remaining section§" __ Q;f;~b.§. 
examination within 6 consecutive examinatiQl!1L_<;LiY~JL_.Qfter 

the one at which the first sections w~assed; 

D. At each subsequent sitting at w.hich thL.Q.J?P_lic..anL~~sLks 

to pass any additional sections, the applicant. wr i tes all 
_sectJons fox: which the applicant does not hav!L..C.LediU .. _Q-nd 

HE~. ____ I*~n~~o~r~d~e~r. __ ~t~o~~r~e~c~e~i~v~e~ credit for passins- adQitio~~l 

sections in --.911Y- such subseq].lent_~tiIl~.the ___ ~_:LQ9-nt 
-""a,-"t,-,t"-,a,,,l~' n~s_""a--,m.!.L"'-i~n""i"-,-m-,-,u",-m"---,:;g,-,r,-,a""d",-,,-e __ o,,-=-f_,,,-5,"-0-,°-6,---,,,,0 n s e c t i on ~ t ak e nat th 91,. 

sitting. 

Sec. 9. 32 MRSA §12228, sub-§§7 and 8, as enacted by PL 1987, 
34 c. 489, §2, are amended to read: 

36 7. Waiver. The board may, in particular cases, waive or 
defer any of the requirements of subsections 5 and 6 regarding 

38 the circumstances in which the various f.la!;'ts sections of the 
examination must be passed upon a showing that, by reason of 

40 circumstances beyond the applicant' s control, Be the aIill-licant, 
was unable to meet that requirement. 

42 
8. Administration fee. The board may charge, or provide 

44 for a 3 rd party administering the examination to charge, each 
applicant a fee in an amount prescribed by the board by rule for 

46 each fla!;'t section of the examination or reexamination taken by 
the applicant. 

48 
Sec. 10. 32 MRSA §12228, sub-§10, as amended by PL 1993, c. 

50 634, Pt. C, §l, is further amended to read: 
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2 10. Exper ience. ';i;:Re - - -a-pp.J.-i-tJ-ant- - -s-h-a-1-1- - - -6HeW- - -t-h-a-t".. - - ERe 

app±~eaaE-bas-baB-~-~~~-~-~-~-~h-&-pFa-e~~ee-et-pua±ie 

4 aeeeuat;aaey-e~-J~-6-~~~,-~-~-~~r~~-pFes-eF~bea-ay 

ERe - - -ho-a-r--d- - - By- - -F-I*1-e 1- - - -or-,- - -.it: - - -~h-e. - - -a-pp-J.-i-€-a-n-t....! ~ - -eaue ati9aa± 
6 E{\:!a± i fie aEieas - - -€-€>H1f>-i"-i-6-€-- _. --a- - -aaeeal-a 1,u;:ea Ee - - -d~~-eB- - -rne-e-t;..1-ng-- - - ERe 

F- equi F-emeat s - set.- e-1:l.~·- -i-n- -s-ub-&e-D-t-J.-on- -3-, --a- --ma-s-~!"-!..s- -ae~F-ee - eea fe F- F-ea 
8 a y - -a.- -€-e.J. -J. ~ --o-r - -un-i-v-e-r--&-i-t.-y- -a-p-p-F-G-V'eG - ay - t.be - .J:.>e.a~ -d- -and- -one- -l"ea-F - 9 Ii 

eHpe F- ienee 7· - ~he£- -o-n-J.-y- -one- -ye-a-F -9 If; -- e~pe~Je£-€e- -i-n- -t-h-a-t:-- -pFa-e~~ee- -9 F-

lO its-eE{l:l.ival-8n\;--is-F-equiF-ee..,.. For initial issuance of a certific.ate 
under this subsection, an applicant shall -N.9v~_ onsL_-YQar of 

12 .~xperience that was under the direct jon of a licensee and that. 
meets the requirements--px~scribed by the board~ rule. The 

14 .9-.Qpliganj;.---'.JL_experience. must include one or more of. the services 
involving the use of accounti:qg: or quditing skill.§..... inG.luding. the 

16 jssuance of reports on financial statements; one o~ more types of 
management advi~ financial advisory or consulting service~_L 

18~aratiQn o.t __ taJL....:r;.§_t_~:r;lLS or the furnishing of advice on tax 
matters or the equivalent of one or more QL...... the. previous 

20 .!"..§.guirements. To the extent the applicant's experience is as an 
auditor engaged in the examination of financial statements for 

22 the Department of Audit or as a revenue agent or similar position 
engaged in the examination of personal and corporate income tax 

24 returns for the Bureau of Taxation, the applicant receives credit 
at the rate of 50% toward the experience required by this 

26 subsection. To the extent the applicant's experience is as an 
examiner engaged in financial examinations for the Bureau of 

28 Insurance, the applicant receives credit under this subsection if 
that experience meets the following standards: 

30 

32 

34 

36 

38 

40 

42 

44 

46 

48 

50 

A. Examinations are performed in conformity with the 
Examiners' Handbook published by the National Association of 
Insurance Commissioners; 

B. Working papers prepared by the examiners are in 
conformity with generally accepted auditing standards and 
are subject to a review by a supervisor who must be a 
certified public accountant; 

C. Written reports of examination are prepared 
conformity with the Examiners' Handbook published by 
National Association of Insurance Commissioners. 
examiners working on the examinations must participate 
the preparation of the report; 

in 
the 
All 

in 

D. Reports of examination are prepared in accordance with 
statutory accounting principles. All examiners working on 
the examinations must participate in the preparation of the 
financial statements and corresponding note disclosures; and 

Page 4-LR013 6 (1) 



2 

4 

E. All examiners assigned to an examination 
participate in the planning of the examination and 
planning phase conforms to the Examiners' Handbook 
generally accepted auditing standards. 

must 
the 
and 

6 Sec. 11. 32 MRSA c. 113, sub-c. V is amended by repealing the 
subchapter headnote and enacting the following in its place: 

8 

10 
CERTIFICATES AND PERMITS TO rRACTICE 

12 
Sec. 12. 32 MRSA §12251, as amended by PL 1989, c. 483, Pt. 

14 A, §4, is further amended to read: 

16 §122SI. Certificates and permits to practice; individual 

18 1. Certificates to practice; individual. The board shall 
grant or renew Fe~mi,ts---t,G..---p-r-ao-t..,i-Q€----~-i-€----aeee\'mtaRey 

20 certificates to persons who make application and demonstrate 
their qualificationsL- including, wher~cable, __ the 

22 qualific~s under sections 12227 and 12228 that~ in 
accordance with this section. The holde~~~ce_LL.Uicj~t\L..issued 

24 und~ tn-is section may only practice public accountan~"y __ in g._firm 
.that holds a permit iSJ;;ued under section 12252. 

26 
2. Duration. Pe~m:i:ts-£Ra.J..J.--b€--i-n-i-t-i-a-1-1-y-~-ana-FeReweEl 

2 8 g e ~ - -a- -pe-r-Wd- -e f - €R€- -ye-a-r-,- --B-U-t;. - ,i R - ..a-ny- -e-v-en-t- - s a a ± ± - -e-K-p-i -r -8-- -on- - tae 
JH-Re-- -J{).t-h----fe1-l-ewi-:ag- -- -i££1::l.aR€€- - -{H""- -- ~eRewa± Ce r ti.f i cate s __ -,~.re 

30 initially issued on a rotating basi~ for periods of not more than 
l_yeali. From the pool of candidates, 1/3 of the c.ertificates 

32 are issued for one year; 1/3 __ for.~ears and 1/3 for 3.-Y~9_:r~.Qng 

expire on the June 30th following the date of issuance ~r. 

34 renewal. All renewals are for 3 years. 

36 Applications for taese-Fe~m:i:ts-saa±± certificates must be made in 
taat such form, and in the case of applications for renewal, 

38 between such dates, as the board shall by rule specify, and the 
board shall grant or deny any SH-ea application no later than 60 

40 days after the application is filed in proper form. ~R-aRy-€a6e 

waeFe When the applicant seeks the opportunity to show that 
42 issuance or renewal of a FeFm:i:t certificate was mistakenly denied 

or waeFe when the board is not able to determine whether it 
44 should be granted or denied~ the board may issue to the applicant 

a provisional FeFm:i:t certificate, wa:i:ea-saa±±-eHF:i:Fe that expires 
46 90 days after its issuance or when the board determines whether 

or not to issue or renew the FeFm:i:t certificate for which 
48 application was made, whichever saa±± occurs first SeeH-F. 

Page 5-LR0136(1) 



2 

4 

6 

8 

10 

12 

14 

1.6 

18 

20 

22 

24 

26 

28 

30 

32 

34 

36 

38 

40 

42 

I 44 

lei 

! 46 

48 

50 

3. Requirements. An applicant for initial issuance of a 
permit under this section shall show: 

A. That he the applicant holds a valid certificate; and 

B. If the applicant's certificate was issued more than 4 
years prior to h~6 the application for issuance of an 
initial permit under this section, that he ~he applicant has 
fulfilled the requirements of continuing professional 
education applicable under subsection 5 if he the applicant 
had secured h~6 the initial permit within 4 years of 
issuance of h~6 !,..he certificate and was now applying under 
subsection 5 for renewal of that permit. 

certificates. The board shall issue a 
a holder of a certificate1~cense~ 

state upon showing that: 

4. Out-of-state 
petm~t certificate to 
Rermit issued by another 

A. The applicant 
issuance of h~s the 
been passing grades 

B. The applicant: 

passed the examination required 
certificate with grades that would 

at the time in this State; 

for 
have 

(1) Meets all current requirements in this State for 
issuance of a certificate at the time the app1ication 
is made; 

(2) At the 
certificate 
requirements 

time of the issuance of the applicant's 
in the other state, met all the 

then applicable in this State; or 

(3) Had 4 ~ years of experience outside of this State 
in the practice of public accountancy or meets 
equivalent meet~a~ requirements prescribed by the board 
by rule, after passing the examination upon which h~6 

the certificate was based and within the 10 years 
immediately preceding h~6 the application; aae 

p a F- B'} FBP-n.. - 8 T "'h"-'a"-'s"----'-h~a"-'d"___"e'_'x~p"'e~r-=i"'e"'n"-'c"'e"---=i'-'!n±--Itdhc!-'e"--_I;p~r~a~c_t~~i~c<:!e"___"o~f~.J;p~u~bLl~l,!,.· ;""c 
accountancy meeting the requirements of section 12228, 
subsection 10; and 

12. If the applicant' s certJficate~icense or permit was, 
issued more than 4 years prior to the application for 
issuance of an initial certificate under this section, that 
the applicant has fulfilled the requirements of continuing 
professional education t~ would have been applicable under 
subsection 5. 

Page 6-LR0136(l) 



2 5. Renewal. An---app-1-~--lIe-£--Fe-ae-wa-1---e-f--a--p&i'-m.J.-t--blnee l" 
tai s -- --&e-G-t-i<m- - - sfJ.a.J.J.- --~ - - -tJ:t-a-t- ---Fe<;fbl.-iFe-me-at-s - -- -0.£- - -eenti nllin!3 

4 fI l"e €e s s i ena± - ~--i-on- -ee-asist-iaq - -o-t- -IlG-t- -- -J.e-6-6- -t,h-an. - .J.-2-~--&- -- in 
e aea - -one---ye-a-r- -pe-Fie-e- -and- -IlG-t- - -l.e-6-6- -than- -1-2- -ho-u-r--& - i n- --any- -- d - ye al" 

6 fleFiea-~-beea-~~~--i-J-J~---~&e--£e-a-£B-~~1-1--e6~ahJ.i6fl.-~-FbI±e 

tae - R'btmee-£- €I.£"- -hf>-u.r-s--~-~_i-n-u-i-ng- -PFG-E--e-SSiG-Ila-1- -eelowat-ie-a-l"eEibli Fea 
8 in - -e-a-€-b- -o-nB-ye-a-t'- - pe l" i e-e- aBEl- --3-y-e-a-r- -p-e FiG-El- ana - -s-ha-J-J- -IlG-t- - I" e €I bI i I" e 

me Fe - -tJ:t-aB- -1-6-0- -be-blFS - .aR- -e-aoh- -:;;'-y-e-aF -- pe-£i eeT -- ..;r'-ha-t- --edtK:--il.-t-i-o-n- - saad, d, 
10 eens i st-w--t-he-- --ge-aeFa1-- kines- -and- -in- -sblea - 6-'b1.:e-je-€~6- -a-&- -s-ha-1-1- --have 

Been-~~--i~~~-tae-~~-&~--£bI.J.e7--~-he---be-aFe-m-ay-~r~i~-By 

12 l"bI±e---t-ha-t---~1-~i1-~t---e{--~~~~~-~~~&&&iGn~1---eebleatien 

l" eEibli l" emen t s - -o-~ - €~he-£- -st-a-t-e-s - ..wJ.-J-J- -be - ~-:ed- -.an- -l-ie-bl-- -w-- tRe 
14 {e l"e!39 in!3 .... --- -~&e- --ho-~-d- - -may-- a.J.se- -pFe-viee- - ~~ - -r-u.J-e- - .f€-£--P l"e l"atea 

eentinlliB!3--pl"B{essiena±--eebleatien--l"eqblil"sments--te--BB--met--by 
16 apfl± ieants -~ -in-it-ia-1- -fie l"mi ts - -w€-r.e----~ - ±ess - -t-ha-n- -o-ne- -yeaF 

fI l" i e l" - -1;0- - -t-he-- - -£ eRe w a.J. - -4a-t-e- .... - - ..;r'-he-- - £e-a-£ El- -may - --p-1:-e-s-cH'-i-hB- -- .f>.y- -l" bI ± e 
18 sps e i a± - -1-e-6-s-e-J."- - £-eB-t.aB-'b1..aB~- -e-el*eat-ien - -r-equ--i-r~"&- - ~e- -00 - -me-t-- -by 

apfl±ieants-lIe--£-pe-£m.a~--£~-~~~~--p&r~it--&-1-a-p&eG-pFie-F-te 

20 tae i l" - aflfl.J.i€a-tieRs- .£"-9-£--r~ .... - - -.';['-he-- -b-o-a-r-d- -ill -it-s -eiseFe-t-iea r --may 
l" e new - a- pe-£m.a -t - -t-e- -p-r-<HJ-t--i-fl-€- -de-&p-i-t-e- -f-a-i--],.u..r--e- -t-a- - E-bI.-FIl is-h -e-v iee-aee- - e € 

22 satis€aetien-elI--r~-r~-s--~-~t-~i-ng--pFe~e-ssieaal--eebleatien 

en±Y--blpen--eeneitien·--taat--tae--app±ieant--€e±±ew--a--pal"tiellJaF 
2 4 fI l"e!3l" am- -e-F - --s-e-he4b1-1-e- --a-~ - -o-o-n-t.:..i-nu-i-ng-- - -p-rW.e-6-6.a-eB-a-J- - ee'bt€a~-ieB ... - - ±n 

iss bli n!3 - -£bI± es - -anEl-.aBB.a-V.aB-'b1.-a-J- -o-r-de-r-s- ~-n--~ -G-E- .-Fe-quiFsmsnt-s - e { 
26 eentinblin!3---p-1:~~~1--ee'b1.€a-t-ieB7--~-~-rB--in---i-t-s--eisel"eEien 

may--~se--aBe--l"e±YT--amen!3--e~ael"---tain!3ST--blfleB--!3b1iee±ines--aaa 

2 8 fll"eneblneemen~s -- -e-~ --. -r--e-o-o-gn-.Hs-ed- - --e-du£.a-t--i-on-a-J- - - -anEl- - -flFe{es s iena± 
el"!3ani~atienst---may---pl"esel"ibe---tel"---een~eRtT---dlll"atien---and 

30 el"!3ani~atien-elI--€-9~-£-6e-67-~--t0k-e--int-a--a~t--a-~y-impeeimeRt-s-~e 

intel"s~ate--p-r-<HJ-t~~~-e-E--p'b1.BJ.i€-~~-waiea-m-ay--r~~~-tl"em 

32 di{{el"enees--in--~aese--l"e~blil"emeBts--in--etfl.el"--statest--ane--may 

fI l"eviee - -f-a-r- - -£e-l-a-K-a-t.a-eB- -e-F- - -s-uspe-ns-i-on- - eli - -t--fl.G-se- - -r-e-q-u-i-r~-6- - in 
34 l"e!3al"e~-t-G--~--i~~-s--wfl.e--&e-Ft-i~y--t~--tfJ.ey--ee-~&-.a£-t~nB--te 

ent3a!3e-~-n--t--h&-fll"ae~iee--e-f--p-ub-1-iG--aeee~R~aney... For _renewal of a 
36 certificate under this sect~on, a~Qlicant must complete a 

total of 120 hours of continuing professional .education during a 
38 l=year period with no year in which the accountant earns less 

than 20 hours. The board may prescribe by rule the content, 
40 duration and organization of continuing education courses that 

qualify for this requirement. The board may-p-rovide by rule for 
42 prorated continuing professional education requirements for an 

9~~icant whose initial certificate was issued substantially less 
44 than 3 -years before the renewal date. The board may also 

prescribe by rule fewer certificate renewal requi:rements for an 
46 applicant who has not completed the certificate renewal 

requirements by the time the applicant's certificate lapses. 
48 

6. Prior certification. Applicants for initial issuance or 
50 renewal of permits under this section shall list in their 
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applications all states in which they have applied for or hold 
2 certificates, licenses or permits and each holder of or applicant 

for a ~etmit certifica~e under this section shall notify the 
4 board in writing, within 30 days after its occurrence, of any 

issuance, denial, revocation or suspension of a certificateL 

6 licens~ or permit by another state. 

8 7. Fee. The board shall charge a fee for each application 
for initial issuance or renewal of a ~etmit certificate under 

10 this section in an amount prescribed by the board by rule. 

12 8. Adjudicatory hearing. The board sRa±± may not refuse to 
lssu~ renew a ~etmit certificate for any reason other than 

14 failure to pay a required fee, unless it has afforded the 
licensee an opportunity for an adjudicatory hearing. The board 

16 shall hold an adjudicatory hearing at the written request of any 
person who is denied a certificate 9t-p€-£m4t without a hearing 

18 for any reason other than failure to pay a required fee, ~t9yiaea 

tRat as long a~ the request for hearing is received by the board 
20 within 30 days of the applicant's receipt of written notice of 

the denial of Ris th~ application, the reasons for the denial of 
22 Ris the application and Ris the right to request a hearing. 

24 9. Expiration; notice. All ~etmiEs--sRa±± certificates 
expire on the_ June 30th 9oE--€-a<lh--yeat following the date of 

26 issuance or renewal or on such other date as the commissioner 
determines. Notices of expiration SRa±± must be mailed to each 

28 ~el'i'mitee.!-s certificate holder's last known address at least 30 
days in advance of the expiration of Ris-petm4t the certificate. 

30 The notice SRa±± ID~st include any requests for information 
necessary for renewal. 

32 
Pel'i'mits Certificates may be renewed up to 90 days after the date 

34 of expiration upon payment of a late fee of $10 in addition to 
the renewal fee. Any person who submits an application for 

36 renewal more than 90 days after the expiration date sRa±l-ee is 
subject to all requirements governing new applicants under this 

38 chapter, in addition to fulfilling any continuing educational 
requirements the board may aeem determine necessary. The board 

40 in its discretion, giving due consideration to the protection of 
the public, may waive any or all requirements if that renewal 

42 application is made within 2 years from the date of that 
expiration. Any certificate holder whose employment by any 

44 government agency prohibits or precludes Ris the practice of 
public accountancy in this State, by application to the board, 

46 sRal±-se Js excused from paying the annual ~el'i'mit certificate fee 
during the period of that employment. 

48 
10. Foreign designation. The board shall issue a 

50 certificate to a holder of a foreign designation, granted in a 
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.foreiQ!L~untr-y entitJ"ing th.sLhQJ,.gec __ of _th~ certifiJ;;_at~~o~E1-ngQ.JE 

2 in the practice of public accountancy, if: 

4 A. The foreign authority that granted the designation makes 
similar provision to allow a person who holds g~lQ 

6 certificate issued by thjs State to obtain tpe forei£n 
authority's comparable designationl_ 

8 

10 

12 

14 

16 

18 

20 

22 

24 

26 

28 

30 

32 

34 

36 

38 

B. The foreign designation: 

( 1 ) Was d u =-1 y.l----=i'""s'-"s'--'u"'e~~d"'-----=<:b*y~-"a"--~f"--o",-,,-r~e .ls.n..--.£ll t hJ?XID-_--.th a t 
regulates the practice of public accountancy and the 
foreign designation has not ex~ired or been revoked or 
suspended; 

( 2 ) Entitles 
financial statements; ~nd 

ill Was issued u-P-Q_n the basis 
examination and experienQ.!L. r~quirements 
the foreign au~hority ~aw; and 

C. The appJj,~ant: 

of educatj,_Q!lc 
established Q..y 

_~Received the designation, based on educational and 
examination standards sub_stanti~equivalent to those 
in effect in this State, at the time the fore.ign 
designation was granted; 

i£l Met the experience requirements, substantiallY 
equ_.ivalent to the requirements set_ out_ in se<;:tio n 
J2228,subsection 1~~J;~urisdiction that granted, 
the foreign designation or has completed 5 years of 
exper ience in the practice of pubL.i,~_ accountancy in 
this State; or met equivalent requJ-rements prescribed 
Qy the board by ru~~Lthin the 10 years immediately 
preceding the application; and 

L& Passed a uniform qualifying examination acceptable 
40 to the board on national standards and an examination 

on the laws and code of ethical conduct in effect in 
42 this State. 

44 11. Jurisdictions. An applicant under subsection 10 shall 
list in the application all jurisdictions, foreign and domestic-,-

46 in which the applicant has applied for or holds a designation to 
practice public accountancy and each holder of a certificate 

48 under this subsection shall notify the board in writing. within 
30 days after its occurrence, of any issuanc~denial revocation 
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or su.spension of .a designation or commencement of a disciplinary 
2 or enforcement. action by any jurisdiction. 

4 

6 

8 

10 

12 

12. Board i~~~£Q~etat~Q~~.~~T~h~e board has the sole authority 
to interpret the application of the provisions of subsections 10 
and 11. 

Sec. 13. 32 MRSA §12252, as enacted by PL 1987, c. 489, §2, 
is amended to read: 

§12252. Permits to practice; firms 

1. Permits granted. The board shall grant or renew permits 
14 to practice public accountancy to firms that make application and 

demonstrate their qualifications in accordance with this 
16 section. A firm must hold a permit i~sued under this section iI! 

order ~ac~~~e public accountancy. 
18 

2. Duration. Pe~miEs-£Ra~~-~~~i~~~~~~-h~-aae-~eHewes 

2 0 € e ~ - a - ¥e·d. e €I- -e..f- -€»l€- -y-e-a-r -,-- -but:-~~ -any- --€>-v-en-t:-,... --€>-H-J?-.i,.!=-.i,.ag. -e a -oJ I*ae - ~ Q Ef.l 

€eUewia~-·i~-G-F--FeRewa;!, {;.ertificates are initial~s~ 
22 on_~Qtating~_iJL for -p'er iods of not more than 3 years. From 

the _J?-ool of candidates, 113 of the certificates are issued for. 
24 QillL....Year; 113 .. for 2 yea:r;:1?_and It]. for 3 years and expire on the 

June 30th followinq the ___ da,.te of issuance or renewal. All 
26 renewals aLe f~_~ears~ Applications for permits sHal± must be 

made in t:aaE such form and, in the case of appl ications for 
28 renewal, between such dates as the board may by rule specify and 

the board shall grant or deny aRl'-£y.8a an application no later 
30 than 60 days after the application is filed in proper form. ±R 

aRY--G-a£-B--WaeR When the appl icant seeks the opportunity to show 
32 that issuance or renewal of a permit was mistakenly denied or 

when the board is not able to determine whether it should be 
34 granted or denied, the board may issue to the applicant a 

provisional permit, waiea-saa±l-eH~iFe that expires 90 days after 
36 its issuance or when the board determines whether or not to issue 

or renew the permit for which application was made, whichever 
38 sHall-€iFsE-eeel*F occurs first. 

40 3. Individual permits required. An applicant for initial 
issuance or renewal of a permit to practice under this section 

42 sHall--Be j_~ required to show that each partner, officer eFL 

shareholder, member or manager who regularly works in this State, 
44 aRs- --e-acl1- -empleyee - -h0-l-di-nq- -a - -e-e-±"t..J...f.J.-eat.-e-· --whG- - -±"e~y.~a-±" ~Y- -wo-r-k-&- - iR 

EHis--8t.at.er holds a valid iRsivisI*a;!,--·p-e·rm.J.-t.---t:-G---pFaeEiee 
46 ~ertificate, issued under section 12251 or the corresponding 

provision of prior law or is a public accountant registered under 
48 section 12239, and that each other partner, officer eFL 

shareholderL member or manager holds a certificate and is 
50 licensed to practice public accountancy in some other state. 
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2 4. Office registered. An applicant for initial issuance or 
renewal of a permit to practice under this section saa1-1--ee is 

4 required to register each office of the firm within this State 
wi th the board and to show that each such office is under the 

6 charge of a person holding a valid pe~m~t certificate to 
practice, issued under section 12251 or the corresponding 

8 provision of prior law. 

10 

12 

5. Fee. The board may charge a fee 
for initial issuance or renewal of a permit 
an amount prescribed by the board by rule. 

for each application 
under this section in 

14 6. Out-of-state permits. Applicants for initial issuance 
or renewal of permits under this section shall in their 

16 application list all states in which they have applied for, or 
hold permits to, practice public accountancy and each holder of, 

18 or applicant for, a permit under this section shall notify the 
board in writing, within 30 days after its occurrence, of any 

20 change in the identities of partners, officers e~L shareholders L 

members or managers who work regularly within this State, any 
22 change in the number or 10cation of offices within this State, 

any change in the identity of the persons in charge of those 
24 offices and any issuance, denial, revocation or suspension of a 

permit by any other state. 
26 

6--A. Quality- revie,(s._~he board may by rule requ:l.L~.L~n 

28 either a uniform or a random basi~_g.~~ __ condition __ k(Lrenewal of 
~mits under this sectio~_thg.t applicants undergo, once every 3 

30 years, quali~reviews conducted in such manner as the board may 
specify, if any such rule: 

32 

34 

36 

38 

40 

42 

44 

46 

48 

A. I s adopted reasonably in advance of the time when it 
first becomes eftective; 

B. Includes reasong.ble __ provision for 
applicant I s .showin.9._ that the applicant 
precedilliL-.J. __ ~~_under.9QlliL a quality 
satisfactory equivalent to quality 
required pursuant to this subsection; 

Gompliance .mr.. __ A.n 
has, within~bg 

review that. is a 
reviews generally 

~. Requires that quali_t'y-_.£§vie~undeL..~graph B __ be 
subject an oversight body established or sanctione~board 
rule. The over sight b.Q.Q.y shall per iodically report_j;J)......th~ 

board on the effectiveness of the review .£Logram under its 
charge, and provide to the board a list~of firms that 
have participateq in a satisfactory quality review program; 
Q.nd 
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2 

4 

6 

D. Requires that the quality review processes under 
,P..Q.£ililL~B be operated in a manner designed to pres~rve 

confidentiality and that neither ~he board nor any 3rd party 
other than the oversight body has access to documents 
furnished or gener~ted in the course of the review. 

7. Adjudicatory hearing. The board sba±± may not refuse to 
8 renew a permit for any reason other than failure to pay a 

required fee, unless it has afforded the applicant an opportunity 
10 for an adjudicatory hearing. The board shall hold an 

adjudicatory hearing at the written request of any applicant who 
12 is denied a permit without a hearing for any reason other than 

failure to pay a required fee, ~FeviaeB--~ba~ as lo~ the 
14 request for hearing is received by the board within 30 days of 

the applicant's receipt of written notice of the denial of bis 
16 _the application, the reasons for the denial of bis th~ 

application and bis tht;;t right to request a hearing. 
18 

Sec. 14. 32 MRSA §12273, sub-§l, ~~A, C and E, as enacted by PL 
20 1987, c. 489, §2, are amended to read: 

22 

24 

26 

28 

30 

32 

34 

36 

A. Fraud or deceit in obtaining a certificate as-€e~~ifiea 
PH13 ± i e - -a£-€-€>-1:Hl-t-an-t.,-- -8- - €e£~if i€a~e- -a&- -p1*131ie - -a€€-e-ttfl-t~Hl-t- -G-F- - a 
pe Fmi t -- -4:-0. - f>~a€~-i€e- -p-ah-l-iG- - -a-€-€-0tHl-t-a.fl-€-Y- -1*:aaeF - -t-h:i-&. -ebap te l" 1... 

pe rm1. t_ 0 c~...§_t rat i_Qn; 

C. Failure, on the part of a holder of a certificate or 
permit under section 12251 or 12252 or __ ~tration und~r 

sectio~n.2 to maintain compliance with the requirements 
for issuance or renewal of tbat the permitL. certificate or 
r~gistration or to report changes to the board under section 
12251, subsection 6, or 12252, subsection 6; 

E. Dishonesty, fraud or gross negligence in the practice of 
public accountancy or in the filing or failure to file bis 
the licens~~ own income tax returns; 

38 Sec. 15. 32 MRSA §12273, sub-§2, ~A, as enacted by PL 1987, c. 

40 

42 

489, §2, is amended to read: 

A. A quality review conducted in such fashion as the board 
may specify; aHa Qr_ 

44 Sec. 16. 32 MRSA §12274, sub-§§3 and 4, as enacted by PL 1987, 
c. 489, §2, are amended to read: 

46 
3. Discipline. *B--any-~-wbeH Whe.n the board renders a 

48 decision imposing discipline against a licensee under this 
section and section 12273, the board shall examine its records to 

50 determine whether the licensee holds a certificate or a permit to 
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practice public accountancy in any other state; and, if so, the 
2 board shall notify the board of accountancy of that other state 

of its decision by mail within 45 days of rendering the 
4 decision. The board may also furnish information relating to 

proceedings resulting in disciplinary action to other public 
6 authorities and to private professional organizations having a 

disciplinary interest in the licensee. When a petition for 
8 review has b~n filed pursuant to Title 5L chapter 37~ 

subchapter I~ the notification and furnishjng of information 
10 p-rovided for. in thi$ subsection must wait the resolution of the 

review and1-if resolution is in favor of the licensee, no suc;h 
12 notification or furniship~f information is made~ 

14 

16 

18 

20 

22 

24 

26 

28 

30 

32 

34 

36 

38 

4. Board; consideration. The board shall 
applications upon suspension, revocation or refusal 
according to this subsection. 

consider 
to renew 

A, IB-asy-ease-wbeB tlhen the board has suspended or revoked 
a certificate or a permit or refused to renew a permit, the 
board may modify the suspension or reissue the certificate 
e~.L permit or registration upon application in writing by 
the person or firm affected and for good cause shown. 

B. The board shall by rule specify the manner in which 
those applications sba~~ must be made, the times withih 
which they sba±± mus~ be made and the circumstances in which 
hearings wi±±-ae are held. 

C. Before reissuing or terminating the suspension of a 
certificate or permit under this section, and as a condition 
for reissuance or termination of suspension, the board may 
require the applicant to show successful completion of 
specified continuing professional education. The board may 
make the reinstatement of a certificate e~.L permit o~ 

regi_stration conditional and subject to satisfactory 
completion of a quality review conducted in such fashion as 
the board may specify. 

Sec. 17. 32 MRS A §12275, sub-§l, as enacted by PL 1987, c. 
40 489, §2, is amended to read: 

42 1. Issuance of reports. We 11 person or firm not holding a 
valid permit issued under section 12251 or 12252 may pot issue a 

44 report, including reviews and compilations, on financial 
statements of any other person, firm, organization or 

46 governmental unit. This prohibition does not apply to the 
following: 

48 

50 
A. An officer, partner~ember , 
firm or organization affixing 

manager or employee of any 
b~s Q signature to any 
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2 

4 

6 

8 

statement or report in reference to the financial affairs of 
that firm or organization with any wording designating the 
position, title or office that Re the person holds in the 
organization; 

B. Any act of a public official or employee in the 
performance of R~S that person's duties as such; or 

C. The performance by any person of other services 
10 involving the use of accounting skills, including the 

preparation of tax returns, management advisory eF 
12 ee!1sa±t~!1~ s e rv ices T - -t-he- - -p-r-ep-a-r-a-t.-:i-e-n- -e E - -t:-a-~ - -r-€-t.-I:H'-n£-,--tRe 

faHl.~SR4R~-~--.-aGv-.i-e-e--{H'l.--t-a-H--matteFs and the preparation of 
14 financial statements without the issuance of reports. 

16 Sec. IS. 32 MRSA §12275, sub-§l-A is enacted to read: 

18 ~=A. Prohibition; __ ~plicability. The prohibition under 
.subsect~ __ is~plicable to issuance Qy a person not holding a 

20 valid certific;ate or registration or a firm not holding a \(alig 
PQLm~9~9 report usin~~~form of language conve~tionaLl~ used 

22 by licensees with respect to a re~iew of financial statements or 
9 compiJ,a~i.Q1L_QJ __ fipancial statements. 

24 
Sec. 19. 32 MRS A §12275, sub-§3, ~B, as enacted by PL 1987, c. 

26 489, §2, is amended to read: 

28 B. All partners, officers~m~e~m~b~e~r~s~'L-__ ~m~a~n~a~g~e~r£s and 
shareholders of the firm hold certificates. 

30 
Sec. 20. 32 MRSA §12275, sub-§§6 and 7, as enacted by PL 1987, 

32 c. 489. §2, are amended to .read: 

34 

36 

6. Similar titles prohibited. 
holding a valid permit issued under 
Dot assume or use the title 

We b person or firm not 
section 12251 or 12252 may 

or designation "certified 
accountant," "chartered accountant," "enrolled accountant," 

38 "licensed accountant," "registered accountant," "accredited 
accountant" or any other title or designation likely to be 

40 confused with the titles "certified public accountant," "public 
accountant" or use any of the abbreviations "CA," "LA," "RA," 

42 "AA" or similar abbreviations likely to be confused with the 
abbreviations "CPA" or "PA," FFeviaea except that a holder of a 

44 certificate who does not also hold a permit may use the titles 
pertaining to that certificate in any manner not prohibited by 

46 rules FFema±~atea adopted by the board under section 12214, 
subsection 4. The title "enrolled agent" or "EA" may only be 

48 used by individuals so designated by the Internal Revenue Service._ 
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1. Similar designation prohibited. We A person or firm not 
2 holding a valid permit issued under section 12251 or 12252 may 

not assume or use any title or designation that includes the 
4 words ~'-Q.s:_courli:._an~ "auditor" or !.!aH.ei\:;in~!.! "accOtu:),tiIlg.'~ in 

connection with any other language, including the language of a 
6 report, that implies that the person or firm holds such a 

certificate, permit or ~istra~io~~~ has special competence as 
8 an accountant or auditor f lH'evieee exceILt that this subsection 

does not prohibit any officer, partner or employee of any firm or 
10 organization from affixing Ris tn,at person's signature to any 

statement in reference to the financial affairs of that firm or 
12 organization with any wording designating the position, title or 

office that Re .that __ person holds in the fir.m or organization or 
14 prohibit any act of a public official or employee in the 

performance of Ris that person's duties. 
16 

Sec. 21. 32 MRSA §12275, sub-§8, as enac ted by PL 1987, c. 
18 489, §2, is repealed and the following enacted in its place: 

20 8. Unauthorized practice. A holder of a certificate i~s~d 
_under section 12251 or a ~istration iss1J.e..d under section 12239 

22 may not practice publi~~llru:-y in any firm that does llQ..t 
lliLld~. valid permitissued~er section 1225~ 

24 
Sec. 22. 32 MRSA §12275, sub-§§9 and 10, as enacted by PL 1987 f 

26 c. 489, §2, are amended to read: 

28 9. Form of firm. We A person or firm hOlding a permit may 
not engage in the practice of public accountancy using a 

30 professional or firm name or. designation that is misleading about 
the legal form of the firm, about the persons who are partners, 

32 officers L members or man~J"~. or shareholders of the finn or 
about any other matter, ptevieee exc~ that the names of one or 

34 more former partners, members or managers or shareholders may be 
included in the name of a firm or its successor. 

36 
10. Foreign practice. Subsections 1 to 11 do not apply to 

38 a person or firm holding a certificate, designation, degree or 
license granted in a foreign country entitling the holder to 

40 engage in the practice of public accountancy or its equivalent in 
that country, whose activities in this State are limited to the 

42 provision of professional services to persons or firms who are 
residents of, governments of or business entities of the cbuntry 

44 in which he the person holds that entitlement, who issues no 
reports with respect to the financial statements of any other 

46 persons, firms or governmental units in this State, and who does 
not use in this State any title or designation other than the one 

48 under which Re the person practices in that country, followed by 
a translation of that title or designation into the English 
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language, if it is in a different language and by the name of 
2 that country. 

4 Sec. 23. 32 MRSA §12277, as enacted by PL 1987, c. 489, §2, 
is repealed and the following enacted in its place: 

6 
~277. Penalties 

8 
If the board determines that a person or firm has knowin!liy 

10 engq.ged in acts or practices that constitute _a violation of 
sect~Q~£27~_ the board _ may--bring its information tQ~ 

12 attention __ of the Attorney General who may cause apprQpriate 
criminal --PXQ~eed.Lngs to be brought against. a person or firm. 

14 
tI_-person or firm who knowingly violates any -PK()visi~of 

16 section 12275 commits a Class D crime. 

18 

20 

22 

Sec. 24. 32 MRSA §12279. as enacted by PL 1987, c. 489, §2, 
is amended to read: 

§12279. Confidential communications 

Except by permission of the client engaging a licensee under 
24 this chapter, or the heirs, successors or personal 

representatives of that client, a licensee or any partner, 
26 officer, membe...J;J. manager..L shareholder or employee of a licensee 

sRa;!,;!, may not voluntarily disclose information communicated to 
28 Rim the licensee by the client relating to, and in connection 

wi th, services rendered to the client by the licensee in the 
30 practice of public accountancy. That information 6Ha-l-l--ae is 

considered confidential, pF9viaea except that nothing may be 
32 construed as prohibiting the disclosure of information required 

to be disclosed by the standards of the public accounting 
34 profession in reporting on the examination of financial 

statements or as prohibiting disclosures in court proceedings, 
36 investigations or proceedings under section 12273 or Title 5 L 

chapter __ 11.~_~1!.:pch_apter-----.IY, in ethical investigations conducted 
38 by private professional organizations or in the course of quality 

reviews. 
40 

Sec. 25. 32 MRSA §12280, sub-§l, as enacted by PL 1987, c. 
42 489, §2, is amended to read: 

44 1. Records; property of licensee. All statements, records, 
schedules, working papers and memoranda made by a licensee or a 

46 partner, shareholder, officer, director~ember or manager or 
employee of a licensee, incident to, or in the course of, 

48 rendering services to a client In the practice of public 
accountancy, except the reports submitted by the licensee to the 

50 client and except for records that are part of the client I s 
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records, saall-se-aRG remain the property of the licensee in the 
2 absence of an express agreement between the licensee and the 

client to the contrary. We b statement, record, schedule, 
4 working paper or memorandum may 1lQ..t. be sold, transferred or 

bequeathed, without the consent of the client or a~s the ~lient's 
6 personal representative or assignee, to anyone other than one or 

more surviving partners or stockholdersJ~mbers or new partners 
8 or stockholders or new members of the licensee or any combined or 

merged firm or successor in interest to the licensee. NotJli.I1SLi,n 
10 this section may be construed as p-roh.ibiting .1illY.._temporary 

transfer of work~p-apers or other material. necessary in the 
12 course of carrying out quality reviews _....QX as otherwise 

interfering with the disclosur.e of information J2.urli_uan t ___ .t.0 
14 sectio~ 12279. 

16 Sec. 26. 32 MRSA §12280, sub-§2, llB, as enac ted by PL 1987, c. 

18 

20 

22 

24 

26 

489, §2, is amended to read: 

B. Any accounting or other records belonging to, or 
obtained from or on behalf of, the client that the licensee 
removed from the client's premises or received for the 
client's account. The licensee may make and retain copies of 
those documents of the client when they form the basis for 
work done by a~m the licensee. 

Sec. 27. 32 MRSA §12280, sub-§2, llC is enacted to read: 

2 8 ~ Noth.in9...- in this sect.:LQ..!lJ_equir'~s a licensee to ke~l2. ... _qllY 

wo rJ:L .. :l:Q..9-2 ape r b~QJ),.<;·Lt..h~_pe r iQJ;L.p r E'1.95_.r i be din any app l.i,'<;:j'll:>..l~ 
30 laws. 

32 Sec. 28. 32 MRSA §§122tH and 12282 are enacted to read: 

36 Thi::; section governs agy_Q.ctiQ.n.....-»J?seQ~IL_jl~g1..i. .. g~JlcfL .. Qro .. ught 
against any accountant or _tiLIJL..P....J .. accountg..nts _p..1' .. £<;:....1;,icing in .... .t..his 

38 State by any person or enti t.y_~laiI1l..:U1.<;Lj.;,o ha .. ye_!;LEt§.lLinjj.lred __ <;J,.lL... .. £ 
res u 1 t 0 f fin a n cia l .. _s .. t ate III e Ilt~ __ ... Qr._....Q.tJl§_!; __ in fQnTIgt i 0 1l_---.SLlj:j'lm i_n .. E;'~Q. .. L 

40 .Q..Q.ffi12jledL..... revie}'led...L..-..<:ertif_iedL a1J.di ted or __ Q_t..her\fis~.P.Q_rtecl.......QX 
opined on by the defe .. ndant account.£nt..........QL~uL..thiL .. ....Q...Q!lr..s.sL....Q.L.....g.n 

42 en-9..agement.........t9....rovid~J2..t..b...f'L..J2J!!;>li....Q... acco}Jntancy services,-

44 

46 

48 

50 

l......~t...ion l>.LQ!l....g:b.t. 
not be brought unless: 

A. The plaintiff is iss),.ler or successor of the issuer of 
the financial statements or other information examined, 
compiled, reviewed, certified L audited or otherwise reported 
or opined on by the defendant and enga~_tl}e defendant 
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2 

4 

6 

8 

10 

12 

14 

16 

18 

20 

22 

24 

26 

accountant "to examine, compile, review, certify, audi t or 
otherwise report or render an opinion on such financial 
statSiments or_ to provide other public accounta~ services; 
or 

B. The defendant accountant or firm: 

ilL__ Wc;tS aware at the time the engagement was 
~ndertaken that the finanGial statements or other 
information were available for use in connection with a 
specified transaction by the _-plaintiff who was 
lill-ecificaliY identifiecl to the defendant accountant-,-

(2) Was aware that the plaintiff intended to rely upon 
such financial statements __ or other information in 
conn~ction with the s~ecified transaction; and 

(3) Had direct contact and communication with the 
p-laintiff and expressed~ words or conduct the 
defendant accoun_tant' s understandj,119 __ of the reliance on 
su£h financial statemenJ;,~Q1::.her informa1::._ion._ 

SUMMARY 

This bill amends the public accounting laws. 
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