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Be it enacted by the People of the State of Maine as follows: 
2 

Sec.t. 24MRSA§260t,first1f,as amended by PL 1993, c. 600, 
4 Pt. B, §§2l and 22, is further amended to read: 

6 Every insurer providing professional liability insurance in 
this State to a person licensed by the Board of Licensure in 

8 Medicine or the Board of Osteopathic Licensure or to any health 
care provider shall make a periodic report of claims made under 

10 the insurance to the department or board that regulates the 
insured aBa--ts--tae--AttsFBey--GeBeFa±. For purposes of this 

12 section, a claim is made whenever the insurer receives 
information from an insured, a patient of an insured or an 

14 attorney that an insured's liability for malpractice is asserted. 
The report must include: 

16 
Sec. 2. 24 MRSA §2602, sub-§l, as amended by PL 1991, c. 534, 

18 §4, is further amended to read: 

20 1. Report; finality of judgment or award. The insurer 
shall make a report of disposition to the board or department 

22 that regulates the insured aBa--te--tae--AtteFBey--GeBeFa± as 
provided in subsection 2 if any claim subject to section 2601 

24 results in: 

26 A. A final judgment or award to the claimant in any amount; 

28 B. A settlement involving payment in any amount of money or 
services; or 

30 
C. A final disposition not involving any payment of money 

32 or services. 

34 For purposes of this subsection, a judgment or award is final 
when it can not be appealed, and a disposition is final when it 

36 results from judgment, dismissal, withdrawal. or abandonment. 

38 Sec. 3. 24·A MRSA §237, sub-§2, as enacted by PL 1985, c. 446, 
§2, is amended to read: 

40 
2. Direct gross premium. Based on the annual statement 

42 filed by each insurer pursuant to section 423 L the superintendent 
shall ascertain the amount 0f direct gross premium it received in 

44 that year. For the purpose of this section only, "direct gross 
premiums" means and includes policy, membership, annuity 

46 considerations and other fees, policy dividends applied in 
payment for insurance and other considerations for insurance 

48 received by insurers, on account of policies or contracts 
covering subjects of insurance, or risks located, resident or to 

50 be performed in this State" after deducting return premiums or 
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dividends actually returned or credited to policyholders. On or 
2 before March 1st of each year, the superintendent shall ascertain 

for every insur~workers' compensation individual s~lf-insurer 

4 and workers' compensation group self-insurer, the gmount of total 
actuaLp.g..id workers' compensation losses and totp.l actual paid 

6 workers' compensation medical payments for the-previous calendar 
year. On or before March 1st of each year, the superintendent 

8 shall ascertaip for every workers I compensation individual 
self-insurer and workers' compensation group self-insurelJ the 

10 amount of annual standard_. premium that would have been_-l2..9iQ 
during th~evious calendar year. 

12 
Sec. 4. 24eA MRSA §2412, sub~§8 is enacted to read: 

14 
h Confidentiality of form fili:Q..91i-,,-__ ..x~ file~ 

16 _~~yired by this section and ~supporting informat.ion are 
confidenti2.l. until the filin9-....11!;'!comes ~fectiye •. If Jill.. insur.Jtl: 

18 doe~QQ~~iQe an effective date fQr the filingst. the forms anq 
suppor~iru;'Lj,llforma_tion b~ome---llli..blic on the ~ the filinSLll 

20 .Qpproved. 

22 Sec. 5. 24eA MRSA §2908, sub e §8, as amended by PL 1 9 9 1, c, 25, 
§l, is further amended to read: 

24 
8. 1dl:lis .Except for._the definitions in ~~ion 1 and 

26 cancellatio.n n.Q!;,j.ce reguirement§ set forth in subsectiQIL.l:i.L_ thi..Q. 
section does not apply to any insurance policy that has not been 

28 previously renewed if the policy has been in effect less than 60 
days at the time notice of cancellation is mailed or other:wise 

30 deli ve red,.. ---€il:~··-as -f'-F-€}>.{-i.e~- -i-rl:--f;.\;lB£€€-t-ien- -1-,..-pa,t:a'§J,t:aph·- -h--aBQ 
sv-.esee1::i-en-sr-pal'-agl'-apaS-A-aBa-b. This section does not apply to 

32 any policy subject to the Maine Automobile Insurance Cancellation 
Control Act, subchapter II. This section does not apply to any 

34 assigned risk program. The superintendent may suspend, in whole 
or in part, the applicability of this section to any insurer if, 

36 in the superintendent's discretion, its application will endanger 
the ability of the insurer to fulfill its contractual obligations. 

38 
Sec. 6. 26 MRSA §61, sub e §leA is enacted to read: 

40 
I-A. Bureau of lnsurance report. On or before ~~st of 

42 each year~ the Bureau of Insurance shall provide to the 
commissioner the amounts of actual losses, excluding medical 

44 payment~ .. -paid by each workers I compensation individual 
self-insurer and workers' compensation group self-insure~ during 

46 the previous calendar year. 

48 Sec. 7. 39-A MRSA §403, sub-§3, ,D, as enacted by PL 1995, c. 
398, §2, is amended to read: 
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2 D. Notwithstanding any provision of this chapter, aBY 
authorization to self-insure may not be conditioned on a 

4 bond or security deposit ~e~ui~ed-~-~~~~~-empleye~ that 
is a--Gcl-f-i-n-s-u-r-e-r--may--no-t--elfeeed in excess of $50, OOOT--aS 

6 leB~---a~--~~-~~~--em~~~~--Ra6 for the State, the 
University of Maine System or any county, city or town with 

8 a state-assessed valuation equal to or in excess of 
$300,000,000 and either a bond rating equal to or in excess 

10 of the 2nd highest standard as set by a national bond rating 
agency or a net worth equal to or in excess of $35,000,000. 

12 If a county, city or town that is a self-insurer relies upon 
a bond rating to, qualify under this paragraph, it shall 

14 value or cause to be valued its unpaid workers' compensation 
claims pursuant to sound accepted actuarial principles. 

16 This value must be incorporated in the annual audit of the 
county, city or town, together with disclosure of funds 

18 appropriated to discharge incurred claims expenses. !!.PuB;!'ie 
empleye~!!.--in€~~ee~--~£€--~~~--~~--~~~V&~&~~y--e~--MaiBe 

20 Sys~emT-eeuB~ie6T-ei~ies-aBd-~ewB6T 

22 Sec. 8. 39·A MRSA §403, subm §4, as enacted by PL 1991, c. 885, 
Pt. A, §8 and affected by §§9 to 11, is amended to read: 

24 
4. Group self-insurers; application. Except for the 

26 provision relating to individual public employer self-insurers, 
subsection 3 is equally applicable in all respects to group 

28 self-insurers. Any employer or group of employers desiring to 
become a self-insurer shall submit to the Superintendent of 

30 Insurance with an application for self-insurance, in a form 
prescribed by the superintendent, the following: 

32 

34 

36 

38 

40 

42 

44 

46 

48 

50 

A. A payroll report for each participating employer of the 
group for the 3 preceding annual fiscal periods; 

B. A report of compensation losses incurred, 
reserves, by each participating employer of 
the periods described in paragraph A; 

payments plus 
the group for 

C. A sworn itemized statement of the group's assets and 
liabilities; satisfactory proof of financial ability to pay 
compensation for the employers participating in the group 
plan; and the group's reserves, their source and assurance 
of continuance; 

D. A description of the safety organization maintained by 
the employer or group for the prevention of injuries; 

E. A statement showing the kind of operations performed or 
to be performed: 
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2 

4 

6 

8 

10 

F. An indemnity agreement in a form prescribed by the 
super intendent that jointly and severally binds the group 
and each member to comply with the provisions of this Act; 
and 

G. Any 
documents 
the group. 

other agreements, contracts or other pertinent 
relating to the organization of the employers in 

If, upon examination of the sworn financial statement and other 
12 data submitted, the superintendent is satisfied as to the ability 

of the employer or group to make current compensation payments 
14 and that the employer's or group's tangible assets make 

reasonably certain the payment of all obligations that may arise 
16 under this Act, the application must be granted subject to the 

terms and conditions setting out the exposure of cash deposits or 
18 securities or an acceptable surety bond, as required by the 

superintendent. Security against shock or catastrophe loss must 
20 be provided either by depositing securities with the board in 

such amount as the superintendent may determine or by filing with 
22 the superintendent and the board an insurance carrier's 

certificate of a standard self-insurer's reinsurance contract 
24 issued to the self-insurer or group in a form approved by the 

superintendent, providing coverage against losses arising out of 
26 one injury in such amounts as the superintendent may determine, 

or a combination of the foregoing, satisfactory to the 
28 superintendent. Notwithstanding any provision of this chapter, 

no specific or aggregate reinsurance may be required of any 
30 individual public employer wae--J£--~~-4~~-~--ha&--a 

state-assessea-~l~i~-e~Ra±-~~-e~-~~-eKeess-~--$~GGTGGGTGGG 

32 aRa-eJ~Re£-~~~~~~~a~-~e-e~-JR-~~~--~~~~-eF-a 

aeRa-£a~JR~-~-~~~F-ia-eHee66-~~-~~~~~~-&~aaGaFG-a6 

3 4 6 e t - by - a- -na-tJt>£-a-,l-~ -r-at.-inq- -o-r-gan-.i-f&.a.t.-iGn-r -F-FG-Yr j,.Ge.d. - t-ha t- r - i:E- - the 
6e±~-~R6R~e~-£e~yJR~-~~-~aG-FatiR~-4s-~~1r,-~it~-eF-tewRT 

36 it--6aa±±--va±Re--e~--eaRse--te--ae--va±Rea--~t6--~Rpaia--we~ke~s~ 

eempeR6atieR--~b&bffi&--~~--te--~--~~--aet~a~~a± 

38 p~iReip±e6 that is self-insured and qualifies for the alternative 
securit~ requirements of subsection 3, paragraph D. ~hi6-¥a±~e-

40 m~6t-be-~~~-at.~-~a-tae-~-~~-e:E--~Re-~~-~~~~-e~ 

tewR--t~~e-tRe£-~~~~~&G~&~F&-eE-~~R~£-~~~-at.~-B&-a~6eRa~~e 

42 iRe~~~ea-e±a~ms-eHpeRse6T 

44 Yearly reports in a form prescribed by the superintendent must be 
filed by each self-insurer or group. The superintendent may, in 

46 addition, require the filing of quarterly financial status 
reports whenever the superintendent has reason to believe that 

48 there has been a deterioration in the financial condition of 
either an individual or group self-insurer that adversely affects 

50 the individual's or group's ability to pay expected losses. The 
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reports must be filed within 30 days after the superintendent.' s 
2 request or at such time as the superintendent shall otherwise set. 

4 After approving any application for self-insurance, the 
superintendent shall promptly notify the board and forward to it 

6 copies of the application and all supporting materials. 

8 Sec. 9. 39-A MRSA §404, sub m §2, as amended by PL 1995, c. 594, 
§7, is further amended by amending the first paragraph to read: 

10 
2. Membership required. All self-insurers, as--de-t"-i-ne-d--·in 

12 ~~ this Title, must be members of the association as a 
condition of authority to self-insure in this State, except tHat 

14 a;!,;!, public employers that are individual self-insurers,..--w-i-th--a 
s ta 1:;e -as se s sea - -va-l-ua-t-i-on- --e~u.a;!, - -t--o- --0 l1' - -a-n- --eM ee s s - -o-f- - IS aG Q,.. G G G,.. G Q Q 

16 ana-~a..,.e--e-i-t-he-£--a-~-w@-F-t=B--e~u.al--t.e--~--J,n..-e-~-9-fi.-$69,..GGOTGOO 

e 11' - -a- - -bond-- - -I'-a-t-:i-a~- -e~u.a;!, - -83- - -o-r- - -:i-a- --elf ee s s - -G-E- - -t-he- - -2-a-d- -Hit3'He s t 
18 s tan.Elal1'El- -a-s- -se-to- _.:91" - a- -na-t-i-o-na-l- -:ge-n.-G - Fat;,i n.t3'- -o-r~-I1l-&t-i·on-,- --B-l"-& -n.e t 

su.:9~ee t- -te- -thl-6- ~-i-o-n;--P-ub--l-k- -ernp-l-G-ye-F-5- -t-aat- - al'Bi'LI!Q._9:ual i t,¥ 
20 ~J;.he alternative securit.Y:-.~.uirements of section ~ 

subsection 3, ~~l;1--.IL~ group self-insurers witH ~hos~ 

22 !Tlembership consists exclusivelY-...Qi_'p"1JbUc .. emp.l&Y-ers an~L-FhoQ.G. 

members have in the aggregate a state-assessed valuation equal to 
24 or in excess of $5,000,000, 000 al1'e---a-e-t---s-ub-~-t---t-G-··-tHis 

su.:9see to isn . I>iewevel1' T - -:i,f- -a-- --&e-1-E-.j,..»5-1:l-F.€-F--l'e :±yi n.t3'- -E»J.---a- -bo-:a4 -l1'at; iH~ 
26 is - -a- -o-oun-t-y,.- -e-.i-t:y- --SF - tSWlil.7 - -i-t- -sha-l-l- -v-a1-1*!- -S 11' - .e-a-lA-6B·- .4:--0- -be- - v a± u.eG 

it; s - - -IA£-pa-:i-Ei- - -wG-r-*e-r-6-'- - -G9-rnEH,HJ,sat-.i,-e:a - - .eJ.a-ims- - -p-IB:'~'-.' -1:;-0- -- - S91:lne 
28 aeeept::eEl- -aoc-ua-r-a-a-J... -PFi-:ae-i-p±es- ... - - !I'J-l-i-6--¥-a-~ --m~6-t- -he-.- ines tpa tat::ee 

in- -t-he- -a:a:a1:lal- - -au4i-t- -9-f- -- -t.f1B-- --(-!-G-1:l:e·t=Yr - .e-i-ty- -o-r- - -t.ewn- -t-oqe-t-he-l:'- -ow i tn 
30 Eli se:±s s 1:ll1'e - -G-fi.. - -f-unds- - appr EfP11'4 a-ted- -.t-9- - -d-~-ge- - -i-a-€-IA-r-£e.Q- -8 ± aims 

eHpen.sesT The association shall perform its functions under a 
32 plan of operation established or amended, or both, and approved 

by the superintendent and shall exercise its powers through the 
34 board of directors established in this section. 

36 Sec. 10. 39-A MRSA §404, sub-§4, 1rA, as amended by PL. 1995, c. 
398, §5, is amended by repealing sub-4f(1) and enacting the 

38 following in its place: 

40 

42 

44 

46 

48 

(1) On or before July 15t~ of each yearL the Bureau of 
Insurance shall provicl.e to :the Maj,ne Self-Ip.sJJ."!:.Qnc"~ 

Guarantee Association_ thIL . ...2!TlOunts Q_Lannua..LJtandard 
work~ compensation~iums written by eg,ch 
individual self-insurer and group self-insurer during 
the previous _ calendar year. The Maine Self-Insu.rance 
Guarantee Association." ..... ____ J]l~---~qJJest addi tional 
information from self-insurers to verify the_ accuracy 
of the amounts reported. 
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2 Sec. 11. 39-A MRSA §409, sub-§l, as enacted by PL 1991, c. 
885, Pt. A, §8 and affected by §§9 to 11, is amended to read: 

4 

1. Annual standard premium. The superintendent shall 
6 utilize the annual standard premium for each approved 

self-insurer as reported to the Bureau of Insurance by-~ke-Ma4ne 
8 ~e±E-*ns~~anee--G~a~an~ee·--Assgeia~i9n pursuant to Title 24-A, 

section 4G4 237, subsection 4 ~ in determining the amount of the 
10 assessment. 

12 

14 

16 

18 

SUMMARY 

Sections 1 and 2 eliminate the requirement 
providing medical professional liability insurance 
and information on the disposition of claims to 
General. 

that insurers 
report claims 
the Attorney 

20 Sections 3, 6, 10 and 11 reduce the reporting requirement 
for workers' compensation self-insurers to one report from 2 by 

22 eliminating the requirement that each individual self-insurer and 
group self-insurer report aggregate benefits paid and the annual 

24 standarq premium to the Maine Self-Insurance Guarantee 
Association. This data would be filed with the Bureau of 

26 Insurance and the bureau would be responsible for its 
distribution to the Maine Department of Labor, Workers' 

28 Compensation Board and Maine Self-Insurance Guarantee Association. 

30 Section 4 clarifies that forms filed with the bureau become 
public when effective, or if no effective date is provided, the 

32 forms become public when approved. 

34 

36 

Section 
requirements 
policies that 

5 clarifies that notice and mailing time 
apply to the cancellation of casualty insurance 
are in effect for 60 days or less. 

38 Sections 7, 8 and 9 authorize the State or the University of 
Maine System to post security at the level of $50,000 under the 

40 public employer provisions of the self-insurance laws. Those 
sections clarify that the valuation, net worth and bond rating 

42 tests apply only to municipalities and counties. 
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