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An Act to Improve Access to Higher Education for Maine Students.
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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 36 MRSA §5219-L. is enacted to read:

§5219-1., Higher education tax credit

A taxpaver is allowed a credit of $500 against the tax

imposed by this Part if the taxpayer has a c¢hild enrolled as a
student in the University of Maine System and the taxpaver is

entitled to claim the child as a dependent for that year. The

children enrolled. This credit does not apply if the taxpayer's
household income for that year exceeds $50,000. _For the purpose
of this section, 'household income'" means household income as
defined in section 6201. The amount of the c¢redit that may be

used by a taxpayver for a taxable year may not exceed the amount
of tax otherwise due under this Part.,

Sec. 2. Application. This Act applies to tax years beginning
on or after Januvary 1, 1998.

SUMMARY

This bill creates a higher education tax credit for families
with a combined household income of $50,000 or less. The amount
of the tax credit is $500 or the amount of tax due for that year,
whichever is less. To be eligible for the tax credit, the family
must have a child enrolled in the University of Maine System and
the taxpayer must bhe entitled to claim the child as a dependent
for that year.
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