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Be it enacted by the People of the State of Maine as follows: 
2 

Sec. 1. 9-B MRSA §131, sub-§37, as amended by PL 1993, c. 99, 
4 §l, is further amended to read: 

6 31. Service corporation. "Service corporation" means a 
corporation substantially all the activities of which consist of 

8 originating, purchasing, selling and servicing loans and 
participation interests therein; or clerical, bookkeeping, 

10 accounting and statistical or similar functions related to a 
financial institution or real estate activities; or management, 

12 personnel, marketing or investment counseling related to a 
financial institution or real estate activities; or establishing 

14 or operating one or more satellite facilities; or any activity 
authorized by the superintendent by regulation that has been 

16 authorized under federal law for service corporations owned or 
controlled by national banks, federally chartered savings and 

18 loan associations, federally chartered savings banks or federally 
chartered credit unions. The purpose of authorizing any such 

20 activity is to maintain competitive equality between federa1ly 
chartered and state-chartered institutions. 

22 
Sec. 2. 9·B MRSA §334, sub-§l, as amended by PL 1991, c. 386, 

24 §l, is further amended to read: 

26 1. Superintendent's approva1. A financial institution or a 
service corporation wholly owned by one or more financial 

28 institutions may establish or participate in the use of a 
satellite or off-premise facility, as defined in section 131. A 

30 financial institution or service corporation may not establish a 
satellite facility without prior appFeva±--e~ notice to the 

32 superintendent, pursuant to see~ieB-~~6 this_sec~ion. 

34 Sec. 3. 9-B MRSA §334, sub-§3, as enacted by PL 1975, c. 500, 
§l, is amended to read: 

36 
3. Ownership. Such £ facility may be wholly or partly. owned 

38 by the institution; or may be owned by 2 or more such financial 
institutionsf-p£ev4aea-~£~~-~~~-int~-~~~-appFG¥e-saeB 

40 leiB~-ewBeF6Bip. 

42 Sec. 4. 9·B MRSA §334, sub-§4, as amended by PL 1993, c. 13 9, 
§l, is further amended to read: 

44 
4. Use of established facilities by additional 

46 institutions. A satellite facility established under this 
chapter must be made available for use by other financial 

48 institutions authorized to do business in this State. ~Be 

6apeFiB~eBaeBt-maY--fl.~~--app-r~-e--t-he--e&t:-ab-~~-G-:E--al'l:1'-·6ate±±ite 

50 Eaei±i~l'-aB±eSs-a±± All financial institutions using the facility 
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mus.1:. have equal access to the facility, except that a financial 
2 institution owning an off-premise facility may designate that 

facility as accepting cash deposits for its customers only. When 
4 a facility is shared, the identification and promotion of that 

facili ty must include the name or logo of the network system and 
6 may include the name of the sponsoring financial institution. If 

the name of the sponsoring financial institution is displayed, it 
8 must be equal in prominence to the name of the network system or 

logo. 
10 

Sec. 5. 9·B MRSA §334, sub-§6, as enac ted by PL 1991, c. 386, 
12 §4, is amended to read: 

14 6. Notification required. A financial institution shall 
1l0tify the superintendent at least 10 days before the 

16 establishment, moving or closing of a satellite facility. The 
notification must be filed in the form and manner and containing 

18 information pr!;l,§cribed by the superintendent. A financial 
institution participating in the use or discontinuing the use of 

20 a sa~e±±i~e-~aei±i~y-eF network system must provide notice to the 
superintendent in the form and manner and containing the 

22 information required by the superintendent. 

24 Sec. 6. 9-B MRSA §336, sub-§l, as repealed and replaced by PL 
1983, c. 614, §2, is amended to read: 

26 
1. Notification required; application upon request. At 

28 least 30 days prior to the relocation of a main office or the 
establishment, moving or closing of a branch or agency office aF 

30 ~aei±ity authorized by this chapter, the institution shall notify 
the superintendent of the proposed action. A complete 

32 application for the aetian branch establishment, moving or 
closing may be required only when the superintendent or any 

34 interested person requests that a complete application be filed 
within 30 days of notice. The notificationL or ~ applicationr 

36 if requested, sha±± must be filed with the superintendent in the 
form and manner and containing information as the superintendent 

38 may prescribe. If no application is requested wi thin the 30-day 
period, the change sha±±·-be is deemed approved. A fee sha±± must 

40 accompany the notification in an amount established by the 
superintendent but not to exceed 1/2 of the application fee. 

42 
Sec. 7. 9-B MRSA §336, sub-§5, as amended by PL 1985, c. 647, 

44 §5, is further amended to read: 

46 5. Approvals; time extensions. If the superintendent 
approves an application to establish and operate a branch or 

48 agency office at--~ili~y, copies of the order sha±± must be 
~i±ea-wi~£-~~~~~~y-a~-~~~~€-~-&h&11-ae furnished to the 

50 applicant institution. ±~-~R~y-~~~~~~~~-~-s~ami&&ed-ana 
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He-~~~~~~-Fe~ues~ee-e~~in~-~~-~~-Gay-pe~ieaT-~~y-e~ 

2 tae--a€knewJea~meR~--~--~~-~~~-~~~-~--~~~--w~~a--tae 

Se6~eta~y--e~--StateT The order or acknowledgment saall--lapse 
4 lapses one year after its effective date if the office e~ 

~aeility authorized thereunder has not opened for business, 
6 unless the superintendent for good cause shown has granted in 

writing an extension of timeT not to exceed 6 months. No fee 
8 saall may be charged for such an extension. Additional 6-month 

extensions may be granted by the superintendent for good cause 
10 shown at a fee established by the superintendent for such 

extensions not to exceed $500. 
12 

Sec. 8. 9-B MRSA §336, sub-§6, as enacted by PL 1975, c. 500, 
14 §1, is amended to read: 

16 6. Notice of opening. Within 5 days after an approved 
branch office eF-~a€ility has opened for business, a certificate 

18 of s~ea opening signed by the president and the clerk or 
secretary of the institution saall must be filed "Ti th the 

20 superintendent aRa-tae-See~e~a~y-e~-State. 

22 Sec. 9. 9=B MRSA §342-A is enacted to read: 

24 §342 A. Authority for expedited conversion to new charter; 
federal to state 

26 
Notwithstanding any other provlSlon of law or any charter-L 

28 certificate of organization, articles of associaki~rticles o( 
incorporation or byl9w of any participating institution, when a 

30 charter conversion is approved by the directQr£i of a financial 
institution authorized to do business in this State and that 

32 charter conversion is ~ssary for the protection of _depositor~ 
sharehoJders or the public and following compliance with any 

34 applicable rru;uUrements of federal law, the superintendent m...ay 
order that the charter conversion become effective immediately. 

36 ~person aggrie~ by a charter conv~rsion executed pursuant to 
this section is entitled to judicial review of the 

38 superintendent I s order in accordance with Title 5, chapter ~ 
subchapter VII. 

40 
Sec. 10.9m B MRSA §354, sub-§§l and 2, as enacted by PL 1975, 

42 c. 500, §1, are amended to read: 

44 1. Resulting mutual institution. A stock financial 
institution may be merged into or consolidated with a mutual 

46 financial institution organized under the laws of this StateT in 
accordance with the procedures and subject to the conditions and 

48 limitations set forth aelew+ in this subsection. 
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36 
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44 

46 

48 

A. The acqu~r~ng mutual institution shall comply with the 
requirements of section 353, subsections 1 Elu;.e-~R--~ to 4, 
except that the plan of merger or consolidation sllaJ,J, must 
state the amount wllieR--_stl€ll ~ institution will pay for 
the shares of stock in the stock institution to be acquired 
and sb1.ell additional information as the superintendent may 
deem considers appropriate. 

BT--~~~-~~~~-ef-~~~-ey-~~~~-sb1.pe~iaEeaaeBE 

aad-~Re-€~pe~a~~_s-~-~~~~-&h&-ae~~i~in~-iaSEiEb1.EieaT 

Elle-eea~d-e~-~~~~-s-~-~~it~~~~~-ea~&&-&e--Be 

pb1.eJ,islledT-~-~~--deems-~~r-~-Eeaae~-~~~r-~~-Elle 

slla~elleJ,ae~s-~--&~-6~e€k-~~~~~~-&e--~~~~r-Sb1.ell 

Eeade~-effeF-sllaJ,J,-eeaEaia-Elle-feJ,lewia~-iafe~maEiea+ 

fd*--~-&&a&emen&-~ha£-~~-ae~b1.4~4B~-~it~-~-see*s 

Ee-~~~~-miaimb1.m-~--~-pe~eeBE-~-~~-eb1.tsEaadia~ 

slla~es-e~-~~~~~-sEee*-e~-~~-~it~~-&e_-Be 

aeljfb1.i~ea.,. 

f6}---~-~~~e~--a~~in~-~~-~Re-~~~~-~~--~emaia 

epea.,. 

<-4*---A--s-t-a-t-eme-nt:--&ha&--i-a-~-he--e\'e-:G&-.gQ%-~-~-slla~es 

a~e--ae-&--~:GG&~-~~-~~-a€~tl-i~~-a~--4B6~4~b1.~-ieB7--aJ,J, 

slla~es-~~~~~~~-~~~~-_sha~~--Be-~~~~-~~-Elle 

pa~Eies-wlle-Eeaae~ed-sb1.ell-slla~esT 

f9*--~-~~~-s-i~-Ellat--~~-~~-p~iee-~~~r~-~~--aay 

slla~es--~~--iae~easeaT--~l~---pa~Eies--~--p~evieb1.sJ,y 

Eeaae~ea-~~-ef-~-he--same-~~-sllaJ,J,-~~~-sb1.ell 

iae~ease.,. 

fa*--~-p~evisiea-~~i~~~-tlle-~~~ef-~-slla~es 

b1.aEiJ,---~he---~~-i_nq_--~it~1on-'-s----F"~H! .. ha-&&---is 
eeasb1.mmatea-e~-tlle-teaae~-effe~-is-te~miaatea.,. 

f+*---A--F"~~i&~:G-~~--~~~~-~--~eBde£ed--slla~es 

b1.HtiJ,-aQ-aays-p~ie~-te-tlle-eJ,ese-ef-tlle-effe~.,.-aaa 

fg*--~-e~Re£-~~~i&~-~--&~-~~~~--may 

aeem---~&&a_~~--~~--4B_Stl£e---&he--~~~~--~---tlle 

t~aHsaetiea .... 

bT--~~-~~-1n&t-it~~~-~~~-~@~-eF-~e-~-~~-&&e_G*-e~ 
eaell-€~a_s_s--i~~~-i:G&&i&~&~:G-~9-ee-~~~~~~~~-~e&~1&-ef 

its-~eBaeF-e~~e£7-~~--s~~-~~-he-~~~~-&~-e-ffeF-me~~e 
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Bhe-~~~~~~~-&&-a€~~4tea-~~~-1~&elfr-~~£~~£~-~~-±i~±e 

±~-Ar-see~ieR-9Q4T 

~ T - - -Ypea - -<*lffip-le-l;-i-G-a. - ~E- - -t-he- - -ffie-r~- - -i-a- - pa~~~-£~pll- - b7' - - ~he 
ae~~iFiR~-4R£~4~~~4eR-£~~~-~~~it~-l;-h&-Feqa1Femea~&-se~ 

feF~h-~~-see~ieR-~~,--s~Bsee~ieRs-~-aRa-~,--aRa-~~~-e~he~ 

Fe~~iFemeR~s-~~--t~i~-&~&p-l;-&F-apF±ieaB±e-~~~~Fg&F&-aRa 

eeRse±iaa~i9RsT 

E. The stock institution to be acguired shall comply with 
section 352, subsections 1 to 6. 

F. Sections 356 to 358 apply to mergers or consolidations 
14 made pursuant to this section. 

16 :2. Resulting stock institution. Except as the 
superintendent may authorize pursuant to see~4eR--d-6-7-,--&a:a.&ee~ieR 

18 + section 354-A, a mutual institution sha±± may not merge into a 
stock institution organized under the laws of this State without 

20 prior compliance with section 344 and all Fe~~±a~ieRs-FFem~±~a~ea 
~heFe~RaeF rules adopted under that section. 

22 
Sec. 11. 9-B MRSA §413, sub-§I, ~~A and B, as enacted by PL 

24 1975, c. 500, §1, are amended to read: 

26 A. Subject to the prior written approval of the 
superintendent, a financial institution may issue and sell 

28 its capital notes or debentures, which sha±± must be 
subordinate to the claims of its deposi tOI'Sr--&ha-Fe~],.ee~6 

30 and its other creditors. 

32 B. Capital notes or debentures of a financial institution 
may, with the approval of the superintendent, be issued, 

34 soldr or pledged to any officer, board, commission, 
corporationr or body created by the Federal Government. Such 

36 capi tal notes or debentures may be made subordinate to the 
claims or interests of its depositors, or other creditors e~ 

38 sha~ehe±aeFsr or prior to the claims or interests of its 
depositors e~--&haFehe±aeFs, in and to the institution's 

40 surplus. 

42 Sec. 12. 9-B MRSA §445, sub-§I, as amended by PL 1991, c. 386, 
§12, is further amended to read: 

44 
1. Authorization. A financial institution may establish, 

46 acquire or invest in the capital stock, obligations or ot.her 
securities of a service corporation, as defined in section 131, 

48 or otherwise participate in or utilize the service of such a 
corporation. EHeep~-~-pte¥4aea--~:a--£~~~-i~£--&r-~-€iRaReia± 

50 iRs~i~~~ieR-~-Re~-~&t~l~~--eF-~i~~-a-~~~-ee~peFa~ieR 
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witheHt-~~e~-~~~~~-the-£~~~~£~€££~~-~~--B&-seetieR 
696 A service corporation may be owned by one or more 
institutions engaged in the business of banking. 

Sec. 13. 9·B MRSA §445, sub-§2, as amended by PL 1991, c. 386, 
§13, is further amended to read: 

2. Limitations. The stock of a service corporation formed 
pursuant to this section may be owned only by institutions 
engaged in the business of banking. The maximum amount of 
investment in anyone such service corporation may not exceed 20% 
of the institution's total capital and reserves or its total 
surplus account. The aggregate investment of a financial 
institution in these ~ service corporations may not exceed 50% 
of its total capital and reserves or its total surplus account. 
For purposes of applying the legal lending limit prescribed in 
this Title, a financial institution's investment in a service 
corporation, if majority owned, must be consolidated with the 
financial institution on a line-for-line basis proportionate to 
the financial institution's ownership interest in the service 
corporation. 

Sec. 14. 9·B MRSA §445, sub-§4, as amended by PL 1991, c. 386, 
§14, is repealed. 

Sec. 15.9m B MRSA §445, sub-§5, as enacted by PL 1991, c. 386, 
§15, is repealed. 

Sec. 16. 9·B MRSA §445, sub-§6 is enacted to read: 

~-APplication: notice required. A financial institution 
seeking to invest in one or more service corporations shall 
notify the superintendent in writing at least 10 days prior to 
such investment. A financial institution seeking to establish or 
acquire one or more service corporations shall seek authorization 
to do so in accordance with the following. 

A. If the .. service§! are to be performed only for other 
financial institutions authorized. to do business in this 
State as defined in section 131, subsection l7-A, the 
financial institution shall notify the superintendent in 
writing, at least 10 days in advance, of its intent to 
establish_ or acquire the service corporation. This notice. 
must contain information required by the superintendent. 

B. If the services are to be performed for the public as 
well as other financ~al institutions, the financial 
institution shall file an application in accordance with 
section 252. The superintendent may, in addition to the 
criteria set forth in section 253, consider the type of 
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2 

4 

6 

institution making appl~ation and the competitive effect of 
that ownership. 

An __ qppljcation or notice regui~ed .~b~y~_t~his subsection i~not 

compl~ unless accompanied by a fee to be credited and used as 
Rrovided in section 214. 

8 Sec. 17. 9·B MRSA §446, first '1[, as enacted by PL 1975, c. 500, 
§1, is amended to read: 

10 
A financial institution authorized to do business in this 

12 State waiea--i-s--BG-1::---a--...s-ub6-.kl-1a-r-y--«---a--.fJ.BaB€J.a.J--·iBst;:i,t;lit;:i,eB 
ae;!.eiB~--£~--a&-ee~iBee-.,i-n--Ghapt.-e-r--;J,(nT may engage in those 

14 activities deemed permissible for Maine financial institution 
holding companies pursuant to section 1014, subject to the 

16 conditions and limitations set forth in this section. 

18 Sec. 18. 9·B MRSA §446, sub-§l, as enacted by PL 1975, c. 500, 
§1, is amended to read: 

20 
1. Application required. A Exc.ept as provided in section 

22 1015, subsection 4, a financial institution shall make 
application to the superintendent in accordance with section 252 

24 for authority to engage in any activity permissible under section 
1014. In determining whether sliea to grant authority saaJ..J--ae 

26 ~~aBt;ee, the superintendent shall consider those criteria set 
forth in section 253, except that size of sliea the financial 

28 institution alone saa;!.;!. is not ae the determining factor in the 
superintendent's decision to approve or disapprove the 

30 application. 

32 Sec. 19. 9-B MRSA §465-A, sub-§2, as enacted by PL 1991, c. 
681, §3, is amended to read: 

34 
2. Terms and credit worthiness. A financial institution 

36 may not make a loan to any of its principal stockholders, 
policy-making officers or directors, or to any related interest 

38 of that person, unless the loan is made on substantially the same 
terms, including interest rates and collateral, as those 

40 generally available to the public~ or to employees of the 
financial institution p~uant to a benefit or compensation 

42 program, and does not involve more than the normal risk of 
repayment or present other unfavorable features. 

44 
Sec. 20. 9·B MRS A §467, sub-§I, as amended by PL 1989, c. 502, 

46 Pt. D, §6, is repealed. 

48 Sec. 21. 9-B MRS A §522, sub-§4, as enacted by PL 1975, c. 500, 
§1, is repealed. 

50 
Sec. 22. 9·B MRSA §539-A, sub-§4, as amended by PL 1987, c. 

52 405, §13, is further amended to read: 
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4. Maturity of credit line. A line of credit given pursuant 
2 to this section saa;!,;!, must be reviewed at least annually by the 

board of directors or trustees or a ~ committee of board 
4 members or by bank officers or a committee of bank officers. 

6 Sec. 23. 9-B MRS A §722, sub-§4, as enacted by PL 1975, c. 500, 
§1, is repealed. 

8 
Sec. 24. 9-B MRSA §739-A, sub-§4, as amended by PL 1 9 87, c. 

10 405, §30, is further amended to read: 

12 4. Maturity of credit line. A line of credit given pursuant 
to this section saall must be reviewed at least annually by the 

14 board of directors or trustees or a ~ committee of board 
members or by bank Qfficer~Qr a CQmmittee Qf bank Qfficers. 

16 
Sec. 25. 9-B MRSA §1015, sub-§l, as amended by PL 1989, c. 16, 

18 §§2 and 3, is further amended to read: 

20 1. Requirements. AFFF9val Ex~t as prQvided in subsection 
~pproval of the superintendent saall ~ be obtained for the 

22 following actions: 

24 A. Acquisition by a person or company of control of a Maine 
financial institution or any financial institution or 

26 financial institution holding company controlling, directly 
or indirectly, a Maine financial institution, or 

28 establishment by a person or company of a Maine financial 
institution or Maine financial institution holding company; 

30 

32 

34 

36 

38 

40 

42 

44 

46 

48 

50 

B. Acquisitions by a financial institution or financial 
institution holding company of interests in a Maine 
financial institution or any financial institution or 
financial institution holding company controlling, directly 
or indirectly, a Maine financial institution in excess of 5% 
of the voting shares of such financial institution or 
financial institution holding company; 

C. Acquisition or establishment by a Maine financial 
institution holding company of a financial institution 
outside of the State of Maine in excess of 5% of the voting 
shares of such institution; 

D. Authority for a Maine 
company to engage in a 
acquisition or establishment 
closely-related activity; or 

financial institution holding 
closely-related acti vi ty, or 

of a subsidiary to engage in a 

E. Authority for any financial institution holding company 
controlling a Maine financial institution to engage in a 

Page 8-LR0517 (l) 



2 
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closely-related activity in 
establishment of a subsidiary 
closely-related activity. 

Maine, or 
in Maine 

acquisition 
to engage in 

Sec. 26. 9-B MRSA §1015, sub~§4 is enacted to read: 

or 
a 

4. Exceptions for ~rmissible activities. Notwithstanding 
8 subsection 1, a Maine financial institution or a Maine financial 

institution holding company may engage in a closely related 
10 activi ty or acquire or establish a subsidiary to engage in a 

.closely related activity and a financial institution holding 
12 company controlling a Maine financ~l institution may engage in a 

closely related activity in Maine or acquire or establish a 
14 SYRsidiary in Maine to engage in a closely relgted ~ 

withoyt the prior approval of the syperintendent SYRject to all 
16 of the following conditions: 

18 A. Before gnd immediately after the proposed transaction,_ 
the acquiring fingncial institution and the financial 

20 institution holding compgny gre well-capitalized, a~. 

determined by the superintendent; 
22 

24 

26 

28 

30 

32 

34 

36 

38 

40 

42 

44 

46 

48 

50 

B. At the time of the transaction, the acqulrlng financial 
institution and t~ financigl institution holding company 
are well-mgngged, which means: 

(1) The institution received a CAMEL composite rating 
of 1 or 2 in connection with its .. most . recent 
exgmination; and 

(2) The institution received at least a satisfactory 
rating for management: 

C. The proposed activi_ties are permissible under section 
1014; 

D. The book value of the ~l assets to be aCq).Lired does 
not exceed 15% of the consolidated tQtal risk-weighted 
assets of the acquiring institution: 

E. The consideration to be paid for the securities 
assets to be __ ~a~c~q~u~i~r~e~d~~d~o~e~s~~n~o~t~~e~x~c~e~e~d~~1~5Lo~~ __ ~o~f 
~c~o~n~s~o~l~i~d~a~t~e~d~T~i~e~r~l~c~a~p~i~t~a~l~o~f, __ t~h~e~a~c~uiring institutionL 

or 

F. During the 12-month period before the proposed 
transaction, the acqulrlng financial institution and the 
financigl institution holding company have not been under an 
enforcement action and there is no enforcement action 
pending: and 
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G. The acquiring institution must provide 
notification to the superintendent not later 
business days after consummating the transaction. 

written 
than 10 

6 SUMMARY 

8 The bill accomplishes the following. 

10 1. It expands the definition of activities that may be 
performed by a service corporation to include those activities 

12 permitted for service corporations owned by national banks. 

14 

16 

2. It eliminates the application requirement 
establishing, closing or relocating a satellite facility 
replaces it with a notification requirement. 

for 
and 

18 3. It permits the Superintendent of the Bureau of Banking 
to expedite the conversion of a federally chartered financial 

20 institution to state charter if the superintendent considers it 
necessary for the protection of depositors, shareholders or the 

22 public. This provision is consistent with expedited authorities 
for mergers, acquisitions and other conversion transactions. 

24 
4. It changes the provisions for the acquisition of a stock 

26 institution by a mutual institution. 

28 

30 

5. It 
subordination 
debentures. 

eliminat.es 
of claims 

references to 
from the issuance 

shareholders 
of capital 

in 
notes 

the 
or 

32 6. It changes the current application process for most 
service corporations and subsidiaries to a notice process with no 

34 formal approval, which is similar to the process provided under 
federal law. 

36 
7. It changes the provisions relating to insider lending to 

38 more closely track federal regulation of this area. 

40 8. 
officer 

It repeals 
or employee 

42 securities. 

language that 
from engaging 

prohibits a bank director, 
in the business of selling 

44 9. It repeals outdated requirements in thrift 
deposit-taking law regarding the payment of interest or dividends 

46 on deposit. 

48 10. It makes consistent the process for annual review of 
lines of credit for banks and thrift institutions. 

50 
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