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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 36 MRSA §1760, sub-§9-H is enacted to read:

9-H. Electricity demand charges. Demand charges imposed or
collected by electric utilities. For purposes of this
subsection, "demand charge' means_a charge specifically designed
to recover an electric utility's capacity costs associated with
the peak demands the customer places or is expected to place on
the utility's system and that is collected on a rate per kilowatt
rather than a rate per kilowatt hour basis.

SUMMARY

This bill exempts electric utility demand charges from the
state sales and use tax.
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