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H.P.475 House of Representatives, January 30, 1997 

An Act to Limit Corporate Contributions and to Establish Voluntary 
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Be it enacted by the People of the State of Maine as follows: 
2 

Sec. 1. 21-A MRSA c.13, sub-c. IIIaA is enacted to read: 
4 

SJrnCB'APTER III-A 
6 

LIMITATIQNS REGARDING CITIZEN-INITIATED BALLOT CAMPAIGNS 
8 

§1041. Limit on contributions from corporations 
10 

1. Contribution limi~Ex~~gs provided in subsection~_ 
12 a corporation may nQ..t make a contribution OL..£..n expenditure of 

more than $500 in connection. with a citizen-initiated ballot 
14 campaign. For pur~s of this sec~ "corporation" megns a 

nonprofit corpQration or a c~rporation Qrggnized for profit. 
16 

2. Prohibition on gcceptance of contrib~tion. A political 
18 action cQmmittee may ~ gccept Qr r~e a corporate 

contribution offered in violgtion of subsection 1. 
20 

3. Application. .This section does not limit the making or 
22 acceptance of contributi~ns or expenditures by: 

24 A. A sepgrate segxggated fund e~tablished gnd maintained by 
a CQrpQrgtiQn for ~pose of mgking.-political 

26 contJibutions or expen~es if the fund consists only 9_t 
voluntary contributions solicited from individuals who a:t;'e 

28 ~hareholg~~mployees or~mb~rs of the corporation~or 

30 

32 

34 

36 

38 

40 

42 

44 

B. A nonprofit corporation that: 

(1) DQes not enggge in business activitiesL 

ill Hgs no shareholders Qr other affiliated persons 
who have personal claims on the corporation's assets or 
earnings; 

~ Does not accept foreign or domestic for-profit 
cQrporgtions gS members; and 

111 Does not accept in aggreg.ate more than 
totgl annual revenue from foreign or 
for-profit corporgtions. 

5<}o of its 
domestic 

4. Forfeiturg. A person who viQlates this section commits 
46 a civil violation, the forfeiture for which is $100 plus the 

amount by which the contribution or expenditure exceeds $500. 
48 

§1042. Voluntary spending limits 
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2 1. Voluntary limit. A political action committee may 
voluntarily limit its expenditures with respect to a 

4 citizen initiated ballot campaign to $150,000 in a calendar year. 

6 2. Filing of intent to comply. Each political action 
.committee that files a statement of support or opposition to a 

8 citizen-initiated ballot measure may also file with the 
.commission a sworn statement t.h..gt the committee will not exceed 

10 the voluntary expenditure limits in this section. The statement 
must be filed with the commission within 30 days of filing the 

12 statement of support or oppo~ition,. 

14 30 Use of compliance status. A political action committee 
that limits its expenqitures ip accordance with this section may 

16 use the following ..£.!;;9.-.t.ement in printed matter and in broadcast 
advertisements , ~cL~.~c..r..etgry of .-Stgte shall inglude the 

18 statement in any voter infQrmation pamphlets prepared by~ 
Secretary of State t "Accordin9.-.. to the State's Commission on 

20 Goverpmenta.l Ethics and Election Pract.ice~-.lname of ...tM 
political actiop committee) is in compliance with the voluntan 

22 expenditure limits establishftd under Maine law." A political 
action committ&.E'~.QY not use evidence of compliance with the. 

24 voluntary expendi ture limj.ll~ imply to the public that the 
commi ttee .J1.as received endorsement or 9PP.I..Q.YlU by the Stgte. A 

26 politicgl ac:ti.Qn CQmm_i.t.t.esL~at hgs not filed 9 sworn statement 
with the commission mgy nQt distribute printed mgtter or pgy for 

28 broadcasts claiming~ be in complignce with the .voluntary 
expenditure limit~ of this section. 

30 
4. Calculation of expenditures. For purposes of this 

32 section, the expenditures made by. a political action committee 
consist.of the total of the following: 

34 

36 

38 

40 

42 

~._1}11 loans made or received by a committee and not~ 
.spent and reported under paragraph B; 

B. All committee expenditures made by check or cash; and 

C. The dollar Vglue of all in-kind contributions made or 
received by the committee. 

5. Penalty for noncompliance. A political action committee 
44 that files with the commission a sworn statement to abide by the 

limits of this section but exceeds those limits shall pay 9 fine 
46 of $5,000 to the commission. This money must be deposited in a 

separate fund to be used to support enforcemen~this chapter. 
48 

6. Effective date. This section takes effect January 1, 

50 
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2 

SUMMARY 
4 

This bill limits corporate contributions to 
6 citizen-initiated ballot campaigns to $500 unless the corporation 

is a nonprofit corporation meeting certain criteria or the 
8 corporation forms a separate segregated fund financed by 

contributions from shareholders, employees or members of the 
10 corporation. The bill also establishes a voluntary spending 

limit for political action committees with regard to 
12 citizen-initiated ballot campaigns. The system is similar to the 

current system under which candidates may voluntarily limit 
14 campaign expenditures. 
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