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L.D. 546 
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DATE: April 14, 1997 (Filing No. S- 113) 
4 

6 Reproduced and distributed under the direction of the Secretary 
of the Senate. 
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STATE OF MAINE 
SENATE 

118TH LEGISLATURE 
FIRST SPECIAL SESSION 

SENATE AMENDMENT" A" to H.P. 401, L.D. 546, Bill, "An Act 
16 to Ensure Responsible Coordination of Medical Care under Managed 

Care" 
18 

Amend the bill by striking out all of sect.ion 1 (page 1, 
20 lines 3 to 11 in L.D.) and inserting in its place the following: 

22 'Sec. 1. 24·A MRSA §4303. sub-§2, ~~A and B, as enacted by PL 

24 

26 

28 

30 

32 

34 

36 

38 

40 

42 

1995, c. 673, Pt. C, §l and affected by §2, are amended to read: 

A. The granting of credentials must be based on objective 
standards that are available to providers upon application 
for credentialling. A carrier shall consult with 
£~QRLiately gualifi~ health care professionals in 
developing its credentialling standards. 

B. All ~.xedentialling decisions l'e~aHlifl~--1:Re~)udip.--9: 

those granting e~~nying or withdrawing credentials, 
iBe±l:ie1iB~--a--4e£.,i-6.,i~--1:e-~l-B<3-t---a--Fl'evie1el'T must be in 
writing. The provider must be provided with all reasons for 
the denial of an applicationT-~-ene-wad---G-:&--a-~r-a<.H:--eF 

tel'miBa1:ieB---&f----a---€efltFaet for credentialling or t;.he 
withdrawal of credentials. A withdrawal of credentials must 
be treated as a provider termination and is subject to th~ 

reguirements of subsection 3-A. 

Sec. 2. 24·A MRSA §4303, sub·§3-A is enacted to read: 

3-A. T~TID.iJ@.t.iQIL.......~iirt;icipa.t.ing provid~rs. A carrier 
44 Qfferin.9-Q.-ID_anaged care plan may not;. terminate or nonrene1i __ 9 

co_ntract with a participating provider unless the carrier 
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SENATE AMENDMENT "A" to H.P. 401, L.D. 546 

J2.LQvides the Jll.Q..Yider wij;,h a written explanation prior to the 
2 termination or nonrenewal of the reasons for the QLQPOse~ 

contract termination o f--1.lQnr.:.enewal and provides an opportunity 
4 LQ~r.~view or heQ,Kj.ng_in !!"G-<:~..9_ulans;~~ith tJ).j..§..Jubsection. ThJt 

existence of a termination without cause provision in a carrier's 
6 COJJ..tract with a provider does not f;iupersede the requirements of 

this subsectiop.. This subsection does not apply to termination 
8 cases involving imminent harm to patient care, a final 

Q!2..terJoination of fraud by a govermnental agency, a final 
10 disciplinary actiQn by a state licensing board Qr Qthex 

g.overnmental agency that impairs the ability of a provider to 
12 Qractice. A rev).ew or hearing of prQPosed cQntract termination 

must meet the following requirements. 
14 
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A. The notice_""o=-f_-",t ... h-,<e_J;<p=-r:>!.o.J;<p-",o""s""e.~ntract termination or 
nonrenewQl provided by the carrier to the participating 
prQvider must include: 

1U The rea!i9n_~~.ill!Q.l1§--.-f~h~.roposed action in 
sufficient detail to permit the provider to res~ond; 

il~ft:eerep..~e __ t9 __ the evidenc_e or dOCuIlleJltation 
underlying the carrier's decision to pJJ..rsue the 
12-~.P-Q.~d actiQ!l. A carrier shall permit a prQviger to 
review this evidence and documentation upon request; 

(3) Notice that tete proviJ:ler has t_he dgpt to request 
a revi~w or hearing before a panel apPQinted by the 
carrier; 

i'!J __ A_ .. t.iJ\1~_.1.i!!L.i~L.1)&L...1.eS_iL.J:.han_3~q.9..y-LMonL.t.he 
date th~rovider receives the notice within which a 
proviger may request a review Qr hearing; and 

1..5.> A time limit for a hea_Ling date 
less than 30 days after the date 
request fQr a hearing. 

t]1.at mJ.u~t be not 
of receipt of a 

Termin.QtiQJl_Q.LJ1onr.!2..:Q~al...J1l~Q~l;le eff.s:.s;:J;,i.ve earlj..er thM 
60 days from the receipt of the notice of termination or 
nonrenewal. 

B. A hearing._-12-Qne.l. __ !)1J,ULL.J;!JLSQ..mposed of at least 3 per..QQJUi 
~pointed by the carrier and one person on the hearill9-12-~el 
must be a clipical peer in the same discipline and the same 
~i.miJ_aL-.§H?eJ;;.iQ,lty of tnJL.._-provider under review. A 
hear ing panel may be comPQQed of more ,than 3 persons if the 
number of clin..ical peers on the hea.r ing panel constitutes 
1/3 or more of the total membership of the panel. 
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SENATE AMENDMENT "A" to H.P. 401, L.D. 546 

C. A hear~--P_<;l....n_e1 shall render a written deci.l!,l.on on the 
PLQJ?Q.S~_c;l_CictiJL~~_._<;l. tiJ!lE;L~_anner. This decision must be 
either the reinstate~ent of the provider by' the carrier, the 
lll--Q.Yisiona1 reinstja~ment of the provider s~ 
conditions established by the carrier or the termination or 
nonrenewa1 of the provider. 

D. A d~cision by' ~b~~ring panel to terminate or nonrenew a 
contract with a provider may not become effective less than 
60 days after the receipt by' the provider of the hearing 
12anel' s ded_sion or until the tel;'.mination date in the 
12rovider's contract, whichever is earlier. ' 

SUMMARY 

This amendment replaces the bill. The amendment requires a 
carrier proposing to terminate a participating provider to 
provide a detailed explanation of the carrier's reasons for 
seeking to terminate the provider and the opportunity for a 
review or hearing on the decision at the provider's request. 
This requirement does not apply to termination cases involving 
imminent harm to patient care, a final determination of fraud by 
a governmental agency or a final disciplinary action that impairs 
the provider's ability to practice. A hearing panel of at least 
3 persons, including one clinical peer of the provider, must 
review a proposed action to terminate a provider and provide a 

written deCiS~ion to thao~;r. 

, )4 I 
SPONSORED BY: '-;Pf-i--I !+-! -I--'--¥---"--'4-tr'-

(Senator La UNT~ N) v 

36 COUNTY: York 
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