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Be it enacted by the People of the State of Maine as follows:

Sec. 1. 36 MRSA §5111-B, as enacted by PL 1995, c. 368, Pt.
vv, §1, is amended to read:

§5111-B. Revenue targeting

1. Definitions. As used in this section, unless the
context otherwise indicates, the following terms have the
following meanings.

Ar—-tAdjustment- -factor't -means— a- -pumber -applieable- to--a-tax
vear--dekermined - by - -Gividing ~ -the- - target- - revenve--for--the
aumesigally--identical - fiseal--year by -the--tak - revenue--for
that-fiseal-yearr-rounded-to~-the-nearest-1/1,000~

B. "Target revenue" means $676,230,000 for f£fiscal year
1997-98 and for subsequent fiscal years.

c. "Tax revenue'" means undedicated General Fund individual
income tax revenue arising pursuant to this Part.

2. Rate adjustment. Annually, by September 15th, the State
Tax Assessor shall determine for the current tax year whether tax
revenue for the fiscal year ending the prior June 30th exceeded
the target revenue. ¥f--target -reveaue--was -eneceeded,--the -State
Tax--Asse650r--shall--adiusk ~the- Lok -rates —as~speeified--in -the —-tan
rate-tables--in--section-5111, - as adiusted ~For - the- prior-Lak -year
pursuant - to--this--section, - -by-multiplying--the- percentage -rates-by
the-eurrenk-fax- year! - adjustment- faoctor-~-The -State -Tak-ASSe660F
may--pek ~-adtust ~the--rates--£or - -single - dnddivi-duals - and--married
persons ~£iding- separate- returas- wi-th- -tawable--income -0£-$306,-000-9¢
mo¥e$ -~ for--unmarsried ~-tndividuals - or- logally -separated -individuals
whe-gualify-as-heads--of--households with taxable -income -0£~$45,000
@ E - -MOEe -~ -and- - fo ¥ - -tndividvals ~ Hling -married--joint - retuwrns--eor
surviving- spouses--permitted ~to~file--a -joink-return- with ~taxable
ineome-o£-$60,000-0r-more~

3. Revenue Targeting Fumd. The Revenue Targeting Fund is
established to carry out the purposes of this section. For
fiscal year 1997-98 and for each subsequent fiscal year up to and
including the fiscal year ending during the calendar tax year in
which the 1limitation pursuant to subsection 4 is reached, tax
revenue exceeding $676,230,000 must be deposited to the Revenue
Targeting Fund, the balance of which dees-net--lapse--but-carries
to-the-subseguent-fiseai~year must first be used Lo pay an amount
equal to 5% above the amount each school administrative unit
received for general purpose aid for education in the previous

year. The remainder must be placed in the Local Government Fund
to be distributed pursuant to Title 30-A, section 568l. Tax-year
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1098 - and--subsequent -tax - year--individual--inecome - tag- -refunds -must
be-paid—£rom--this- - fund--until-~-the--fund--baltance--carried -forward
from-the-prior-fiseal-year-is-reduced-to-Eeroy

4., Limitation. The-eumulative--rate--reduetion-atkributable
ko~ this- -seckblieon -may-not--eneeed -3 0%~ of- -the -tan-yeayr- k394 -rates~
In any fiscal year in which the determination is made pursuant to
section 1811 that the fiscal year just completed General Fund
revenues exceed those of the prior fiscal year by 8% or more, no
rate-adjustment- -pureuant--te -subseetion--2--is-made revenue may be
deposited in the Revenue Targeting Fund.

B+~ - Rounding. ~-Adjusiments--in -tax - rates- arising- -pursuant-teo
thisg - section -are -~rounded--to--the - nearest- AL -0 f - o percent, -and
the - tekal-dodlar- anount- of--the--tax -on -tagable -income -egual -to-the
lowe ¥ ~~Limit - 0f--the ~-dncome--braekets— -6 - reounded- -to - the--nearest
detlars

SUMMARY

This bill uses any transfers to the Revenue Targeting Fund
to reduce property taxes rather than income tax rates. This is
accomplished first by making payments to each school
administrative unit and those payments will increase 5% each
year. Any balance in the Revenue Targeting Fund must be used to
reduce taxes through the municipal revenue-sharing program.
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