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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 22 MRSA §3760-]J is enacted to read:

§3760-J. Disregard from monthly earnings

1. Calculation of disregard. In determining benefit levels
for recipients of Aid to Families with Dependent Children who
have earnings £from employment, the department shall disregard
from monthly earnings the following:

A. One hundred fifty dollars:

B. Sixty percent of the remaining earnings that are less
than the federal poverty guidelines; and

C. Except as provided in subsection 2, all actual child
care costs necessary for work,

2. Child care disregard. Notwithstandin subsection 1,
paragraph C, the department may limit the child care disregard to
$175 per month per ¢hild or $200 per month per c¢hild under 2
years of age or with special needs.

‘ 3. Calculation of monthly benefit. The monthly benefit is
the lower of:

A. The difference between the countable earnings and the
standard of need: or

B. The maximum payment level,

with federal dollars provided under the United States Social
Security Act, Title IV-A.

SUMMARY

The purpose of this bill is to assist families in their
transition from welfare to work. Currently, most families
receiving Aid to Families with Dependent Children lose all cash
assistance shortly after they go to work while their earnings are
still well below the poverty level. This bill allows them to
continue to receive some amount of financial assistance until
their earnings are sufficient to meet their basic needs.
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