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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 9-B MRSA §131, sub-§1-A is enacted to read:

1-A. Affiliate. "Affiliate'" means _any company that

controls, is controlled by, or is under common control with

nother mpany. For pur of thi finition, "control" has
he meanin in ion 1011 u ion 4.

Sec. 2. 9-B MRSA §131, sub-§§2 and 3, as enacted by PL 1975, c.

500, §1, are amended to read:

2. Authorized to do business in this State. "Authorized to
do business in this State"” means that a financial institution or
credit union is horiz o th in f nkin if i
is:

A. Organized under provisions of this Title;

B. Organized under provisions of prior laws of this Stater
and subject to the provisions of this Title; e=

C. Organized under provisions of federal law and maintains
its-prineipal-offiee-in this State~ as its home state:

D. Organized under provisions of federal law or Jlaws of
another state and maintains a branch in this State:; or

E. Organized under provisions of law of a foreign country
and maintains a branch in this State.

3. Branch. "Branch" means any office or facility of a
financial institution where the business of sueh--finaneial
institution banking is conducted other than the institution's
main office.

Sec. 3. 9-B MRSA §131, sub-§12-A, 9B and C, as enacted by PL
1975, c. 666, §2, are amended to read:

B. Organized under provisions of prior laws of this State
and subject to the provisions of this Title; e¥

C. Organized under provisions of federal law and maintains
its-prineipal-office-in this State-r as its home state:

Sec. 4. 9-B MRSA §131, sub-§12-A, 9D and E are enacted to

read:

D. Organized under provisions of federal law or laws of
another state and maintains a branch in this State: or

Page 1-LR3010(1)
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E. rganized under provigi £ w
nd maintain r h in i

Sec. 5. 9-B MRSA §131, sub-§12-B is enacted to read:
12-B i ion i " i
ffice" means ranc f financi i i i r
union _authorized to do business in this State that is used
rimari nerate i n m
redi nee of the community that the branch serves, as
rmin h i n £ i
bsection i incl redit union

Sec. 6. 9-B MRSA §131, sub-§17-A, 4B and C, as enacted by PL
1975, c. 666, §3, are amended to read:

B. Organized under provisions of prior laws of this State
and subject to the provisions of this Title; er

C. Organized under provisions of federal law and maintains

its-principal-effiee-in this State~ as its home state:
Sec. 7. 9-B MRSA §131, sub-§17-A, YD and E are enacted to

read:

D. rganiz under rovision w w
another state and maintains a branch in this State: or
E. rganiz nder provisi w i r

and maintains a branch in this State,
Sec. 8. 9-B MRSA §131, sub-§§20-A, 20-B, 29-A and 29-B are

enacted to read:

20-A "Hom " m H
A. With respect to a financial institution or oqut-of-state
financial insti ion h w w

£i ial instituti —of- f ial instituti
is organized: or

B. With respect to a national bank or federal association,
f ral iati i m
law.

20-B. H . "Host state" means a state, other than
he hom f an -of - i i i i i i

Page 2-LR3010(1)
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bank or federal association, in which the financial institution

maintains a branch or ks establish and intain ranch.

29-A. Qut-of-state. '"Out-of-state" means a foreign countr
or a a her than thi ate.

29-B. Out-of-state financial institution. "Qut-of-state
financial institution"” means a financial institution organized
under provisions of law of a foreign country or a State other
than this State, that maintains or seeks to establish and
maintain, a branch in this State.

Sec. 9. 9-B MRSA §212, sub-§4 is enacted to read:

4. ntr wi er e an federal regqulatory
agencies., The superintendent may employ and engage _experts,
professionals or other personnel of other state and federal
regulatory agencies as may be necessary to assist the Bureau in
carrying out its regulatory functions. Contracts for services
under this subsection are designated sole source contracts and
are n ] he rocuremen r iremen of Title 5

chapter 155,
Sec. 10. 9-B MRSA §214, sub-§2-A is enacted to read:

2-A. Assessment on _interstate branches of out-of-state
financial institutions. To provide for the balance of the
r nabl xpen i rr 1£ill bureau's duty

r n hi Titl in in n r r
overhead, general office and administrative expenses, the
superintendent may assess a fee to be paid by each out-of-state
financial institution that operates one or more branches in this
State. The amount and timing of payment of this assessment must
be determined through rulemaking by the bureau.

Sec. 11. 9-B MRSA §221, as amended by PL 1985, c. 763, Pt. A,
§63, is repealed and the following enacted in its place:

221. Examinations

1. Requirements. The superintendent shall examine each
financial institution organized under the laws of thig State at

leas n ver 3 month or more frequently as the
superintendent determines, The superintendent may examine an

out-of-state financial institution operating branches in this

State in order to determine compliance with the laws of this
State and to ensure that the activities of each branch are
conducted in a safe and sound manner.,

Page 3-LR3010(1)
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The superintendent must have full access to the vaults, books and
papers of the financial institution or branch of the out-of-state
financial institution being examined. The superintendent may
mak ny inguiri n r d rmine th ndition of the
financial institution or the branch of the out-of-state financial
institution and its compliance with the laws of this State. The
directors, corporators, officers, employees and agents of a
financial institution and the officers, employees and agents of
th -of-sta financial insti ion h ranch of which i

being examined, shall furnish statements and full information to

rintenden r th rintendent's examiners related to

the condition and standing of the institution or branch being
examined and all matters pertaining to its business and
management.

2. Exception. Notwithstanding the requirements set forth
in b tion 1 h rintendent m a he examination
repor £ her £ ral or foreign r 1 r ncie

a method of satisfying such requirements in whole or in part.

3. Joint examinations with other state, federal or foreign
r 1 b o ncies. In satisfaction of the examination

requirements of this section, the superintendent may _conduct
joint examinations of financial institutions organized under the
laws of thi r ranche of out-of-stat financial
institutions operating branches in this State with other sgtate,
federal r foreign regulator ncies. For purposes of this
section, "joint examination" means an examination conducted
simultaneously by 2 or more regulatory agencies in_which one
examination report is issued.

Sec. 12. 9-B MRSA §222, sub-§§1 and 4, as enacted by PL 1975,

c. 500, §1, are amended to read:

1. General requirement. In addition to the reports required
pursuant to this section, the superintendent shall-have-the-powesr
te may require, from a financial institution subjeet--to--his
supervision-and-regulatien organized under the laws of this State
and from an out-of-state financial institution authorized to do
business in this State, reports and other information from sueh
those institutions at sueh thoge times and in such form as he

deems the superintendent considers appropriate for the proper
supervision and regulation of suweh those institutions.

4. Use of reports prepared for other state or federal

regulatory agencies. The At the discretion of the
superintendent, the reporting requirements impesed--by of this

section may be complied with by submitting to the superintendent
copies of reports prepared for other state or federal regulatory

Page 4-LR3010(1)
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agencies by the institution whieh that contain the information
requested,-unless-the-superintendent-shall-etherwise-reguire.

Sec. 13. 9-B MRSA §224, sub-§1, as enacted by PL 1975, c. 500,

§1, is amended to read:

1. Records for superintendent. A financial institution
authorized to do business in this State shall keep within-this
State--sueh those books, accounts and records relating to all
transactions as--will that enable the superintendent to insure
ensure full compliance with the 1laws of this State. The
superintendent--may--auwthorige-- suoh-- records --to--be--maintained
outside-of-this-State-for-good-causer

Sec. 14. 9-B MRSA §226, sub-§3, as amended by PL 1975, c. 666,

§7., is further amended to read:

3. Disclosure to others. The superintendent may disclose

sueh the information gpecified in subsection 1 to the following
persons or entities set-forth-belews-previded-that. However, the
recipients thereef-shall of the information may not disclose or
make public information so communicated, except as authorized by
the superintendent or pursuant to other provisions of this Title:

A. The Treasurer of State and the Commissioner of Business
Professional and Financial Regulation;

B+r--The-advicory-board-esktablished-pursuant-te-seetion-316s

C. State departments whieh that, in the opinion of the
superintendent, require suweh this information:

D. Other persons, including other state, foreign or federal
regulatory officials, who, in the opinion  of the

superintendent, require suekh this information to facilitate
the general conduct of supervisory activities of the Bureauw

bureau;

E. A court of law or equity and-thean, but only with the
written consent of the superintendent or pursuant to a
special order of the court; and

F. To those persons or entities necessary in order to
comply with provisions of this Title relating to disclosure

or publication of certain applications, reports, statistics
and information.

Sec. 15. 9-B MRSA §226-A is enacted to read:

226~ R4
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The superintendent may enter into cooperative agreements
with other state, federal or foreign regulatory agencies to

facili he r 1 r rvision of financial institutions
authorized to do business in this State, including, but not
limited to, information sharing, coordination of examinations and

int examination

Sec. 16. 9-B MRSA §231, sub-§1, as amended by PL 1985, c. 328,

§§3 and 4, is repealed and the following enacted in its place:

Authority. he gpgrlntgndent has the following

authori inanci l i f-s financial

institutions, financial 1ns§1;g;;g holding companies and
subsidiaries thereof.

A. The superintendent may issue and serve an order upon an
insti ion or ny requirin he insti ion or compan
to cease and desist from the violation or practice if, in
the opinion of the superintendent., a financial institution

r i idiar financial insti ion holdin ompany or
i idiar r -of- financial insti ion subject
h ision £ hi Ti i in in ha
engaged in, or the §gpgr1ntggggnt has reasonable cause to
1i h he in ion or mpany i 0 _engage

in, any of the follow1nq violations or practices:

(1) An unsafe or unsound practice in conducting _the
business of the financial institution or company:

(2) Violation of a law, rule or regulation relating to

the supervision of the institution or company:

Violation of any condition, impos in writin in
connection with the approval of any application by the
superintendent;

(4) Violation of any written agreement entered into
with the superintendent: or

An icom itiv r iv T i r _on
that is otherwise injurious to the public interest
nder ch r 2

B. The superintendent may restrict the withdrawal of funds
from one or more financial institutions in an order issued

under paragraph A if, in the opinion of the superintendent,

xtraordinar ircum nc mak h_action necessary and

Page 6—LR3010(})
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i r th r ion of i hareholders

or_the public.

. h rder _issu nder aragraph A m X ire th
officers or directors of the institution or company or
subsidiary to take affirmative action to correct any

iolati r pr ice.

D Bef i in e nd i rder inst n
out-of-state financial institution operating one or more
r h in thi h rintenden hal request
h h in i insti ion' hom r lator

n ndertake a nforcemen ion, If the home state
regulatory agency is unwilling or unable ¢to issue an
i h ri hen exercise th
enforcement authority available under this section. The
i nt m k nforcemen ion ain ranch
£ ign financial insti ion with r estin
enforcement action be taken first by the foreign regulatory
ncy. by i h inion f h rintenden
rgen nditi k nforcem ction
immedi 1 n r for h X ion f depositors
har lder r lic ri ndent ma ro
with r i nforcemen h m regul by
agency.

Sec. 17. 9-B MRSA §232, first §, as enacted by PL 1975, c. 500,

§1, is amended to read:

The superintendent shall--have--the-power-te may remove any
officer or director of a financial institution organized pursuant

to this Title r fficer £ a ranch £ n -of-st
financial institution authorized to do business in this State, in

accordance with the procedures and subject to the conditions and
limitations set forth in this section.

Sec. 18. 9-B MRSA §241, sub-§§8 to 10 are enacted to read:

. i ) & cti £i rohibi A financial
institution or credit union authorized to do business in this
State is prohibited from operating deposit production offices in
this State. Each financial institution or credit union
authorized to do business in this State shall submit an annual
x r h s rin nt rovidin a i n loan

information considered necessary by the superintendent to monitor
compliance with this section. If the superintendent determines

i roducti £ffi i in erat the
superintendent may issue a cease and desist order pursuant to
ch r 23. Th rintendent shall a t r lation ha t

Page 7-LR3010(1)
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1 i n rati A £
hori i ke
mer r r r r
Maine financial institution holding company if, as the result of
] lidati . <L s t] T ia]
i i ion woul ntr mor
n i £ nci
n i hi :
ision-maki r £
m w e th % ncentr -by-
. In 1
i ion h z
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ntrol under thi ion, credit union shares are added to the

nt £ i of financial insti ion uthoriz o)
in in thi . However he 30% si ncentration
limit does n appl redit unions horized to siness

in this State.

Sec. 19. 9-B MRSA §339-A, as enacted by PL 1987, c. 692, §4,

is repealed and the following enacted in its place:

§339-A. Interstate branches and satellite facilities

1. Interstate branches. xcept as provided for in chapter
37, this Title may not be con §§rugd as permitting a financial
institution to establish a branch office or facility in any state
other than this State and a financial institution no uthorized
to do business in thi S m n lish or erate

branch office or facility in this State.

2. Satellite facilitigs. Satellite facilities operated by
financi 1l institutions horized to ines in this
5; te re prohibited acgor Q ng to this section. A financial

nsti ;gglgn organized pursuant to the Jlaws of this State must
rovi noti he superintendent in n with chapt
3 rior th lishmen f 11li facili A
financial institution organized pursuant to laws of other sgg;g§
or the Unit es_an uthorized do the business of banking
in this State must provide notice to the superintendent in
accordance with chapter 37 prior to the establishment of a
satellite facility.

Sec. 20. 9-B MRSA ¢.37 is enacted to read:
CHAPTER 37

INTERSTATE BRANCHIN
MERGERS ONSOLIDATI AND A ISITIONS

371. Appli 11i of cha r: £

1. Appli ility. Th rovisions of thi h r govern de
novo establishment of interstate branches, interstate

combinations and _interstate branch acguisitions undertaken by a
financial institution, out-of-state financial institution,
federal association or national bank.

2. Fees. An application or notic required nder thi

chapter is not complete unless accompani by a fee ble to
the Treasurer of State to be credit and us a rovided in
section 214. The superintendent shall ablish the amoun f

Page 9-LR3010(1)
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he fe rdin o _the requiremen £ ion 373; the £ m
not exceed $2,500.

72. fipnition

A in hi h r 1 h n wj
indi he followin rms hav h lowi m i

f ral ciation r national k i ri
es lish he financial insti ion h
become a branch of that financial institution as a result of the
acquisition by the financial institution of a financial
institution or the acquisition of a bhranch of a_ financial
institution or through the conversion, merger or comnsolidation
with that institution or branch.

2. In r igiti "In
acquisition" means the purchase of one or more branches of a
financial institution -of- fi ial i i ion

3. Inter mb i ion "Inter i ion" m
the merger, acquisition or consolidation of financial

institutions, out-of-state financial institutions, federal
associations or national banks, that have different home states
when the bhranches of the acquired financial institution,
ial  insti . . L.

1. Authority. Interstate combinations are expressly
authorized subject to the provisions of this chapter, Interstate
branch acquisition and establishment of de novo branches are
expressly authorized subject to the provisions of this chapter:
however, the law of jurisdiction of any out-of-state financial

i~

insti ion, f ral ion or nation nk n

establish or acquire one or more branches in this State must
expressly authorize, under conditions no more restrictive than

Page 10-LR3010(1)
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those imposed by the laws of this State as determined by the
superintendent, the out-of-state financial institution, federal
association or national bank to engage in interstate branch
acquisition or establishment of de novo branches in that state.

2. Application requirements. When the resulting financial
institution of any interstate combination, interstate branch
acquisition or de novo branch establishment is a financial
institution organized wunder the laws of this State, that
financial institution must obtain prior approval of the
superintendent before participating in the transaction. The
application for the superintendent's approval must be filed in
the form and manner prescribed by the superintendent in
accordance with this chapter and_ _chapters 33 and 35, as
applicable. The superintenden hall rove or disapprove an
application under this section in accordance with the
requirements of section 252 and the superintendent may condition
approval of the application, as necessary, to conform with the

criteri forth in ion 253.

3. Notice r ir nts. When h r in financial
institution of any interstate combination, branch acquisition or
de n ranch lishmen is an -of - financial
institution, federal association or national bank with a home

h i n hi h -of - financial
institutigon, federal association or national bank must provide

prior notice to the superintenden for rticipating in the

transaction. Notice to the superintendent must:

A. Be in a form and ntain th information prescrib b

the superintendent, including, but not limited to, proof of
compliance with this chapter, as applicable;

B. Be provided no 1later than 3 days after the date of
filing an application for that transaction with the

appropriate state or federal regulatory agency:

C. Inclugde copy of any application filed with the
appropriate state or federal regulatory agency: and

D. Include payment of the fee pursuant to section 371.

The superintendent shall provide written response within 30 days

of receipt of the notice. If the superintendent finds that the
interstate combination, acgquisition or establishment does not
comply with applicable state law, including, but not limited to,
the conditions and requirements of this chapter, the
superintendent may file an objection with the appropriate state

or federal regqulatory agency that has primary responsibility for
the applicant. In addition, if the superintendent finds that an

Page 11-LR3010(1)
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in r mbination ranch cquisition r de novo

blishmen woul e vers h ublic inte the
§gp§r1n;g ndent may bring an action the name of the State
pursuant to chapter 24.
74. A i for i i
Notwith ndin n her provision of law r an harter
rtifi of organiz n, articl f iati rticl of
incorporation r law f rtici i insti ion th
ri ndent m rder th n inter mbination or branch
uisiti r n ion 37 ction 1 become
£ff i immedi 1 i h rintenden rmin h he
i i n r for h r ion £ itor
har r r_ th lic. A n riev n _inter e
mbination or branch uisition r n o this ction is
entitled to judicial review of the superintendent's order in
rdan with Titl h er 37 ubch r VII

375. Applicab o ntration limi

Any interstate combination or bran g acqui §1t10n author1zed

r n i h r i concentra n
limi i rth in ion 241, i 1

376. ivities of intersta ranch

1. B s in ial institution T iz der th

laws of this State. Pursuant to this chapter, a financial

institution rganiz nder the laws of his t that

establishes and operates a branch in another state may conduct

n ivi a h ranch that i rmissible for financial

institution organized under the laws of the '"host state'" as
defined in section 131, subsection 20-B, The financial
institution shall rovi rior wri n_noti £ he branch
activity to the superintendent if the activity is not permissible
in this State.

2. Branches of out—of-state financial institutions. _The
laws of this State, including, Qg; not l;mlgg to, the laws
regarding consumer protection, fair lending and establishment

intrastate branches, apply to any state brgngh of an gg;—gf—gtage
fin ial insti ion ederal association national bank to
the same extent as those laws apply to a state branch of a
financial institution organized under the laws of this State. An
out-of-state financial institution that maintains, or seeks to
lish and maintain br h in thi e pur nt to this
h Y may n n n ivi ranch at is not
rmigsible for financial institution organiz under the laws

£ thi te.
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77 rpor £ili r ir n

1, Applicability of Title 13-A. An out-of-state financial
i i ion, f ral iation or national nk with home
r than i h k lish an er a
ran in i h esult of an inter mbination
r isiti r vo_e 1i n n hi
chapter shall comply with the filing requirements for foreign
i r Title 13-A. Th roval of the filin f an
-of - financial insti ion ral a ciation r
i k h r r £ n horize the
rati f ranch in thi b n -of - fipnancial
insti ion £ ral iation r national k ntil the
notice required pursuant to subsection 2 has been filed.
MSMM&_J&LLM_
finan n i n or national nk
not authorized to do buﬂae_SL___LLs__S_taLngant to thls
r il i f n fi with th re of
by n Titl 13-A hav n received by the

superintendent,
78. £f i
Thi h k £ January 1, 1997.

Sec. 21. 9-B MRSA §418 is enacted to read:

. n n
fin ial institu i n r inancial i itution t
ggghorlzeg ;g gg nglnegﬁ this_ State may_ act § ggg L fgr a
financi
inancial institu i ized r rovisions £ law £
nother £ ral sociation or national bank i cordance

and receive payments on Jgang and other obligations. The list of

mi n ivi m X hy h rulemakin
2, Limitation n iviti h reement to a as
ent mu limi h ivities t h ificall rmitted
under this sgection or as expanded through rulgmak;nq The
insti ion in agen ur n n nc re ment ma
n nsidered a branch of e contracting i itu n, nor is
the contracting institution c¢onsidered a branch of the
insti i tin ent.
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3. Notice required. A financial institution entering into
an_agen reemen hall file noti with erintendent, in
the form and manner prescribed by the superintendent, prior to
engaging in the activities permitted under this section.

4. Relationship terms. An agency relationship between
institutions must be on terms that are consistent with safe and
sound banking practices and the superintendent may adopt rules to

supplement the requirements of this section.

Sec. 22. 9-B MRSA §422, sub-§1, as amended by PL 1977, c. 621,

is further amended to read:

1. Requirement. A financial institution organized under the

laws of this State or ranch £ n out-of- te financial
institution authorized to do business in this State shall take

sueh any action as--may -be necessary to have its deposits or
accounts insured by either the Federal Deposit Insurance
Corporation o¥---the ---Federal - - Savings —--and --Lean---Insuranece
Cerporaktien, or by---the its successors te---such --federal
corperatiens. The--nstitution -may-have--its-depesite--0r--acaounts
insured-by-whichever- corporation -insures -the -deposits-er-accounts
of--that -type-of--institution,- The--superintendent -may--waive -this
requirement-for--a-financial-institution-with-assets -of-less-than
$600,000,-if--such -institution-demenstrates- to--the -superintendent
that-it-die6-satisfying & particular -community need-which-eannot-be
suffieiently-met- by other -finaneial-institutions--and that-it-has
adeguate-seeurity-for-ite--depoesits -er-aeeounts~ For purposes of
this section, a branch of an out-of-state financial institution

does not include a branch of a foreign bank that is not eligible
for insurance of accounts by the Federal Deposit Insurance
Corporation or its successors.

Sec. 23. 9-B MRSA §572, as amended by PL 1985, c. 647, §8, is

repealed.

Sec. 24. 9-B MRSA §673, as amended by PL 1985, c. 647, §9, is

repealed.

Sec. 25. 9-B MRSA §1011, sub-§2, as enacted by PL 1975, c.
500, §1, is amended to read:

2, Maine financial institution holding company. "Maine
financial institution holding company” means any company whieh
whose home state is this State and that has control over any
financial institution authorized to do business in this State or
has control over a company whieh that controls amy--sueh a
financial institutions-provided -that--4f -a-finanecial -institutien
helding- company--desoribed -in-section-1013,- subsection -2 -aequires
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centrol-of--a-finaneial-institution authorized to do business in
this State,-it-shall-net-be deemed a-"Maine-firancial-institutien
heilding---company'' -—unless---the - operations---ef--4dte --£finaneial
institution- subsidiaries -are-principally--eonducted -in--the -State
ef-Maine.

Sec. 26. 9-B MRSA §1011, sub-§7, as enacted by PL 1983, c.
302, §1, is amended to read:

7. Non-Maine financial institution holding company.
"Non-Maine financial institution holding company” means a
financial institution holding company,--the -eperatiens--of -whieh
are-principally- conducted -outside whose home state is not this
State. .

Sec. 27. 9-B MRSA §1011, sub-§8, as enacted by PL 1983, c.
302, §1, is repealed.

Sec. 28. 9-B MRSA §1011, sub-§§11 and 12 are enacted to read:

11. Home state. "Home state,” with respect to a financial
institution holding company, means the state in which the total
deposits of all financial institution subsidiaries of that

mpany are the lar n_the later of 1, 1 r the da
on which the company becomes a financial institution holding
m nder this Titl

12. Host state. '"Host state," with respect to a financial
institution holding company, means a state, other than the home

state of the company, in which the company controls or seeks to

control a financial ingtitution subsidiary.

Sec. 29. 9-B MRSA §1013, sub-§1, §C, as enacted by PL 1985, c.
642, §5, is amended to read:

C. Acquisition of more than 5% of the voting shares of a
financial institution, the - - operations ---of---which---are
prineipally--conducted-outside--of whose home state is not
this State, by a Maine financial institution or a Maine
financial institution holding company.

Sec. 30. 9-B MRSA §1013, sub-§2, as amended by PL 1987, c¢. 90,
§1., is repealed.

Sec. 31. 9-B MRSA §1013, sub-§3, as amended by PL 1983, c.
597, §3, is further amended to read:

3. Requirements for acquisition or establishment. A
non-Maine financial institution holding company may establish,
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acquire or maintain control of a Maine financial institution or
Maine financial institution holding company with prior approval
of the superintendent, when--and -for-as--long-as subject to the
following conditions are-satisfied.

A, The Maine financial Jinstitution or Maine financial
institution holding company to be established or acquired
shall enter into an agreement with the superintendent to
provide reports and permit examination of its records to the
extent deemed considered necessary by the superintendent to
ensure compliance with this section and other relevant
provisions of this Title and any sregulations--promulgated
thereunder rules adopted under this Title. If the financial
institution to be established or acquired is federally
chartered, the agreement may provide that compliance
examination information shall must be provided by the
federal agency responsible for supervision of that financial
institution. The superintendent may specify the information
whieh that requires verification, and shall must be provided
a report of that status of compliance by the federal agency.

B. A Maine financial institution or Maine financial
institution holding company, control of which is to be
acquired or held, shalil must have, on the date of
acquisition or establishment, and shall maintain a minimum
equity capital whieh that the superintendent determines
acceptable given the market area to be served and the
general plan of business of the Maine financial institution
or Maine financial institution holding company. In-ne-evert
shall--such -equity--capital -be--less-than--$3,000,008-in-the
case-of- -an-establishment,-o0r-$1,000,000-4in--the-case-of-an
agguisitioens Equity capital shall must be maintained
consistent with sound banking practices.

cC. A financial insti i holdi m
consol Qg;g gr mgrqg with gr acgulrg,all or part of a Malng
financial

r merger he financi i n j w
hold or control more than 30% of the total amounts of
deposits of financial 1n§_t__t;ALt__Ls_§1thguzgd_§9__dg__bus_m_e§§

in hi : X
decision-making  c¢riteria found in section 253, the
rintendent m waj the 30% deposit concentration
limi n -by- i i
f i h i ial i i i i m
hol r nder i i redi i
h n f i f nancgi i i
hori o) in i hi wev %
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deposit concentration limit does not apply to credit wunions
authorized to do business in this State.

Sec. 32. 9-B MRSA §1013, sub-§4, as amended by PL 1983, c.
597, §4, is repealed.

Sec. 33. 9-B MRSA §1015, sub-§2, as amended by PL 1987, c. 90,

§3, is further amended to read:

2, Criteria for approval. Applications for approvals
required in subsection 1 shall must be filed pursuant to
procedures established by the superintendent. Action on those
applications shal}l must be taken in accordance with the
requirements of section 252 and shali--be is subject to the
standards set forth in section 253. An--application-£filed-by-a
non-Maine---firaneial ---institution -- holding - - company---for---the
aeguisition- o¥--establishment of -a-Madine--financial -institution-or
Maine--financial -inetitution--holding--company -ie--subjeet -to--the
additienal--reguiremert--that--the —-superintendent—-find -that--the
propesal-would-bring- net- new funds -intko -the -Stakte~-An-applieatioen
by--a-Maipe - financial--institution - holding- -company - £o--acquire -oF
establish--an--out-ef-state--finaneial--institution--eor--finaneial
institution---holding --company--is---subject --te---the --additienal
requirement--that---the --superintendent - - find--that---deposits--of
gitisens---and--businesses -of--this--State,--held--in -the--holding
company-s--Maine - subsidiaries,--will-continue -te--be-dinvested -in
Maine--leoans - -and -dnvestments - in--a--manner - vonsistent-with--the
eempany's----historical ---perfoermance-—-—-and---current----econemie
conditions~--Sueh-a- transaction s sublect -to-the -reguirements-of
seetion-1013;--subsecktion -3, - paragraph -A,-and--the -superintendent
may--reguire --the - application - £o - -contain - some--or--all--of--the
information-required-in-seektion-1013,-subseaction-4~

Sec. 34. 9-B MRSA §1015, sub-§3, as amended by PL 1983, c.
201, §5, is further amended to read:

3. Application fee. Ne An application for approval
required in subsection 1 may not be deemed considered complete by
the superintendent unless accompanied by an application fee of
$2,500,-payable -te--the--Treasurer-of -State, to be credited and
used as provided in section 214. Ne-applicatien -for--approval-ef
an--acquisition - or--establishment - of--a--firanecial -4dnstitutdion -or
f£inaneial-dinstitution holding -company-by--an out—of-state -company
may-be--deemed -complete- by -the - superintendent--unless -aeeompanied
by--an -application--fee-o0f -$5,000,- payable - to--the - Treasurer-of
Statery-to--be -eredited-and- used -as-provided-Hin section-314+ The
superintendent shall establish the amount of the fee according to
subsection 1; the fee may not exceed §7,500.
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Sec. 35. 36 MRSA §5206-B, sub-§2, as amended by PL 1987, c.
841, §6, is further amended to read:

2. Maine assets. "Maine assets" means, for any taxable
year . . .
for which the State is not the home state, a taxable entity's

total end-of--year end-of-year assets as required to be reported
pursuant to the laws of the United States on Internal Revenue
Service Form 1120, Schedule L, except for tangible personal"’
property and real property located outside the State, loans
ur real or ngi r l pr j

t loans n r real or ngi r r

the customer's billing address is outside the State and credit
card receivables if the customer's billing address is outside the
State. For any financial ingtitution for which the State is not
the home state and that operates a hranch in this State and is
authorized to do the business of banking in this State pursuant
to Title 9-B, section 131, subsection 17-A, "Maine assets”
in 1 i n r i

loan r real ngibl

h 1 n r by

r if th mer' illin

credit card receivables if the customer's billing address is in
the State. The term includes, in the case of a unitary business,
the tangible personal property and real property located in the
State of any member of the affiliated group whieh that is not
subject for the taxable year to taxation under Part 8. This
property in the possession of a taxable entity at year-end and
located in the State is to be reported as a Maine asset by the
possessor taxable entity.

Sec. 36. 36 MRSA §5206-B, sub-§4, as repealed and replaced by
PL 1985, c. 783, §35, is amended to read:

4. Taxable entity. "Taxable entity" means any financial
institution, including any federally chartered financial
institution authorized to do business in this State, except a
credit union,--amd; any service corporation or subsidiary as
defined in Title 9-B, section 131 ard; any financial institution
holding company as defined in Title 9-B, section 1011, ezcept
that "control,"” as defined in Title 9-B, section 1011, shall-mean
subsection 4, means ownership of more than 50% of the voting
stock owned directly or indirectly, whieh that is organized under
the laws of this State or authorized to do business in this
Stater-whieh; or any financial ingtitution for which Maine is not
the home state and that operates a branch in this State and is

hori . aki . .
to Title 9-B, section 131, subsection 17-A, that at any time
during the taxable year realized Maine net income or had Maine
assets.
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STATEMENT OF FACT

The report of the Maine Task Force on Interstate Banking and
Branching, dated November 30, 1995, recommends action the State
should take in response to the federal Riegle-Neal Interstate
Banking and Branching Act of 1994 to permit interstate branching
in this State. The report contains numerous recommendations for
legislation to enact the necessary statutory authority and
safequards. This bill contains those provisions.

The bill makes the necessary changes to definitions in the
Maine Banking Code to conform to Riegle-Neal and other changes
being proposed in this bill.

The bill makes the necessary changes to examination and
enforcement provisions of the Maine Banking Code to provide for
the regulation of the financial industry in an interstate
branching environment. Changes include authorizing the Bureau of
Banking to engage in joint examinations, exchange of information
and contracting with other state or federal regqulatory agencies
in order to alleviate regulatory burden; expanding cease and
desist and officer removal authority to ensure that interstate
branch operations comply with state laws; prohibiting the
interstate operation of a deposit production office and reporting
requirements to monitor compliance; and establishing a 30% limit
on deposits that may be acquired through merger or acquisition by
a financial institution doing business in the State.

The bill authorizes interstate branching through
establishment, acquisition or interstate merger, effective
January 1, 1997. This permits an interstate merger, with the
operation of interstate  branches. It also permits the

acquisition of a branch only, and de novo establishment of an
interstate branch, but only on a reciprocal basis.

The bill permits state-chartered banks to act as agent for
other financial institutions, which establishes parity with the
new powers provided to federally chartered banks by Riegle-Neal.

The bill also makes technical changes to Maine banking and
bank holding company laws to conform to Riegle-Neal and other
changes being proposed in this bill.

The bill also makes technical changes to the Maine franchise
tax laws to ensure that interstate branches are subject to the
franchise tax.
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