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117th MAINE LEGISLATURE 

SECOND REGULAR SESSION-1996 

Legislative Document No. 1684 

H.P. 1231 House of Representatives, January 11, 1996 
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Be it enacted by the People of the State of Maine as follows: 
2 

Sec. I. 24-A MRSA §237, sub-§§4 and 5, as amended by PL 1991, 
4 c. 334, §4, are further amended to read: 

6 4. Notification of assesSJllent. On or before July 1st of 
each year, the superintendent shall Be~i~y forward to each 

8 insurer an itemized bill of the amount due for the annual 
assessment Q~e, the amount due for filing of the annual statement 

10 pursuant to sections 423 and 601 and the amount due for the 
certificate of authority annual continuation fee pursuant to 

12 section 601. When an extension of the time of filing an annual 
statement is granted for good cause by the superintendent 

14 pursuant to section 423, subsection 1, the insurer must be 
assessed a provisional amount of $100. Upon receipt of the 

16 insurer's annual statement, the provisional assessment must be 
adjusted to effect a final assessment for the fiscal year at the 

18 same rate utilized by the superintendent and wh-i€h--was levied 
upon all insurers by the general assessment of July 1st. 

20 
5. Time of payment. PaymeB~ Time of payment for the annual 

22 assessment, the annual statement filing fee and the annual 
continuation fee must be made on or before August 10th. 

24 
Sec. 2. 24-A MRSA §237, sub-§6, as enacted by PL 1985, c. 446, 

26 §2, is amended to read: 

28 6. Revocation or suspension. If the annual assessmentL 

annual statement filing fee or annual continuation fee is not 
30 paid to the superintendent on or before the prescribed date, the 

license or certificate of authority of aBY ~ insurer to transact 
32 business in this State may be revoked or suspended by the 

superintendent after a hearing ~he~eeB or upon waiver of hearing 
34 by the insurer until the annual assessment, annual statement 

filing fee and annual continuation fee is paid. ~he~e--sha-1-1--ge 

36 Be A reinstatement of certificate of authority may not be made 
prior to payment of the balance of the annual assessment, annual 

38 statement filing fee or continuation fee. 

40 Sec. 3. 24-A MRSA §415, sub-§I, as amended by PL 1981, c. 501, 
§39, is further amended to read: 

42 
1. A certificate of authority shall-€eB-t:4B~e continues in 

44 force as long as the insurer is entitled ~heFe~e under this 
TitleT and until suspended or revoked by the AQmiBis~Fa~ive-be~F~ 

46 superintendent or terminated at the insurer's requestT-6~ajee~-~e 
eeB~iB~aBee-e~-~he-ee~~i~ieate-ay-the-iBS~Fe~-aieBBia**y-aY+i 

48 

50 
AT--~~-~-eF-h€~e£e-~~-~&~-ef-~~~~~-~ee 

p~eviQeQ-iB-See~ieB-9g*f 
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Q~--~-~i~i~-hy-~~-iRSQ~e~-~--i~&-aBB~a~-~~~~-as 

~e~Qi~eQ-ay-6eetieR-4~6t-aRQ 

G~--~~-~-tae-4B£~£e£-~-~~iQm-taHe6-~-~i~-ay 
6 seetieR-ijg~T 

8 Sec. 4. 24·A MRSA §41S, sub·§2, as repealed and replaced by PL 
1977, c. 222, Sl, is repealed. 

10 
Sec. S. 24·A MRS A §423, sub·§4, as enacted by PL 1969, c. 132, 

12 Sl, is amended to read: 

14 4. At-4:..,i-me--G-~-HHR'J Before August 10th, and at the same 
time the insurer makes payment for its annual assessment, the 

16 insurer shall pay the fee for filing its annual statement as 
prescribed by section 601 (fee schedule). 

18 
Sec. 6. 24·A MRSA §601, sub·§ 1,~, as amended by PL 1991, c. 

20 334, §5, is further amended to read: 

22 

24 

B. Issuance, and each aieRRial annual continuation $~gg tlQQ 

; and 

Sec. 7. 24·A MRSA §742, as amended by PL 1995, c. 329, §5, is 
26 further amended to read: 

28 §742. Reinsurance intermediaries; licensing 

30 1. Qualifications for license. For the protection of the 
people of this State, the superintendent may not issue, continue 

32 or permit to exist any reinsurance intermediary license except in 
compliance with this subchapterT-aRQ-~4:.~~-iGG~iGQa~r-QRless 

34 tae-4BQ4¥4Q~al-.,i~~~-eF-a~e*eF-4B-4:.~~~~~-G~~y-lieeRseQ 

PQFsQaRt-te-eaapte~-11. 

36 
~~---LieeB6e--£~i£eaeBt~---A--~~-~-~-~~--a&--a 

38 ~eiRsQ~aRee--i&~~iaFy-bF&~F--~-~~~-~~~-~BJe6£--lieeRseQ 

PQF6QaRt--te--tfi4£--£~~e£,---~-~~-~-~--a&~--a&--a 

40 ~eiRsQFaRee--int~~--~~-tais-~~~-~~-lieeRseQ 

PQFSQaRt-te-tais-sQaeaapteFT 
42 

2 A. License requirement. A person or organization may be 
44 authorized by the superintendent to act as a reinsurance 

intermediary under the following circumstances. 
46 

A. A person or organization acting in this State as a 
48 reinsurance intermediary broker who has an office in this 

State must be licensed as a resident agent, broker or 
50 reinsurance intermediary broker in order to do business in 

this State. 
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B. A person or organization acting in this State as a 
reinsurance intermediary broker who does not maintain an 
office in this State must either: 

(1) Be licensed in this State as a nonresident agent, 
broker or reinsurance intermediary broker; or 

(2) Be licensed in another state with substantially 
similar laws. 

C. A person or organization acting in this State as a 
reinsurance intermediary manager, by representing a domestic 
insurer or by maintaining an office in this State, must be 
licensed as a resident agent. broker or reinsurance 
intermediary broker in order to do business in this State. 

D. A person or organization acting in this State as a 
reinsurance intermediary manager who does not maintain an 
office in this State and who does not represent a domestic 
insurer must either: 

(1) Be licensed as a nonresident agent, broker or 
reinsurance intermediary manager in this State; or 

(2) Be licensed as an agent, broker or reinsurance 
intermediary manager in another state with 
substantially similar laws. 

30 3. License forms. The superintendent shall prescribe, 
consistent with the applicable requirements of this subchapter, 

32 and furnish all printed forms required under this subchapter in 
connection with application for and issuance of licenses. 

34 
4. Application for licensure. Application for licensure is 

36 governed by this subsection. 

38 

40 

42 

44 

46 

48 

50 

A. Written application for a reinsurance intermediary 
license must be made to the superintendent by the applicant 
and be accompanied by the applicable license application and 
issuance fee shown in section 601. The application must be 
signed and duly sworn to by the applicant. 

A-I. Prior to filing an application with the 
superintendent, the superintendent may require each 
applicant to take a written examination to test the 
applicant's competence to act as a reinsurance intermediary. 

B. If the applicant is an individual aRa-ii-~he-appliea~i9R 
is-~--&~~~~-6im~l~aRe9~6ly-~~~-aR-~~~a~~~--~--aR 
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a~eBt--~--~~---~i&eBse--p~£6~aa~--~~-~~~--11, the 
application must include full answers to questions 
reasonably necessary to determine tRe---f-e-l-lewiB~" the 
applicant's identitytL agetL residencetL present occupation 
aBQ-~~~~-tRe-~-~~-p~i~-the-~~~-the 
applieatieBtL financial responsibilityt gnd insurance 
experiencet-aaQ-~€a~~~~~~~~~-i~~BG&-~aws-ef 

tRis-State-~a~~~~-~~~~-&»p&&~&-te-~eeeiye. ~Re 

applieatieB-~~6t-~a€-l~~-f~~-~~-~~~s~ieBs-Beeessa~y 

te-~~-the-~~-fe~-~-tRe-~-is-~~-Be 
~seQT-~~-~~-app~ieaBt-w4-l-l-~~-a~~-eE-~~~~-the 

applieaBt~s-~-f~~~-te-~~~~~~~-~~-~he--~~-aBQT 

if-~~-eB1YT-~-~~eR-~~-tRe-~-will-~~-te 

t~aBsaetieBs-~-iB-~-etRe~-~-e~-~-tRe 

applieaBt--~~--e~--wi~-l--~--ea~a~eQ--~---e~pleyeQT The 
application must contain any other facts as the 
superintendent may require relative to the applicant's 
qualifications for the license as those qualifications are 
stated in this subchapter. 

c. If the applicant is a firm, association, partnership or 
corporation, the application must include, in addition, the 
names and residence addresses of all members, officers and 
directors and designate the name and residence address of 
each individual who is to exercise the license powers. Each 
individual shall furnish information witR--~-~~-tRe 
concerning that individual as for an individual license. 
Every individual named in the application is authorized to 
act in the name of the organization licensed as a 
reinsurance intermediary in this State. 

D. 
aB--awl-iGa~~B--f~--a.a--a~eBt--G-~-~~--~~€-ea£e,.--tRe The 
application must indicate whether any insurance license was 
ever refused, suspended, revoked or continuance refused and 
whether any insurer, general agent, individual or 
organization claims that the applicant is indebted to itT 
andL if so, the details of the indebtedness and ~ 
applicant's defense to that indebtedn~ss. 

5. Additional requirements. The superintendent may require 
42 a reinsurance iRte~~eQia~y-~aBa~e~ intermediary manager to: 

44 

46 

48 

50 

A. File a surety bond issued by a licensed insurer, in an 
amount and format acceptable to the superintendent, for the 
protection of the reinsurer; or 

B. Maintain an errors and omissions policy issued by an 
insurer licensed in this State in an amount acceptable to 
the superintendent. 
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2 6. Bonresident applicant. If the applicant for a 
reinsurance intermediary license is a nonresident, the applicant, 

4 as a condition precedent to receiving or holding a license, must 
designate the superintendent as agent for service of process in 

6 the manner and with the same legal effect provided for by this 
Title for designation of service of process upon unauthorized 

8 insurers. The applicant shall furnish the superintendent with 
the name and address of a resident of this State upon whom 

10 notices or orders of the superintendent or process affecting the 
nonresident reinsurance intermediary may be served. If a 

12 nonresident applicant becomes licensed, the licensee shall 
promptly notify the superintendent in writing of every change in 

14 its designated agent for service of process. Such a change is 
not effective until acknowledged by the superintendent. 

16 
7. Attorneys exempted. Licensed attorneys-at-law of this 

18 State when acting in their professional capacity are exempt from 
this section. 

20 
Sec. 8. 24-A MRSA §743, as enacted by PL 1991, c. 828, §20, 

22 is amended to read: 

24 §743. General provisions 

26 

28 

The superintendent may issue a reinsurance intermediary 
license to any person or organization that complies with the 
requirements of this subchapter. 

30 1. Licensing; persons that are not individuals. Licensing 
of a firm, association, partnership or corporation is subject to 

32 this subsection. 

34 A. A license issued to a firm, association, partnership or 
corporation authorizes all the members of the firm, 

36 association, partnership or corporation and aay employees of 
those entities to act as reinsurance intermediaries if each 

38 individual is ahe--l:-i-&eRseEl named in the application and 
registered with the superintendent. Those individuals 

40 exercise the license power only for and in the name of the 
organization. This paragraph does not prevent an individual 

42 from being separately licensed and acting in that 
individual's own behalf and name. 

44 

46 

48 

50 

B. The superintendent may not license a firm, association, 
partnership or corporation unless the license is within 
purposes stated in the partnership agreement or certificate 
of organization. All licensees are subject to the 
applicable standards of section 407, subsection 2. 
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C. All licensees under this subsection are subject to the 
same restrictions with regard to aeeept.j,.Y&~--6iJlllila~ 

business names as applied to insurers under section 408 r 

s1:l9seetieB-l. 

6 2. Advertisinq. Licensees may advertise only in the name 
under which they are licensed. 

8 
3. Notice of chanqe. Licensees shall promptly notify the' 

10 superintendent of every change in address and notify the 
superintendent of every change among its members, directors and 

12 officers and of other individuals designated in or registered as 
to the license. 

14 
4. Refusal. The superintendent may refuse to issue a 

16 license to a reinsurance intermediary if, in the 
superintendent's judgment, the applicant, any •• e person named on 

18 the application, or aBY ~ member, principal, officer or director 
of the applicant, is not trustworthy, has given cause for 

20 revocation or suspension of such license or has failed to comply 
with any prerequisite for the issuance of such license, or that 

22 any controlling person of an applicant is not trustworthy to act 
as a reinsurance intermediary. 

24 
5. Superintendent review. If the superintendent finds that 

26 the application is complete and that the applicant is otherwise 
qualified for the license applied for, the superintendent shall 

28 promptly issue the license. Otherwise, the superintendent shall 
refuse to issue the license, promptly notify the applicant of the 

30 refusal and state the grounds for refusal. 

32 6. Refund. If the license is refused, the superintendent 
shall promptly refund to the applicant all fees received for 

34 application for a reinsurance intermediary license. 

36 7. Duration. Unless revoked or suspended, a reinsurance 
intermediary license remains in effect as long as tae-ol4€eIl6ee 

38 e9BtiB1:leS-~~~~-a-va~iQ-~-&~5&~-e~-~-~~-a •• the 
licensee pays the 9ieBBial annual fee required by section 601 

40 before the anniversary date of the license. 

42 
STATEMENT OF FACT 

44 
This bill amends applicable provisions in the Maine 

46 Insurance Code to combine the billing process for insurers for 
assessments, the annual statement filing fee and the annual 

48 continuation fee. One bill will be sent by the Bureau of 
Insurance to each insurer and one check will be forwarded to the 

50 Treasurer of State instead of 3. This bill also amends the Maine 
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Insurance Code to allow licensed agents and brokers to act as 
2 reinsurance intermediaries without further licensing and to allow 

persons to become licensed as reinsurance intermediaries without 
4 first becoming licensed as an agent or broker. 
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