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Be it enacted by the People of the State of Maine as follows: 
2 

Sec. 1. 9-B MRSA §827, as repealed and replaced by PL 1983, 
4 c. 51, §2, is amended to read: 

6 §827. Accounts 

8 

10 

1. Receipt of savings. A credit union may receive 
of its members in payment for shares, Christmas clubs, 
purpose clubs, tax clubs, deposit accounts and the like. 

savings 
special 

12 2. Receipt of payments from government agencies. A credit 
union may act as fiscal agent for and receive payments on shares 

14 and deposits from the Federal Government, this State or any 
agency or political subdivision. 

16 
3. Lien on shares. A credit union may impress and enforce 

18 a lien on the shares and dividends of a member to the e~tent of 
any loan made to and any dues or charges payable by that member. 

20 
Sec. 2. 9-B MRSA §846, sub-§2, as enacted by PL 1975, c. 500, 

22 §1, is amended to read: 

24 2. Voting. Na A member shall may not be entitled to vote 
by proxy, except in a vote for dissolution, or have more than one 

26 vote; and a member under the age of 18 sRall-Ra~ ~ be entitled 
to vote, subject to conditions prescribed in the bylaws. A 

28 fraternal organization, vOluntary association, partnership or 
corporation having membership in a credit union may cast one vote 

30 at any of the meetings of the credit union by a duly delegated 
agent. 

32 
Sec. 3. 9-B MRSA §857-A, sub-§I, as amended by PL 1987, c. 

34 405, §31, is further amended to read: 

36 1. Authorization; limitations. Subject to the limitations 
set forth in sections 854 and 855, the credit committee of a 

38 credit union may approve a line of credit to a member upon 
written application by the member, and advances may be made to 

40 that member within the limits of that extension of credit. A line 
of credit given pursuant to this sectionr--&t-be-c--&aa»-a-+i-ne--ef 

42 eFeQi~-~~-&y--~~-~~~--shall-~~~-Re--~a&&~-~~-16 

maR~hs-~~~--i&&-app£e¥a~-~~-FeReweQ-~~-&S&-6ame-~--iR 

44 wRieR---~--wa6---9~~i»ally--~---9~~---~--~~~~---laaR 

appliea~iaRs-~~--Be-~~~~-fFam-~~-memBe~-~-laR~-~-~Re 

46 a~~~e~a~e-e~4~a~4eR-~~~~~-a»y-~ime-~~~~-~Re 

speeHieQ--1-~~-«n~Ra~--eH-t.-ens-i<m--«--e~eQH must be reviewed 
48 periodically by a loan officer or the credit committee in 

accordance with the policy established under section 854. 
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2 
STATEMENT OF FACT 

4 
This bill changes the Maine Banking Code as it applies to 

6 credit unions. It establishes parity between state and federally 
chartered credit unions by: 

8 

10 

12 

1. Enabling state-chartered credit union 
determine when minors may vote on credit union 
operations, policy and other matters; 

members to 
management, 

2. Allowing state-chartered credit union members to obtain 
14 lines of credit for terms longer than one year, subject to 

periodic review by the credit committee or a loan officer; and 
16 

3. Authorizing liens on a member's shares, since a member's 
18 share account represents that member's ownership of the credi t 

union, rather than a debt of the credit union to the member as is 
20 represented by a bank customer's deposit account. Federal 

regulators have determined that no common-law right of setoff 
22 arises from a share account relationship. 

Page 2-LR2627(1} 

L.D.1622 




