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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 33 MRSA §553-A, sub-§5, as enacted by PL 1993, c. 534,

§2, is amended to read:

5. Exception. A mortgage may not be discharged as provided
by this section if the holder of the mortgage at the time a
discharge is sought is a financial institution or credit wunion
authorized to do business in the State as defined by in Title
9-B, section 131, subsection 12-A or 17-A.

STATEMENT OF FACT

This bill clarifies that the procedure for the discharge of
certain mortgages does not apply if the holder of the mortgage is
a credit union authorized to do business in the State. Under
current law, "credit union" is not included in the definition of
"financial institution" under the banking code except wunder
limited circumstances. This bill clarifies that credit unions
holding mortgages are to be treated on an equal basis as are
other financial institutions under state law.
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