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116th MAl E LEGISLATURE 

SECOND REGULAR SESSION",1994 

Legislative Docwnent No. 1924 

H.P. 1414 . House of Representatives, Febmary 23,1994 

An Act to Improve Licensing Procedmres an: the Bureau of InsUJUrance. 

Reference to the Committee on Banking and Insurance suggested and ordered printed. 

lJ.~ 
Presented by Representative CARLETON of Wells. (GOVERNOR'S BILL) 
Cosponsored by Representative: HALE of Sanford. 

Printed on recycled paper 



Be it enacted lOy the People of the State of Maine as follows: 
2 

Sec. 1. 24-A MRSA §413, sulO-§§9 and 10, as enacted by PL 1969, 
4 c. 132, §l, are amended to read: 

6 9. If a life or health insurer, a copy of the insurer's 
rate book and of each form of policy currently proposed to be 

8 issued in this State, and of the form of application therefor; or 

10 10. If an alien insurer, a copy of the appointment and 
authority of its United States manager, certified by its officer 

12 having custody of its recordsf~ 

14 Sec. 2. 24-A MRSA §413, sub-§§11 and 12, as enacted by PL 1969, 
c. 132, §l, are repealed. 

16 
Sec. 3. 24-A MRSA §428, sub-§1-A is enacted to read: 

18 
l.-A. Notwithstanding subsection 1, this section does not 

20 apply to application fees, examination fees, issuance f~es, 

appointment fees, renewal fees and any other licensing fees 
22 associated with agent licenses, broker licenses, consultant 

licenses, adjuster licenses, managing general agent registrations 
24 and reinsurance intermediary licenses. 

26 Sec. 4. 24-A MRSA §601, sulO-§5, as amended by PL 1993, c. 153, 

28 

30 

32 

34 

36 

38 

40 

42 

44 

46 

48 

50 

§§l and 2, is further amended to read: 

5. Agents. Agents' licenses and appointments fees are: 

A. Issuance fee--f~r original resident agent 
license 

B. Appointment of resident agent, each 
insurer 

Biennial continuation of appointment 

EaeH-e8mes~ie-m~~~a±-H8H±iEe-iHs~~e~ 

EaeH-8~He~-iHs~~e~ 

c. Temporary license issuance fee 

D. Limited license issuance fee 
(section l53l) 

E. Issuance fee for original nonresident 
agent license 
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Appointment of such agent, eacp 
insurer 

Biennial continuation of appointment, each 
agent insurer 

F. Issuance fee for resident agent 
organization license 

Biennial renewal fee 

G. Issuance fee for nonresident agent 
organization license 

Biennial renewal fee 

$9G li.Q: 

$9G li.Q: 

$9G .u..o.: 

$9G .u..o.: and 

$9G li.Q: 

$9G li.Q. 

Sec. 5. 24-A MIRSA §601, Sl1Ib-§6, crrlE, as enacted by PL 1993, c. 
18 153, §4, is amended to read: 

20 

22 

24 

E. Issuance fee for nonresident broker 
organization Eee 

Biennial renewal fee 

$i50: 

$150. 

Sec. 6. 24-A MRSA §601, sub-§7, 'irA, as amended by PL 1991, c. 
26 334, §5, is further amended to read: 

28 A. ResieeB~ Issuance fee for original 
resident consultantT-app±iea~ieB-Ee~ 

30 e~i§i.a± license aBe-issaaBeeT-iE-issaee 

32 Biennial continuation 

$50; 

$50; 

34 Sec. 7. 24-A MRSA §601, Sl1Ib-§7, 1[B, as amended by PL 1993, c. 

36 

38 

40 

42 

153, §5, is further amended to read: 

B. NeB~esieeB~ Issuance fee for original 
nonresident consultantT-app±iea~ieB-Ee~ 
eFi§iBa± license aBe-issaaBeeT-iE-issaee 

Biennial continuation 

$100: 

$100: 

Sec. 8. 24-A MRSA §601, Sl1Ib-§8, as amended by PL 1993, c. 153, 
44 §§7 and 8, is further amended to read: 

46 

48 

50 

8. Adjusters. Adjuster license fees are: 

A. Issuance fee for original resident adjuster 
license 
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Biennial continuation 

B. Issuance fee for original nonresident 
adjuster license 

Biennial continuation 

c. Temporary license 

D. Issuance fee for resident adjuster 
organization license 

Biennial renewal fee 

E. Issuance fee for nonresident adjuster 
organization license 

Biennial renewal fee 

$69 .i5Q: 

$49 $100: 

$49 $100: 

$9 .i5Q: 

$69 .i5Q: 

$69 .i5Q: and 

$49 $100: 

$49 $100. 

20 Sec. 9. 241-A MRSA §601, sanb-§10, as amended by PL 1991, c. 

22 

24 

26 

28 

334, §5, is further amended to read: 

10. Vending machines. Insurance vending machines fees are: 

~~~iB~-aFF~~ea~~eB Issuance fee for license 
aBa-~SSyaBee, iE-~SSyeaT each machine 

Biennial continuation of license, each machine 

$100: and 

$100. 

30 Sec. 10. 241-A MRSA §601, sanb-§ll, as amended by PL 1993, c. 
221, §3, is further amended to read: 

32 
11. Rating organizations and advisory organizations. 

34 Rating organizations and advisory organizations fees are: 

36 bieeBse Original license issuance fee $200; and 

38 Biennial continuation of license $200. 

40 Sec. 11. 241-A MRSA §601, sanb-§12, as amended by PL 1991, c. 
334, §5, is further amended to read: 

42 
12. Road or tourist service. Road or tourist service 

44 license fees are: 

46 

48 

50 

Issuance fee for original certificate 
of authority 

Biennial continuation 
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32 
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A~eB~ Resident agent license, biennial 
continuation $±9T $30: and 

Nonresident agent license, biennial continuation ~ 

Sec. 12. 24·A MRSA §601, sub-§18, 1f1fA and B, as amended by PL 
1991, c. 334, §5, are further amended to read: 

A. App±iea~ieB Original issuance fee $99 $100: and 

B. Annual renewal fee $100. 

Sec. 13. 24-A MRSA §601, sub-§§19 and 20, as enacted by PL 
1991, c. 334, §5, are amended to read: 

19. Purchasing group registrations. 
registration fees are: 

A. Re~is~~a~ieB Original issuance fee 

B. Annual renewal fee 

20. Preferred provider organization. 
organization fees are: 

A. App±iea~ieB Original registration 
issuance fee 

B. Annual renewal fee 

Purchas ing group 

$99 liM: and 

$ioo. 

Preferred provider 

$99 $100: and 

$100. 

Sec. 14. 24-A MRS A §601, sub-§21, as enacted by PL 1991, c. 
828, §15, is repealed and the following enacted in its place: 

21. Reinsurance intermediar~. Reinsurance intermediar~ 

issuance fees and renewal fees are: 

A. Original license issuance fee $50; and 

B. Biennial continuation ~ 

Sec. IS. 24·A MRSA §601, sub·§23 is enacted to read: 

23. Continuing education vendors and courses. Filing fees 
for continuing education courses and vendors are: 

A. Filing fee for each continuing 
education vendor ~ 

B. Biennial continuation of approval 
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2 
C. Filing fee for original approval 
of each continuing education course ~ 

4 Sec. 11.6. 24aA MRS A §11.518, slI.Db.§1, as amended by PL 1993, c. 
221, §6, is further amended to read: 

6 
1. Written application for an agent, broker, consultant or 

8 adjuster license must be made to the superintendent by the 
applicant and accompanied by the applicable license application 

10 fees shown in section 60lT--~~-~~&--e~--~inat-~r--i~ 

aFF±ieae±eT-~~~~~-~B--~~-~~~-±96g and the investigation 
12 costT--~--aFF±ieae±eT referred to in section 1519. The 

application fee is earned when paid and is not subject to 
14 refund. The application must be signed and duly sworn to by the 

applicant. An individual who applies for more than one category 
16 of license, as defined in section 1528, shall pay a separate 

application fee for each license requested. 
18 

Sec. 17. 24·A MRSA §1518, su.nb-§2, as amended by PL 1973, c. 
20 585, §12, is·further amended to read: 

22 

24 

26 

28 

30 

32 

34 

36 

38 

40 

42 

2. The application form shall require full answers to 
questions reasonably necessary to determine the applicant's 
identity, age, residence, present occupation and occupations and 
business record over not less than the 5 years next preceding the 
date of the application, financial responsibility, insurance 
experienceT-~~~-~~~-9F--~~~&Fye&~e~--~-~~~~a££€--aBe 

iBs~FaBee-~~-e~-~hi~-~~~-he-ha£-~-9~-~~~~-~~-~eeeiyeT 

F~~F9se-~~--wRieR-~~-±i€eB~e--~-~~-~-~--whe&heF-~-wi±± 

eeY9Be--&~~-~--paF~--e~-~i~-e~~B~~£--Be-~~~~-~~~--BRe 

±ieeBse-a£47-~~~r&-9B±YT-hBW-~-&~-Re-W~~~-~~-&e-s~eR 

BFaBsaeBi9Bs-~-~~-wha~-~~-e~siBesS-~--~y~~~~~~-he--~-9F 

wi±±-ee-eB~a~ee-9F-emp±9yeeT when required for licensure and such 
other facts as the superintendent may require relative to the 
applicant's qualifications for the license as such qualifications 
are stated in this chapter. ~Re-a~~~at~~~~~-~-aee9mFaBiee 
ey-~-~~~£~--e~-~~-app±4eaB~~~--~~~F~r~~&~-~-aFF±ieaBB~s 

FeeeBB-FR9B9~~aFRT 

Sec. 18. 24-A MRSA § 1518, slI.Db;.§6, as amended by PL 1975, c. 
67, is further amended to read: 

6. The application shall show whether the applicant· was 
44 ever previously licensed anywhere as to insurance; whether any 

such license was ever refused, suspended, revoked or renewal or 
46 continuance refused; and whether any insurer, general agent, 

agent or broker claims.applicant to be indebted to it, and if so, 
48 the details thereof and applicant's defense theretor--wheBReF 

aFF±ieaBB-~-~--Rae-~-~~--e9BB~aeB-~~~r-~-BRe 

50 ~aeBs-BReFe9~. 
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Sec. 19. 24·A MRSA §1519, as amended by PL 1973, c. 585, §12, 
is further amended to read: 

§1519. Investigation of license applicants 

1. Upon completion of any application for license under 
8 this chapterL the superintendent shall make such investigation as 

he deems advisable of the applicant's character, financial 
10 responsibility, experience, background and fitness for th~ 

license applied for. 
12 

14 

16 

18 

20 

22 

24 

26 

28 

30 

32 

2. As to applicants not theretofore licensed under this 
Title or licensed as insurance agent, broker or adjuster in this 
State under laws heretofore in force, the superintendent shall 
secure,: as soon as is reasonably possible after filing of the 
application, a credit aBe or investigation report relative to the 
applicant from a recognized and established independent 
investigation and reporting agencYT--eHeeF~--~aa~--iB--~iey--ef 

gB~aiBiB~-~~~~-syea-~~~7-~~-SYFeFiB~eBeeB~-~7--b&-ais 

giSeFe~igBT--~--wi~B--~~-~~~~i&a--a--~~~~---FeFgF~ 
fYFBisaee-ay-e~-~£-~~-~-~-~~~~-~~p&&&&-~9-aFFeiB~ 

~ae-a~~£~~-~-~~&-a~eB~. The cost, if any, of such report, in 
a reasonable uniform flat amount as from time to time fixed by 
the superintendent, shall be paid by or on behalf of the 
applicant, and shall be deposited with the superintendent at the 
time of filing the application. The superintendent Shall promptly 
deposit the payment with the Treasurer of State to the credit of 
the Insurance Regulatory Fund. The superintendent shall keep 
confidential the contents of any such report and shall destroy 
the report after the application has been approved. 

Sec. 20. 24-A MRSA §1520, as amended by PL 1993, c. 221, §§7 
34 and 8, is further amended to read: 

36§1520. Written examination 

38 

40 

42 

44 

46 

48 

50 

1. Af ~e F -~£-e-- -app-l-i-o-an-1:-'-s-- -eGffi-~1-e-1:-i&a-aBe Pr io r to f i 1 ing e f 
an application with the superintendent as required by section 
1518, the superintendent shall require each applicant for license 
as agent, broker, consultant or adjuster, unless exempted 
therefrom under section 1521, to take a written examination as to 
his competence to act as such agent, broker, consultant or 
adjuster. The applicant shall appear at a time and place 
designated by the superintendent and take a written examination 
prepared and administered by the superintendent, or an 
independent testing service designated by the superintendent, 
under the direction of the superintendent, who shall fix a 
passing grade, which in ais the superintendent's judgment, 
indicates the applicant's ability to perform ais the duties iB-a 
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4 

6 

sat:isfae-1=-e-F-y-maHHeF under the license applied for waiea--he--aas 
app±iee. The sRpeFiHt:eHeeH~-~~-~~~~-e-F--appFe~e applicant 
mus t pay any eaaF~es--t-{}--:ee--pa-:i4--:e.y--e~--<:m--BeHal;E--o-f--app±ieaBt:s 

fees for the services of any independent testing service 
designated by the superintendent. 

2. If the applicant is an organization, the examination 
8 shall be so taken by each individual who is to be named in or 

registered as to the license, as provided in section 1517. 
10 

3. As to life insurers authorized to issue variable, 
12 contracts under section 2537, applicants appointed by such 

insurers to solicit such variable contracts in this State, in 
14 addition to completing examinations required for a life agent IS 

license, shall have successfully completed the minimum National 
16 Association of Securities Dealers requirements for the sale of 

variable contracts and provide the superintendent with a 
18 registration form as issued by the National Association of 

Securities Dealers. S~ch a registration shall be with the 
20 broker-dealer of th(:! insurer appointing the applicant or with a 

broker-dealer with whom the insurer has a sales agreement. 
22 

24 

26 

28 

30 

32 

4. An applicant for more than one category of license as 
Bet:a-~-~~~~~&1=--eF-~-ek€~-~-a-~eBeFa±-~~£€£-~-e-F--BFe*eF 

must be separately examined for ±ife-~-ns-tH:'-anG€--aBe-~-{)-{'--~eBeFa± 

±iBesr each category of license and shall pay a separate 
examination fee for each ef-t:ae-6-eHamiBat:ieBs examination. 

5. Nothing in subsection 
the giving of all required 
applicant on the same day. 

3 or 4 shall be deemed to prohibit 
examinations as to a particular 

7. The superintendent shall establish or approve procedures 
34 for examination registrations. 

36 Sec. 21. 24-A MRSA §1523, as amended by PL 1993, c. 153, §§12 

38 

40 

42 

44 

46 

48 

and 13, is further amended to read: 

§1523. Time, p1ace and conduct of examination 

1. All examinations of ±ieeBse-applieaHt:s individuals shall 
be ,conducted by the superintendentr or ais the superintendent IS 

designee using examinations approved by the superintendent. 

2. The superintendent shall make examinations available t:e 
app±ieaBt:s at least once a month at convenient locations within 
the State. 

3. All the kinds of insurance and annuity business the 
50 app±ieaBt: individual proposes to transact under the license to be 
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4 

applied for must be included in the same examination, except as 
provided in section 1520, subsections 3 and 4, as to applicants 
for more than one category of license ~eF-Be~b-±i~e-iRsYFaRee-aRa 
~eReFa±-±iRes. 

6 4. The superintendent shall ensure that all examinations 
are given, conducted and graded in a fair and impartial manner 

8 and without unfair discrimination as between individuals examined. 

10 

12 

14 

5. The aE'E'±ieaR~ individual must pass the examination with 
a grade indicating bis the individual's ability to perform bis 
the duties in a satisfactory manner under the license for which 
be the individual applies. 

6. Within 30 days after the examination, the superintendent 
16 or bis-ae6i~Ree-6aa±± any independent testing service designated 

by the superintendent must inform the aE'E'±ieaR.t;.---and---~ae 

18 aE'E'eiR~iR~--iRSYFeF individual as to whether or not be the 
individual has passed. An individual who has passed an 

20 examination must make application for and otherwise qualify for 
an agent, broker, adjuster or consultant license pursuant to this 

22 chapter. 

24 7. The superintendent or any independent testing service 
designated by the superintendent shall keep each examination 

26 paper on file for at least 6 months. 

28 8. An individual who fails to pass an examination must 
register and pay the fee for a subsequent examination in the same 

30 manner as a first-time registrant. A different set of 
examination questions must be used on each reexamination. 

32 
Sec. 22. 24-A MRS A §1524, as amended by PL 1985, c. 366, §§ 5 

34 to 7, is repealed. 

36 Sec. 23. 24-A MRSA §1533, sub-§l, as amended by PL 1993, c. 
221, §9, is further amended to read: 

38 
1. Each insurer appointing an agent in this State shall 

40 file with the superintendent the appointment in writing, 
specifying the kinds of insurance or annuity business to be 

42 transacted by the agent for the insurer, and pay the appointment 
fee at the rate specified in section 601. The insurer shall pay 

44 the full appointment fee i~--t-he--a~eR~.!.s without regard to the 
effective date of the appointment E'Feeeae6--~-he---SE'easeFiR~ 

46 iRSYFeF.!.s-BieRRia±-€eR~±£~a~±eR-4a~€-~~~-~~~~B&-~baa-eRe 

yeaF. ±~--~~-~~--aE'E'eiR~meR~--~~~--t~--SE'eRseFiR~ 

48 iRSYFeF.!.s-~~~--eea~i»aa~ie»-4a~€--&y-a-~~~-±ess--t~-eRe 

yeaFT-~~~--~be-~~~~€-~~~Bffi&~~-£ee--BT-ebaF~eaT An agent 
50 who qualifies to be licensed to sell variable annuity contracts 
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4 

pursuant to section 1520 must be separately 
variable annuities and the insurer shall 
appointment fee for the appointment. 

appointed as to 
pay a separate 

Sec. 24. 24-A MRSA §1534, sunb·§JL, as repealed and replaced by 
6 PL 1975, c. 767, §19, is repealed. 

8 Sec. 25. 24-A MRSA §1534, sunb-§2, as amended by PL 1993, c. 

10 

12 

14 

16 

18 

20 

22 

24 

26 

28 

30 

32 

34 

36 

38 

40 

221, §ll, is further amended to read: 

2. The superintendent sRa;!,;!, must notify every insurer of 
the e*FiFa~ieB-ea~€-€~-~~~~~~~~~~~~~~~~~-aBe-~Re 
fees that are required for continuation of aB-ageB~~s-aFFeiB~meB~ 
the insurer's agents' appointments for a 2-year period 
accompanied by a list of the insurer's agents. The notice must 
be mailed to the insurer at least 30 days in advance of the 
expiration date of the insurer's agents' appointments. Insurers 
must be charged a fee for every agent whose appointment has not 
been terminated pursuant to section 1533 on the date the notice 
is sent. At least 15 days before the insurer's agents' 
expiration date, the insurer sRall-~~~€-~it~-~Be-~~F€~4B~eB~eB~ 
aB--a1-pR-aB€-~i-e-a1- - -J:...~ -~ -~:l:t€.--Bame S --aBd- - -add-i:e sse s ~ - -a.J..J.--~Re 

iBsHFeF~s-~~-~-~Ris-~~~~&&-aFFeiB~meB~s-~~-~-FemaiB 

iB-~-f~-~€~--~~-~~~-e~-~~-e~--aBB~i-~y-~~-~eF 

wRieR-~Re-~€~~£~~¥€-~~~~~int~r~pa~~-&Y-FaymeB~ 

e~-~~~~i-&~-eeB~iBHa~ieB-~-~int~-~ee-~-~~~~-iB 

see~4eB--~gl must pay the fees required by the notice. Fees 
SHBmi~~ee-wi~R-~Re-a;!,FRaBe~iea±-±4s~ are earned when paid and are 
not subject to refund. If an iBsHFeF~s--~-i-iO:U&t-1on---e~ 

aFFeiB~meB~-is insurer does not aeeemFaB1ee-BY-FaymeB~-e~ ~ the 
required ~ee fees, the aFFeiB~meB~ insurer is eeBsieeFee-eHF4Fee 
a~-mJ~~--e-B-~£€-~r~~~-B4eBB4a.J.-~~~1on--ea~e subject 
to penalties pursuant to section l2-A. A~--t-he--same--t-i-me,--~Re 

iBsHFeF-~~-~1-~-~4.J.e-~i-t~-~Be-~~~~~£~€££€£~-~-a±FRaBe~iea± 

±is~-ef-~:l:t€-£-affi€-S--and--adffi::esses ~~~~-~~-1BS-~FO-F!...s--a~eB~s-wRese 

aFFeiB~meB~s--i-~-~~bT-~~~--a~€--Be~--~-~~~-~~-€~~€£~,--AB 

aFFeiB~meB~--~---&e---£~~£~~-~~--Be~--~~~~--e*FFess±y 

~eFmiBa~ee--bT-£€£~~£€~€£--e*p1Fee-~-m4eB4gR~--e-~-~~-iBSHFeF~S 

BieBBia±-eeB~iBHa~ieB-ea~eT 

Sec. 26. 24-A MRSA §1534, sunb-§3, as enacted by PL 1975, c. 
42 767, §19, is repealed. 

44 Sec. 27. 24·A MRSA § 1535, sunb-§ 1, as amended by PL 1993, c. 
221, §12, is further amended to read: 

46 
1. Subject to the geBeFa.J.---11Bes agent's contract 

48 obligations and rights, if any, an insurer or agent may terminate 
an ageBey agent appointment at any time.· If the aFFe1a~me-~~-is 

50 By--wr-i-t-t-en--agFeemeB~--and--~Re insurer intends to terminate the 
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16 

18 

20 
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24 
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28 
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32 

34 

36 

38 

40 

42 

44 

46 

48 

50 

,_/ 
/ 

w~iEEeB--~~»&-~it~-~~-a~eR~--eF-~~~~-~~-~~~€€ffi€£~--Ee 
~ele&e-~haE agent's authority to represent the insurer for any 
line of business, the insurer shall provide 90 days advance 
written notice of the termination or modification to the agent. 
A notice is not required when: 

A. The agent is subject to suspension or revocation of 
license under section 1539; 

B. The agency fails to pay money due the company; 

C. There is a sale or a merging of the agency; 

D. There is an insolvency or bankruptcy of the agency; 

E. The agent holds a limited license under section 1531, 
subsection 1; or 

F. The agent is an employee of an insurer or the agent by 
contractual agreement represents only one insurer or group 
of affiliated insurers, if the property rights in 'the 
renewal are owned by the insurer or group of affiliated 
insurers. Cancellation or termination of the agent's 
contract under this paragraph may not result in the 
cancellation or nonrenewal of the policies. 

Sec. 28. 24·A MRSA §1535, sub.§2, as amended by PL 1993, c. 
221, §13, is further amended to read: 

2. Notice of cancellation of an agent's appointment must be 
given to the superintendent in writing aE-~h€-~~~~~&~-is 
~iyeB--t-G--~~-a~eBt: prior to or on the effective date of the 
cancellation. ~Re-±~6~-~~-~~~~~~~~-ee»&~»~ee-aB~e~ 

seeEieB--l~~4-~~&&~&&~&-~~-~~-~~-~~p€~J£~€££€£~--e~--aB 

a~eBE~s-~~~~~~~~-i~-~£€-~~r~~~-t:a*es-~~€£~-~-ERe 

a~e:at:!.&--,r~--~aEe... The superintendent may require of the 
insurer reasonable proof that the insurer has given notice to the 
agent pursuant to this section. Accompanying the notice of 
termination given the superintendent, the insurer shall file with 
the superintendent a statement of the cause, if any, for 
termination on a form provided by the superintendent. Any 
information, document, record or statement so disclosed or 
furnished to the superintendent is considered an absolutely 
privileged communication and is not admissible as evidence in any 
action or proceeding. An agent;s cancellation of appointment is 
not effective until the superintendent receives notice of the 
cancellation as required in this section. 

Sec. 29. 24·A MRSA §1603, as amended by PL 1973, c. 585, §12, 
is further amended to read: 
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2 §1603. Qualifications for general lines agent and broker license 

4 For the protection of the people of this. State, the 
superintendent shall not issue, continue or permit to exist any 

6 agent or broker license except in compliance with this chapter, 
or as to any individual unless qualified therefor as follows: 

8 
1. Age. Must be at least 18 years of ageTL 

10 
2. Residence. Must be a resident of this State if to be 

12 licensed as a resident agent or resident broker, and, if to be 
licensed as a resident agent or broker, must not be licensed as a 

14 resident agent or resident broker of another stateTL 

16 3. Competence, etc. 
financially responsible, and 

Must 
of 

be 
good 

competent, 
personal 

trustworthy, 
and business 

18 reputationTL 

20 4. Education. Must have fulfilled applicable education 
requirements as provided for in section 1604TL 

22 
5. Examination. Must have passed any written examination 

24 required for the license under this chapterTL 

26 

28 

6. Purpose. Must not seek or use the license for the 
purpose of writing controlled business, as referred to in section 
1514TL 

30 7. Appointment. If for agent's license, must have been 
appointed agent by an authorized insurer or insurers as to the 

32 kinds· of insurance to be covered by the license, subject to 
issuance of the licenseTL-Q£ 

34 
8. Experience. I;i; An applicant for £. broker's licenseT 

36 must aave--aae--eH~e~4eBee--e4tae~ be licensed as an agentT 
eeBsH*taBtT--se-F~iee.-~-epi"-e-e;.e.n.t-aA;-We-r--ad:1-us-t.~"">--ma£a~.i£~--l3eBe~a* 

38 al3eBt--e~--B~e*e~T--e~--etae~--s~ee4a*--eH~e~4eBeeT--eaHeat4eB--e~ 

t~a4B4BI3T-a~~-~-~~~~~~-~~-~~Fa~~-&&-eeemee-BY for 
40 one year within 2 years prior to the date the application for 

license is filed with the superintendent te--Be--~easeHaB*y 

42 Beeessa~y-~~~-~~-i&-;i;H*;i;4**4BI3-~h€-~~~~~~~~~~-a 

B~e*e~. 

44 
Sec. 30. 24-A MRSA §1673, SUlID-§7, as amended by PL 1993, c. 

46 221, §19, is further amended to read: 

48 7. Experience. I;i; An applicant for a broker's licenseT-£ae 
4Be4v4eHa* must aave-~-&~~eFieBee be licensed as a life agent 

50 or brokerT-e~-ma£a~.i£~-~~-~-~-~~h&F-&peeia~-eH~e~4eBeeT 
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eayea~ieB-~r-~~~~~-iB--~-~~~~-iBSYraBee-~~r-~~--eE 

S YE E ieieB ~ - -o-on-t-ent- - aBa - -dl.H"-a-t.-i-on- - as - -de-t.-e-r-m-i-ned- -By for one ye ar 
within 2 years prior to the date the application for license is 
filed with the superintendent reaseBaBly-BeeessaFy-Eer-€emFe~eBee 
iB-EY±Ei±±iB~-~ae-resFeBsiBi±i~ies-eE-a-Breker. 

Sec. 31. 24-A MRSA §1854, sub-§2, as enacted by PL 1969, c. 
8 132, §l, is amended to read: 

10 2. The bond shall be continuous in form, and aggregate 
liability thereon may be limited to $lQTQQQ $25,000. 

12 
Sec. 32. 24-A MRSA §1854, sub-§4, as amended by PL 1989, c. 

14 168, §28, is repealed. 

16 

18 

20 

Sec. 33. 24-A MRSA §1878, as enacted by PL 1989, c. 31, §4, 
is amended to read: 

§1818. Application for approval of program 

1. Each application for approval of a continuing education 
22 program shall be submitted according to the guidelines prescribed 

by the superintendent accompanied by the appropriate fee in 
24 section 601. The fee is nonrefundable. A fee is required only 

for original course submissions. Subsequent or renewal filings 
26 of approved courses are considered original if modified in any 

manner. 
28 

2. Courses and programs shall be approved or disapproved by 
30 the superintendent, subject to prior review and nonbinding 

recommendations of the Continuing Education Advisory Committee. 
32 After reviewed and approved or disapproved, the submissions need 

not be maintained by the superintendent and may be destroyed. 
34 The superintendent may, by rule, establish criteria for . the 

review and approval of courses and for the determination of the 
36 number of continuing education hours to be credited for 

completion of each course or program. 
38 

Sec. 34. 24·A MRSA §3104, as repealed and replaced by PL 
40 1977, c. 330, is amended to read: 

42 §3l04. Notice of authorization to registers of probate 

44 Whenever any surety insurer is authorized to transact 
business in this State, the superintendent shall maintain the 

46 name of such insurer and the names of all agents of such insurer 
who have been licensed by aim the superintendent, their places of 

48 residence and the dates when their licenses will expireT-aBa-~ae 
Bames-aBa-aaaresses-eE-all-a~~erBeys-iB-Eae~-re~is~erea-wi~a-aim. 

50 
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2 

Sec. 35. 24-A MRSA §3JL05, as enacted by PL 1969, c. 132, §1, 
is amended to read: 

4 §3105. Estoppel to deny corporate power 

6 An insurer must attach a power of attorney to every bond it 
executes in this State. The power of attorney must identify the 

8 name and address of its attorney-in-fact who is authorized to act 
for the insurer wi thin thi s State together wi th the scope of 

10 authority of the attorney~in-fact. Any insurer which shall 
execute any bond as surety under section 3102 shall be estopped 

12 in any proceedings to enforce the liability which it shall have 
assumed to incur, to deny its corporate power or the authority of 

14 its attorney in fact within the s.cope of bis the power of 
attorney filed in accordance with this section 4±~, to execute 

16 such instrument or assume such liability or the authority of any 
licensed agent to countersign such instrument. 

18 

20 

22 

24 

26 

28 

STATEMENT OlFlFACT 

This bill amends parts of the Maine Insurance Code to 
improve and streamline licensing and application procedures and 
changes some of the fee schedule. The bill repeals several 
sections of law that require tracking of information that was 
backlogging the Bureau of Insurance. The bill adds a simpler 
requirement to replace those repealed sections of law. 

The bill changes certain scheduled insurance fees from a 
30 staggered renewal system to a more consistent system. Some fees 

are raised to compensate for the elimination of other fees and 
32 for some fees that have never been raised. The bill· addresses 

the application procedures of the Maine Insurance Code and amends 
34 the code to reduce the workload of the Bureau of Insurance and 

cut back on incoming applications. The bill amends the code on 
36 the requirements for becoming a broker and eliminates 

distinctions between adjustors; this reduces excess record 
38 keeping. 

40 Lastly, this bill amends the Maine Insurance Code to allow 
the Superintendent of Insurance to contract with outside services 

42 for continuing education courses. It removes a requirement that 
the superintendent maintain and update an attorneys' list for all 

44 licensed insurers. 

46 

48 This document has not yet been reviewed to determine the 
need for cross-reference, stylistic and other technical 

50 amendments to conform existing law to current drafting standards. 
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