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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 35-A MRSA §310, sub-§4 is enacted to read:

4. Exception; reduction in the rates of certain customers
of electric utilities. This section does not apply to a change
in a schedule of rates filed by an electric utility that would
result in lower rates than would otherwise be available to the
utility customers for service of a similar character: except that
if the commission, after investigation, finds that the rate
schedule is not reasonably likely to result in rates lower than
they otherwise would have been for all of the utility's customer
classes had the wutility not implemented the schedule, it may
order the wutility to modify or discontinue the rate schedule.
Nothing in this subsection affects the requirements of section
307. Notwithstanding any other section of this Title, such a
change in a rate schedule becomes effective upon its proposed
effective date. The commission . shall adopt rules as are
necessary to encourage the reductions under this subsection.

Sec. 2. 35-A MRSA §703, sub-§5 is enacted to read:

5. Exception for certain contracts for customers of an
electric wutility. All electric utilities are required to file
with the commission a contract for electric service for a
definite term between the electric utility and a customer of the
utility. If the contract would vary the rates for electric
service otherwise available to the customer for service of a
similar character, the contract becomes effective 30 days after
the filing unless disapproved by the commission. The commission
may disapprove the contract if it determines that the contract is
not reasonably likely to result in rates for all other customer
classes of the electric utility that are Jlower than they would
have been had the electric utility not entered into the contract.
Notwithstanding section 702, such a contract is lawful if it is
filed with the commission in accordance with this subsection.
The commission shall adopt rules as are .necessary to encourage
such reductions under this subsection.

This subsection does not affect the commission's authority over

an electric utility's purchases of generating capacity or energy
under section 3133.

STATEMENT OF FACT
At present, all rates filed with the Public Utilities

Commission are subject to suspension by the commission for as
long as 8 months, following an initial 30-day notice period,
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pending the commission's investigation of the rate. This bill
continues to require the utility to provide a 30-day notice of
the change in the rate schedule before the rate schedule becomes
effective, but precludes the suspension of a rate when the rate
constitutes a reduction from a rate otherwise available to a
utility customer for similar services, although the commission
may continue to investigate the rate. This provision allows a
utility to lower rates expeditiously. The commission may require
the utility to modify or discontinue the rate if the commission
finds, after investigation, that the rate does not result in
rates lower than otherwise available for all customer classes.

This bill permits the same procedure for contracts of a
definite term entered into between an electric utility and a
customer if the cdontract varies the rates for electric service
otherwise available to such a customer for service of a similar
character. If, within the 30 days, the commission disapproves
the contract, the contract will not become effective. Under
current law, the commission must approve the contract before it
becomes effective. There is no time limit on the commission's
review of the contract.

- This document has not yet been reviewed to determine the
need for crxoss-reference, stylistic and other technical
amendments to conform existing law to current drafting standards.
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