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Be it enacted by the People of thé‘ State of Maine as follows:
Sec. 1. 36 MIRSA §1811, as amended by PL 1993, c. 471, §3, is

further amended by adding at the end a new paragraph to read:

Rental or lease of an automobile for more than one year must
be taxed at the time of the lease or rental transaction at 6% of
the following:"the total monthly lease payment multiplied by. the

‘number of :payments in the lease or rental, the amount of equity

involved in any trade-in and the value of any cash down payment,

' STATEMENT OF FACT

This bill amends the manner in which leases of automobiles
are taxed. Currently, the purchase price of the vehicle is
taxed. Under this bill, the tax reflects the total of lease
payments for the lease at the time the lease is entered into, as
well as the equity value of trade-in and cash down payment.

This document has not yet been reviewed to determine the
need for cross-reference, stylistic and = other technical
amendments to conform existing law to current drafting standards.
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