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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 36 MRSA §1752, sub-§7-C, as enacted by PL 1987, c.

343, §3, is repealed and the following enacted in its place:

1-C. Nonprofit orgamization. "Nonprofit organization"
means any organization that:

"A. Has been determined to be exempt from taxation under -the

United States Internal Revenue Code, Section 501(c):

B. Is designated a charitable and benevolent organization

under Title 9, seéection 5003;

C. Receives federal and state subsidies to provide services

to citizens of the State:

D. Spends _not more than 40% of its annual income from all
sources on adminigtrative and overhead expenditures:; and

E. Provides at least 25% of its services or products
without charge or on__a sliding scale to persons or
households that meet the most recently established federal
poverty level.

STATEMENT OF FACT

This. bill expands the definition of "nonprofit organization" .

under :the Sales and Use Tax Law to include charitable
brganizationé,' organizations that receive federal and state
subsidies to provide services to citizens of the State and
organizations that provide at least 25% of their services or
products to certain individuals for no charge or on a sliding

scale and spend no more than 40% of annual income on

administrative and overhead expenses.
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