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L.D. 1193 

(Filing No. H- 561 ) 

STATE OF MAINE 
HOUSE OF REPRESENTATIVES 

116TH LEGISLATURE 
FIRST REGULAR SESSION 

COMMITTEE AMENDMENT .. A .. to H.P. 879, L.D. 1193, BilL 
Act to Incr.ease the Availability of Funding for Healt~ Care" 

"An 

Amend the bill by striking out everything after the enacting 
clause and before the statement of fact and inserting in its 
place the following: 

'Sec.!. 22 MRSA §2052, as amended by PL 1991, c. 50, §L i~~ 
further amended to read: 

§2052. Declaration of necessity 

It is d 13clared that for the benefit of the people of the 
State, the increase of their commerce, welfare 'and prosperity anel 
the improveme,nt of the,tr,heal th and Ii ving conditions, it is 
essent,ial that hes]§Ii'cal-sr-eeRURl:I.R,iI::Y-FReRtaJ: health care facilities 
aRa--ffiH"-s-;i,.ng--heFRes within the State be provided with, appropr late 
additional means to expand, enlarge and es1;-ablish health carer 
:ae S]§Iil;aJ:r---C~-t.T -ffi€-E-'ca-l-.:..,a-e-a..J.-t.£7-....ffiH:-s-ing--:asFRe f ac iIi tie sand 
other related facilities; that this and future generations o[ 
students be given the fullest opportunity to learn and to develop 
their intellectual capacities; and that it is the purpose of this 
chapter to provide a measure of assistance and an al ternati ve 
method to enable :aes]§I4taJ:sT--~-r--FRe:al;aJ: heal th care 
facilitiesT--ffiH"-&.i~-:aeFRes and institutions for higher educatioIl 
in the State to provide the facilities and structures wl:!ieh- ':;>'!ie 
seFeJ:y needed to accomplish the purposes of this chapter, all to 
the public benefit and good, and the exercise of the po\<rers, to 
the extent and manner provided in this chapter, is declared the 
exercise of an essential governmental function. 

Sec. 2. '22 MRSA §2053, sub-§2, as amended by PL 1991, c. 50, 
§2, is further amended to read: 
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COMMITTEE lIMENDMENT ,~ " to H. P. B 79, L • D. 1193 

2. Bonds and notes. "Bonds" and "notes" mean bonds and 
notes of the authority issued under this chapter, including 
refunding bonds, notwithstanding that the same may be secured by 
mortgage or the full faith and credit of the authority or the 
full faith and credit of a participating aesp1~a~r--e~--a 

pa~~4e4pa~iR~--eemmHR4~Y--ffieB~a! health care facility or of a 
participating institution for higher education, or any other 
lawfully pledged security of a participating aesp4~a±7--e~--a 

pa~~4e4pa~4R~--eemmHR4~Y--ffieB~a! health care facility or of a 
participating institution for higher educat,ion. 

§3, 
Sec. 3. 22 MRSA §2053, sub-§2-A, as enacted by PL 1991, c. 50, 

ls am'ended to read:', 

2-A. Community mental health facility. "Community, menta~ 
16 health facility" means a community-based facility that renders 

mental health services to members of the general public, that is 
18 exempt from taxation, under the United· States lnte rnal Revenue 

Coder Section 501 and that is licensed by the Department of 
20 Mental Health and Mental Retardation under Title d-4 34-8, section 

1203-A. 
22 

24 

26 

28 

Sec. 4. 22 MRSA §2053, sub-§2-B is enacted to read: 

2-B. Community health center. "Community health center-': 
means an incorporated nonprofit health facility, that provides 
comprehensive primary health-care to citizens in a community. 

Sec. 5. 22 'MRSA §2053, sub-§3-A, as enacted by PL 1991, c_ 
30 584, §1, is amended to read: 

32 3-A. Health care facility. "Health care facility" me,ans 
aBY .9 nursing home or boarding home that is, or will be UpOll 

34 completion, licensed under the laws of the State, a hospi tal , __ a 
community mental health facility or a community health center_ 

36 
Sec. 6. 22 MRSA §2053, sub-§4-C, as corrected by RR 1991, c-

38 2, §78, is repealed. 

40 

42 

Sec. 7. 22 MRSA §2053, sub-§5, as amended by PL 1991, c. 584, 
§3, is further amended to read: 

5. Participating health care facility. "Participating 
44 health care facility" means aBy--h-e-e;p-i-t.-a-l-,--~-s-i-ng---~--9F 

Beal':'a4R~--aeffie a health care facility that, pursuant to this 
46 chap~er, undertakes the financing and construction or acquisition 

of a project or undertakes the refunding or refinancing of 
48 existing indebtedness as provided in and permitted by this 

chapter. 
50 
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COMMITTEE AMENDMENT ,,(y.. to H.P. 879, L.D. 1193 

Sec. 8. 22 MRSA §2053, sub-§6, -,rA, as amended by PL 199L c. 
50, §4, is further amended to read: 

A. In the case of a participating Be6F4~ad---9~

FaF~ieiFa£iR~--eemffiaRi£Y--ffieR~a± health care facility, the 
acquisition, construction, improvement, reconstruction or 
equipping of, or construction of an addi tion or additions 
to, aRY ~ structure designed for use as a Re6Fi~a1T 

eemmQRi~y-~~~-hea~~h--~~~~~~r-~~~~~7--Ba~&bB~-~-eF 
e~ReF health care ~F--RaF6iR~--eaFe facility, congregate 
housing facility, laboratory, laundry, nurses or interns 
residence or other ":!ulti-unit housing faciiity for staff, 
employees, patients or relatives of patients admitted for 
treatment in the Re6Fi~aJ7--eeffiffiQRi~Y--ffieR~a± health care 
facility eF---RQF6iR~---aeffie, doctors off~ce building, 
administration building, research facility, maintenance, 
storage or utility facility or other structures or 
facilities related to any of the foregoing or required or 
useful for the operation of the project, or the refinancing 
of existing indebtedness in connection with any of the 
foregoing, including parking and other facilities or 
structures e.ssential or convenient for the orderly conduct 
·of the ResFil:a;h-~-t-y--ffieRl:a1 health ~ facility '?F 

RQFS:1:R§'-Reffie. "Project" also includes all real and personal 
property, lands, improvements, driveways, roads, approaches, 
pedestrian access roads, r'ights-of-way," utili ti.es, easements 
and other interests in land, parking lots, machinery' "and 
equipment, and all other appurt'enances and facilities either 
on, above' or under the ground wRieR that are used or usable 
in connection with the structures mentioned in this 
paragraph, and i~cludeslandscaping, site preparation, 
furniture, machinery and equipment and other similar items 
necessary or convenient for the operation of a particular 
facility or structure in the manner for which its use is 
intended, but does not include such items as food, fuel, 
suppli~s or a"ther items wRa:eR that are customarily 
considered as a current operating charge. In the case of a 
hospital, as defined in subsection 4, paragraph B, £ 

community health center or :1:R-~Re-ea6e-eE a community mental 
health facility a6-4e.f .. iR-e-€l--i~~~i-G-:a-6-A, "project" does 
not include any facilities, structures or appurtenances, the 
use of which is not directly related to the provision of 
patient care by its members; and 

Sec. 9. 22 MRSA §2053, sub-§7, as amended by PL 1991, c. 50, 
§5, is further amended to read: 

7. Refinancibg of existing indebtedness. "Refinancing of 
existing indebtedness" means liquidation, with the proceeds, of 
bonds or notes issued by the authority, of aRY an indebtedness of 
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COMMITTEE AMENDMENT .. R .. to H.P. 879, C.D. 1193 

a he6Fa:j:aJ:T-~i-t-l"--meE.~aJ: health care facilitYT--ffiH"-&-i-ng--Reme 
or institution for higher education incurred to finance or aiel· in 
financing a lawful purpose of s~eh that hesFi~aJ:T--eemm~Bisy 

meBtaJ: health care .facilitYT--B~F&iBg--Reme or institution for 
higher education not financed pursuant to this chapter whieh that 
would constitute a project had it been undertaken and financed by 
the authority, or consolidation of such indebtedness with 
indebtedness of the authority incurred for a project related to 
the purpose for which the indebtedness of the he6Fita±r-eemm~E.i~y 
meBtaJ: health care facilitYT--B~F&iBg--Reme or institution for 
higher education was incurred. 

Sec. 10. 22 MRSA §2054, sub-§l, as amended by PL 1991, c. 50, 
§6, is further amended to read: 

1. Authority. The !!Maine Health and Higher Educational 
Facilities Auth<;>rity,!! established by Title 5, chapter 379, is 
constituted a public body corporate and politic and an 
instrumentality of the State, and the exercise by the authority 
of the powers conferred by this chapter is deemed and held to be 
the performance of an essential public function. The author i ty 
consists of 12 ,members, one of whom must be the gaak 
Superintendent of Banking, ex officioT1.. one of whom must be the 
Commissioner of Human Services, ex officioT1.. one of whom must be 
the Commissioner of Education, ex officio,1.. one of whom must be 
the Treasurer of State, ex offic,i6,1.. and 8 ·of whom must be 
residents of . the, State appointed by the Governor. Not more than 
4 of the appointed members may be membe'rs of the same political 
party. Three of the appointed members must be trustees, 
directors, officers or employees of hesFi~a±&-eF-eemm~E.i~y-meE.~a± 
health care facilities and one of s~eh these appointed members 
must be a person having a favorable reputation for skilL 
knowledge and experience in state and municipal finance, either' 
as a partner, officer or employee of an investment banking firm 
whieh that originates and purchases state and municipal 
securities, or as an officer or employee of an insurance company 
or bank whose duties relate to the purchase of state and 
municipal securities as an investment and to the management and 
control of a state and municipal securities portfolio. Of the 3 
members first appointed who are trustees, directors, officers or 
employees of hospitals, one shall serve for 2 years, one for 3 
years and one for 4 years. Of the 5 remaining members initially 
appointed, one shall serve for one year, one for 2 years, one for 
3 years, one for 4 years and one for 5 years. For the 2 members 
whose terms expire in 1980 and 1981, the Governor shall appoint 
as successors, for terms of 5 years' each, persons' who are 
trustees, members of a corporation or board of governors, 
officers or employees of institutions for higher education. 
Annually, the Governor shall appoint, for a term of 5 years, a 
successor to the member whose term expires. Members shall 
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COMMITTEE AMENDMENT "f}: to H.P. 879, L.D. 1193 

continue in office until ~heir successors have been appointed and 
qualified. The Governor shall fill any vacancy for the unexpired 
terms. A member of the authority is eligible for reappointment. 
Any, non-ex officio member of the authority may be removed by the, 
Governor, after hearing, for misfeasance, malfea~ance or willful 
neglect of duty. Each member of the authority before entering 
upon the member's duties must take and subscribe the oath or 
affirmation required by the Constitution of Maine, Article IX. A 
record of each such oath must be filed in the office of the 
Secretary of State. The, BaR* Superintendent of Banking, the, 
Treasurer of State, the Commissioner of Human Services and the 
Commissioner of Education may design~te their deputies to 
represent them with full authority and power to act and vote in 
their behalf or, in the case of the BaR* Superintendent of 
Banking, the Commissioner of Human Services and the Commissioner 
of Education, ~ any member of their staffs to represent them as 
members at meetings of the authority with full power to act and, 
in the case of the BaR~ Superintendent of Banking, the 
Commissioner of Human Services and the Commissioner of Education, 
to vote in their behalf. 

Sec. 11. 22 MRSA §2054, sub-§7, as amended by PL 1991, c. 50, 
§7, is further amended, to read: 

7. Conflict of interest. Notwithstanding any other law to 
the ~ontrary, it does not constitute a conflict of interest for a 
trustee, director, officer or employee of a l:!.espi:lca,±-,-€elf1lf1t1.aity 
FIIeReaJ:heal thcare facility e:r::--ntH:-s-:i-nq-':'l:!.eFlle or far a t~us tee, 
member of a corporation or board of governors, officer or 
employee of an institution for higher, education to serve as a 
member of the authority, if such trustee, director, member of a 
corporation or board of governors, officer or employee abs taills 
from deliberation, action and vote by the authori ty under this 
chapter in specific respect to the l:!.espi:1::a1r--G-OfrlfTl.Un-i-t.-r-lf1easa1 
health ~ facilityr--E:I:l:FsiRf:j'--aeme or institution for higher
education of which such member 'is a trustee, director, member of 
a corporation or board of governors, officer or employee. 

Sec. 12. 22 MRS A §2055, first 11, as amended by PL 1991. c. 50, 
§8, is further amended to read: 

The purpose of the authority is to assist participating 
l:!.espil:aJ:6r-iH*"~-i-€-i.:pa-t-i~--GGfIlffiUn-:i:-t7-lf1eRl:aJ: health care facil i tie s 
and participating institutions for higher education in the 
undertaking of projects and the refinancing of existing 
indebtedness wl:!.iel:!. that are declared to be public purposes and 
for the purposes of 'this chapter the authority is authorized and 
empowered: 
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COMMITTEE AMENDMENT .. ~ .. to H.P. 879, L.D. 1193 

Sec. 13. 22 MRSA §2055, sub-§5, as amended by PL 1991, c. 50, 
§9, is further amended to read: 

5. Projects. To determine the location and character of 
any project to be financed under this chapter, and to acquire, 
construct, reconstruct, renovate, improve, replace, maintain, 
repair, extend, enlarge, operate, lease, as lessee or lessor, and 
regulate the same, to enter into contracts for any or all of such 
purposes, to enter into contracts for the management and 
operation of a project, and to designate a pa~ticipating 

aesE'4:~a;!,7--a--E'a:e:~4:e4:E'a~4:R43--GOfI'IfllUn-i-t~-HleR~al heal th care f acil i ty 
or a participating institution for higher education as its agent 
to determine the ,location and 'character of a project undert~ken 
by the' participating aesp4:~alr-~~~~~-~~~~Y--HleR~a± 
health care facility or participating institution for higher 
education under this chapter and as the agent of th~ authority, 
to acquire, construct, reconstruct, renovate, improve, replace, 
maintain, repair, extend, enlarge, operate, lease, as lessee OL' 

lessor, and regulate the same, and, as the agent of the 
authority, ,to enter into' contracts for any or all of such 
purposes, including contracts for the management and operation Q[ 

such project; 

Sec. 14. 22 MRS A §2055, sub-§8, as amended by PL 1991, c. 50, 
§10, is further amended to read: 

8 •. Ru1es. To establish rules for the uS,e of a project or 
any portion thereof and to designate a particip'ating a9sFi-t=a),.r-a 
E'a:e:1;4:e4:E'a-l:4:R43---GOfI'IfllUn-i-t.~--HleR1;al health care faci li ty or a 
participating institution for higher education as its agent to 
establish rules for the uie of a, project undertaken by the 
participating aespi~a±T--E'a:e:1;ieipa~iR43--eeHlHlHRi~Y--HleR~a± health 
care facility or participating institution for higher education: 

Sec. 15. 22 MRSA §2055, sub-§12, as amended by PL 1991, c. 
584, §4, is further amended to read: 

12. Loans. To make loans toaRY .5!, participating a9spil:a±r 
pa:e:~4:eiE'a-l:iR43----eeHIHIHR4:-l:Y----HleR1;a± health care facility, 
participating institution for higher education, other entity 
eligible to use the authority or consortium of entities eligible 
to use the authority for the cost of a project in accordance with 
an agreement between the authority and· the participating entity 
or entities, p:e:evieleel except that no such loan may exceed the 
total cost of the project as determined by the participating 
entity or errtitiesT and approved by the au~hority; 

Sec. 16. 22 MRSA §2055, sub-§13, as amended by PL 1991, c. 50, 
§ll, is further amended ,to read: 
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COMMITTEE AMENDMENT "A" to H. P. 879 , L. D • 119 J 

13. Refund. To make loans to a participating He6~~sa!T 

FaE~~e~Fa~~B~--~1t~--ffieB~a± health care facility or a 
participating institution for higher education to refund 
outstanding obligations. mortgages or advances issued. made or 
given by such participating se6F~~a±7--FaEE~e~FaEiB~--eeffiffiYB~ty 

ffieBEa± health care facility or participating institution for 
higher education for the cost of the project; 

. 
§12, 

Sec. 17. 22 MRSA §2055, sub-§14, as amended by PL 1991, c. 50, 
is further amended to read: 

14. Apportionment. To charge tp and equitably 'apportion 
among participating se6FiEa±6T--FaE~ieiFaEiB~--eeffiffiYB~EY--ffieBta± 

health care facilities and p?rticipa~ing institutions for higher 
education its administrative costs and expenses incurred in the 
exercise of the powers and duties conferred b~ this chapter; and 

Sec. 18. 22l\tIRSA §2055~ sub·§I5~,as amended by PL 1991, c. 50. 
§13, is further amended to read: 

15. Other acts. To do all things necessary or convenient 
to carry out the purposes of this chapter. In carrying out the 
purposes of this chapter, the authority may undert'ake a 'proj ect 
for 2 or more 'participating se6FiEa±6--~~~~~--~--&~--ffie~e 

Fa==~ieiFa~4'fl.~-~1t~-ffieBEa:± ~ealth care facilities jointly or 
2 or more' particip~tinginstitutions for higher education 
jointlY, and, ESeEe1:l.FeB upon undertaking the project., all other 
provisions of this chapter apply to and far the benefit of the 
author ~ ty and such joint partic'ipants. 

,Sec. 19. 22 MRSA §2057, as amended by PL 1991. c. 50. §14, is 
further amended to read: 

§2057. ,Acquisition of property by authority 

The authority is authorized and empowered, directly or by 
and through a participating se6FiEa±r--a--~:r;:-1::-:i:-G-ipa-1::-1ng--€effiffiYBi I::y 
ffieBEa± health care facility or a participating instit~tion for 
higher education, as its agent, to acquire by purchase or by gift 
or devise such lands, structures, property, real or personal, 
rights and air rights, rights-of-way, franchises, easements and 
other interests in lands, including lands lying under water and 
riparian rights, and air rights, wsies that are located WiSRiH 
inside or WiESeYE outside the State, as it ffiay-aeeffi determines 
necessary or convenient for the construction or operation of a 
project, upon such terms and at such prices as may be considerecl 
by it to be reasonable and can be agreed upon between it and the 
owner EseEteE of lands, including lands lying under water and 
riparian rights. and air rights, that are located inside or 
outside the State, and to take title EseEeEe to lands,' including 
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COMMITTEE AMENDMENT "fl· to H. P. 87 9 , L.D. 1193 

lands lying'under water and riparian rights, and air rights, that 
are located inside or outside the State in the name of the 
authority or in the name of a participating BssFb~alr--a 

Fa!'t:ieiFatd:B~---o-ommun-1-tT--fReBt:aJ:: health ~ facility or a 
participating institution for higher education as its agent. 

Sec. 20. 22 MRSA §2058, as amended by PL 1991, c. 50, §15, is 
8 further amended to read: 

10 §2058. Conveyance of tit1e to participating institutions 

12 

14 

16 

18 

20 

22 

24 

26 

28 

30 

32 

When 'the principal of and interest on bonds of the authority 
issued to finance the cost of a particular project or projects 
for a participati:q.g BssFit:aJ::T--a--E'a:t:ieiE'at:iB~--c-o-mmun-i-t.T-fReBt:a:1: 

health care facility or a participating institution for higher 
education, including any refunding bonds issued to refund and 
refinance such bonds, have been fully paid and retired Qr "rhen 
adequate provision has been made to fully pay and retire the 
same, and all other conditions of the resolution or trust 
agreement authorizing and securing the same have been satisfied 
and the lien of such resolution or trust agreement has been 
released in accordance with the provisions t:Be!'esE of the bonds, 
the authority shall promptly do such things 'and execute such 
deeds a'nd conveyances as are necessary and required to convey 
title to such project ,or projects to such participating assFita±T 
Fa:e:t:ieiFat:i:a:~---eeHlHll:1Bit:Y---fReBt:aJ:: health care facility or 

'participating institution for higher education, free and clear of 
all 'liens and encumbrances, all to the extent that title to such 
project or pr~ject~ is not, at the time, vested in such 
participating aesFit:aJ::T--Fa:e:t:ieiFat:iR~--eSHlHll:1Rit:y--fReRt:a± health 
care facility or participating institution for higher education. 

Sec. 21. 22 MRSA §2060, sub-§2, as amended by PL 199L c. 50, 
34 §16, is further amended to read: 

36 2. General obligations. Except as may otherwise be 
expressly provided by the authority, every issue of its bonds, 

38 notes or other obligations a:e:e is a general sB±i,§,atisRs 
obligation of the authority payable from aRY revenues or fRSReys 

40 money of the authority available t:ae:e:eEe:e: for the payment of the 
obligation and not otherwise pledged, subject only to aRY 

42 agreements with the holders of particular bonds, notes or other 
obligations p~edging aBY particular revenues or meReys money and 

44 subject to any agreements with aRY B participating BssFitaJ:: T 
Fa:e:t:iei~at:iR~---eefRHll:1Rit:y---meRt:aJ:: health care facility or 

46 participating institution for higher education. Notwithstand'ing 
that such bonds, notes or other obllgations may be payable from a 

48 special fund, they are and must be deemed to be for all purposes 
negotiable instruments within the meaning of and for all the 

50 purposes of the Uniform Commercial Code, Article 8 f subject only 
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COMMITTEE AMENOMENT .. A .. to H.P. 879. L.O. 1193 

to the provisions of such bonds, notes or other obligations for 
registration. 

4 Sec. 22. 22 MRSA§2060, sub-§4, ~A, as amended by PL 1991, c. 

6 

8 

10 

12 

14 

16 

18 

20 

50, §17, is further amended to read: 

A. Pledging the full faith and credit of the authority, the 
full faith and credit of a participating he6pita~~--a 

paF1::j,e3.pat-j,~-~-tT-meR:E.a~ health care facility or a 
participating institution of higher education, all or aay ~ 
part of the revenues of a project or aBY ~ revenue-producing 
contract' or contracts made by the authority with aay an 
individual, partnership, corporation or association or other 
body, public or private, to secure the payment of the bonds 
or of aRY ~ particular isstle of bonds, subject to such 
agreements with bondholders as may then exist; 

Sec. 23. 22 MRSA §2061. sub-§1. as amended by PL 1991, c. 50, 
§18, is further amended to read: 

1. Assistance. Such project will enable or assist a 
22 h96f14:E.a;h;..~k-?--mea:E.al . heal th care facili ty 9::--n-u-r-~i-ng--f.:eFRe 

to fulfill its obligation to provide health care 9F-R~F6ia~-€a=e 
24 facilities or an institution for higher education to provide 

equcation~l facilities within the State; 
26 

Sec. 24. 22 MRSA §2061, sub-§2, as amende'd py PL 199 I,.·c; 584, 
28 . §5, is f~rther amended to read: . 

30 2. Review. Each project for a h96f14tah·-~i-t.T-FReHta* 

health care facility 9F--aQF64a~--heme has been reviewed and 
32 approved to the extent required by the agency 'of the State that 

serves as the Designated Planning Agency of the State or by the 
34 Department of Human Services in accordance with the provisions of 

the Maine Certificate of Need Act of 1978, as amended, or, in the 
36 

38 

case of a project for a hospital, has 
by the Maine Health Care Finance 
required by chapter 107; 

been reviewed and approved 
Commission to the extent 

40 Sec. 25. 22 MRS A §2061, sub-§3, as amended by PL 1991, c. 50,' 
§20, is further amended to read: 

42 
3. Lease. Such project will be leased to, .or owned by, a 

44 heSfl3.~a1r-eeffiffiQB3.~y-meR:E.al health care facilitYT-~~-ng--aeFRe or 
institution for higher education w4th4a inside the State; and 

46 
Sec~ 26. 22 MRSA §2063, as amended by PL 1991, c. 50,. § 21, is 

48 further amended to read: 

50 §2063. Credit of State not pledged 
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COMMITTEE AMENDMENT "~,, to H.P. 879, L.D. 1193 

Bonds and notes issued under this chapter do not consti tute 
or create any £ debt or debts, liability or liabilities on behalf 
of the State or of any £ political subdivision ~Re=eef of the 
State other than the authority or a loan of the credit of the 
State or a pledge of the faith and credit of the State or of any 
such political subdivision other than the. authority, but are 
payable solely from the funds provided ~Re=eEe= for the bonds and 
notes. All such bonds and notes must contain on the face ~RereeE 

of the bonds and notes a statement to the effect that neither the 
State nc;>r any £ political subdivision ~Re=eeE of the State is 
obligated to pay the same or the interest ~Re=een on the bonds 
and notes, except from revenue.s of the 'project or the portion 
~Re=eeE of the project for which they are issued and that neither 
the faith and credit nor the taxing power of the State or of aay 
£ political subdivision ~Re=eeE of the State is pledged to the 
payment of the principal of or the interest on such bonds or 
notes. The issuance of bonds or notes u'nder this chapter may not 

directly or indirectly or contingently obligate the State or aay 
£ political subdivision ~Re=eeE of the State to levy or to pledge 
any form of taxation whatever ~Re=eEe= for the bonds and notes or 
to make any an appropriation for their payment. Nothing in this 
section een~ainee. may prevent nor be construed to prevent the 
authority from pledging its full faith and credit or the full 
fai th and credit of. a participating Res:E1i~a;!,r--a--E'a£t.i€i:E1atia!§" 

eemffiHni~y---men~a;!, health care facility or participating 
insti.tution for higher education 'to the payment_of bonds or .notes 
or issue of notes or bonds authorized pursuapt to this chapter. 

Sec. 27. 22 MRSA §2064, as amended by PL 1991, c. 50, §22, is 
further amended to read: 

§2064. Rents and charges 

The authority is authorized to fix, revise, charge and 
36 collect rates, rents, fees and charges for the use of and for the 

services furnished or to be furnished by each project and to. 
38 contract with any £ person, partnership, association or 

corporation, or other body, public or private, in respect ~RereeE 
40 of rates < rents < fees and charges. Such rates, rents, fees and 

charges must be fixed and adjusted in respect of the aggregate of 
42 rates, rents, fees and charges from such project so as to provide 

funds sufficient with other revenues or me:aeys money available 
44 ~Re=eEe= for the project, if any, to pay the cost of maintaining, 

repairing and operating the project and each and every portion 
46 ~Re=ee.E of the project, to the extent that the payment of such 

cost has not otherwise been adequately provided for, to pay the 
48 principal of and the interest on outstanding, bonds or notes of 

the authority issued in respect of such proj ect as the same 
50 become due and payable, and to create and mainta~n reserves 
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COMMITTEE AMENDMENT "~,, to H •. P. 879, L.D. 1193 

required or provided for in aBY £ resolution authorizing, or 
trust agreement securing, such bonds or notes of the authority. 
Such rates, rents, fees and charges are not subject to 
supervision or regulation by aBY £ department, commission, board, 
body, bureau or agency of this State other than the authority. A 
sufficient amount of the revenues derived in respect of a 
project, except such part of such revenues as may be necessary to 
pay the cost of maintenance, repair and operation and to provide 
reserves and for renewals, replacements, extensions, enlargements 
and improvements as may be provided for in the resolution 
authorizing the issuance of aBY bonds or notes of the authority 
or in the trust agreement securing the same, must be set aside at 
such reguiar intervals as may be provided in such resolution or 
trust agreement in a sinking or other similar fund waisa.that is 
ae!'esy pledged to, and charged with, the payment of the principal 
of and the interest on such bonds or. notes as the same become 
due, and the redemption price or the purchase price of !)onc1s 
retired by call or purchase as therein provided. Such pledge is 
valid and binding from the time when the pledge is made; the 
rates, rents, fees and charges and other revenues or other maBel's 
money so pledged and t:ae!'eaEt:e!' later receiyed by the authority 
are immediately subject to the lien of such pledge wi thout any 
physical delivery t:ae!'eeE of the revenues or money or furt):1er 
act, and the lien of any such pledge is valid and binding as 
against all parties having claims of any 'kind .in tort, contract 
or otherwise agai~st the authority, irrespective of whether such 
parties have noti<;:e t:ae!'eeE of the. lien. Neither the resolution 
nor aBY £ trust agreement nor aBY £ othe~ ~greement nor any lease. 
by which a pledge is created need be filed or reco~ded except in 
the records of the authority. The use and disposition of maBel's 
money to the credit of such sinking or other similar fund are 
subject to the resolution authorizing the issuance of such bonds 
or notes or of such trust agreement. Except as may otherwise be 
provided in such resolution or such trust agre~ment, such sinking 
or other similar fund may be a fund for all such bonds or notes 
issued to finance projects at a particular participating 
ae6~it:a~T-~~~~~~~~~~~-meBt:a~ health care facility or 
part~cipating' institution for higher education wi thout 
distinction or priority of one over another, provided the 
authority in any such resolution or trust agreement may provide 
that . such sinking or other similar fund is the fund foL' a 
particular project at a participating ae6pit:a~T--paFt:iei~aEiB~ 

seFRFR1:iBit:Y---FReBt:a~ health care facility or· participating 
institution for higher education and for the bonds issued to 
finance a particular project and m?l-Y, additionally, permi t and 
provide for the issuance of' bonds having a subordinate lien in 
respect of the security ae!'eiB authorized in this chapter to 
other bonds of the authority, and, in such case, the authority 
may create separate sinking or other similar funds in respect of 
such subordinate lien bonds. 
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COMMITTEE AMENDMENT .. If· to H. P. 879, L.D. 1193 

Sec. 28. 22 MRSA §2072, as amended by PL 1979, c. 680,§21, 
is further amended to read: 

§2072. ,Agreement of the State 

The State 9.aes--he-r'-eby--E'±e9.'3e pledges to and a'3;::ee agrees 
with the holders of aBY bonds, notes and other obligations issued 
under this chapter, and with those parties who may enter into 
contracts with the authority pursuant to this chapter, that the, 
State will not limit, alter, restrict or impair the rights hereby 
vested in the authority and the participating aas:fIil::a±s health 
care facilities and the participating institutions for higher 
education to acquire, construct, reconstruct, maintain and 
operate aBY A project ~s defined in this chapter or tq establish~ 
revise, charge and collect rates, rents, fees and other charges 
as may be convenient or necessary to produce suf~icient revenues 
to meet the expenses of maintenance and operation I::ae;::ee£ of the 
project and to fulfill the terms of any agreements made with the 
holders of bonds, notes or other obligations authorized and 
issued by this chapter, and with. the parties who may enter into 
contracts 'with the authority pursuant ~o this chapter, or in any 
way'impair the rights or remedies of the holders qf such bonds, 
notes or other obligations of such parties until the bonds, notes 
and such other obligations, together ,with interest l::ae;::eaB on the· 
bonds r notes and other obligations', with in~erest' on any unpaid 
.installment 'of interest and all. costs and expenses in connection 
with aBY an action or proceeding by or on behalf of the 
bondholders, are 'fully met and discharged and such contracts are 
fully performed on the part of the authority. Nothing in this 
c~apter precludes such limitation or alteration if and ~rtlen 

adequate provlslon is made by law for the protection of the 
holders of ~uch bonds, notes or other obligations of the 
authori ty or those entering int'o such contracts with the 
authority. The authority is authorized to include this pledge and 
undertaking for the State in such bonds, notes' or other 
obligations or contracts. 

40 STATEMENT OF FACT 

42 This amendment makes technical corrections to resolve 
internal inconsistencies in terms describing eligible facilities 

44 under the Maine Health and Higher Education Financing Authority. 

Reported by the Committee on Hu~an Resources 
Reproduced and distributed under the direction of the Clerk of Ithe 
House 
6/2/93 (Filing No. H-56l) 
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