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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 36 MRSA §709-C is enacted to read:

§7OQ~C. Household property tax adjustments for nomproperty
tax revenues:; computation

When the municipal officers have determined the total
percentage reduction in local property taxes attributable to
revenues other than property taxes, including, without
limitation, state~-municipal revenue sharing, state aid to
education, filing and licensing fees, fees for services and other
fees retained in the municipal budget, the assessors shall
compute the percentage adjustments in property tax bills in the
following manner.

1. File statement of household jincome. No later than March
1st of each vear, a property holder shall file with the assessors
a signed statement showing federal adjusted gross income for that
property holder's household as reported on the federal income tax
form filed and due by April 15th of the preceding year.

2. Housebhold tax-to-income ratio. The assessors _shall
compute the ratio of property taxes due for each household to
household income.

3. Medianm ratio. The assessors shall determine the median |
ratio of property taxes due for each household to the household

incomes for the municipality's households. -

4. Formuwla: adjustiments to tax. The assessors shall»adjust
each household's property tax bills so that the deviation from
the median ratio calculated under subsection 3 does not exceed

10%, except that the tax adjustment for a household may not
exceed 95% of the mean adjustment to property tax bills within
the municipality.

Be Corporate reductions. The assessors shall reduce the

property tax bills of corporations and other businesses by the
total percentage bv which the sum of all municipal revenues

exceeds the sum of all property tax revenues.

STATEMENT OF FACT

Currently, property tax bills are reduced by a uniform
percentage based on total municipal revenues other than property
taxes. This bill establishes a method of computing adjustments
based on ability to pay as established by household income
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