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FIRST REGULAR SESSION-1993

Legislative Document _  No. 536

H.P. 417 House of Representatives, February 17, 1993

Amn Act to Promote Competition in Motor Vehicle Glass Replacement
and Repair.

' ( ) Reference to the Committee on Banking and Insurance suggested and ordered printed.

SEPH W. MAYO, Clerk
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Be it enacted by the People of theState of Maine as follows:

Sec. 1. 24-A MRSA=}§216"’4?'-C,5‘ as reallocated by PL 1979, c.
663, §143, is amended to read:

§2164-C. Free competition

Ne " An' insurer, domestic or foreign, - or its:@ agent or

" ‘employee, ‘shall may not -require,. directly or indirectly, that

appraisals or repairs to motor vehicle glass should-er-should-nok
be made or not be made in a specified place of business.

A _domestic or foreign insurer or its agent or employee may
not contract with any person to act as' its agent for purposes of
managing, handling or arranging repair or replacement of motor
vehicle glass when that person is compensated by payment of a

portion of the difference between the list price of the product
or services provided and the amount paid to the person providing

repair and replacement. service.

STATEMENT OF FACT

The purpose of this bill is to prevent .persons from
retaining a percentage of the claim paid by the insurer and thus
to discourage efforts by such persons to increase their revenues
at the .expense of the person providing the repair or replacement
service. The bill prohibits insurers from contracting with
anyone to arrange repair or replacement of motor vehicle glass
when that person is compensated by payment of a portion of the
list price of the product or services and the amount paid to the

person providing the product or service.
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