MAINE STATE LEGISLATURE

The following document is provided by the
LAW AND LEGISLATIVE DIGITAL LIBRARY

at the Maine State Law and Legislative Reference Library
http://legislature.maine.gov/lawlib

Reproduced from scanned originals with text recognition applied

(searchable text may contain some errors and/or omissions)




10

12

14

16

18

20,

22
24
26
28
30

32

34

36

38

40

L.D. 520

(Filing No. H- 232 )

-STATE OF MAINE
HOUSE OF REPRESENTATIVES
116TH LEGISLATURE
FIRST REGULAR SESSION

COMMITTEE AMENDMENT "%}" to H.P. 407, L.D. 520, Bill, "An
Act to Amend the Maine Housing Authorities Act"

Amend the bill in section 2 in paragraph C in the 4th line
from the end (page 1, line 26 in L.D.) by inserting after the
following: ‘'conservatica' the following: ', homeless assistance'

Further amend the bill in section 2 in paragraph D in the
next to the last line (page 1, 1line 35 in L.D.) by inserting
after the following: ‘'“conservation'" the following: ', homeless

assistance'’ B

Further amend the bill in section 11 by striking out all of
that part designated _"§4973." and inserting in its place the "
following: :

'§4973. HNotification of intent to:sell

Any person whe, firm or organization that has a controlling
interest in any low-ingome rental housing may not sell, transfer
title or take other action in regard to the property whiekh that
would result in the termination of financial assistance designed
to make a rental unit affordable to low-income or moderate-income
people, without providing notice, as outlined in subsection 1, to
the "tenants of that property, the Maine State Housing Authority’
and - the municipal housing authority, if .any, in for the =egien
where municipality in which the property is located, as provided
in this section.
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COMMITTEE AMENDMENT "%)" to H.P. 407,~L.D._520

1. Notice. The noticeAshall must be made to the tenants,
the Maine State Housing Authority and the 1eeal municipal housing

_authority sezwing--the-area, if any, when at least 90 days prior
;g the owner enkers entering into a contract for the 'sale or

transfer or takes taking other action in regard to the property
that will result in the termination of financial assistance
designed to- make the rental units affordable to low-income or
moderate-income people. This-netice--shall-include-a-copy-cE-any
contraekt-of-sale~ -

2. Right of first refusal. . The Maine State Housing
Authority has the right of first refusal to purchase the property
at its current appraised value, as determined by appraisers for
the owner and the authority. The authority shall-held holds the
right of first refusal fer-neof-more--then--30--days-From-reeceipt-of
throughout the =netiee--reguired--by--this--seetion 90-day period.
Failure to respond to the notice of first refusal im-38 within 90

days constitutes a waiver of that right of first refusal by the

authority. By stating in writing its intention. to pursue its
right of first .refusal during the 30-day 90-day period, the
authority has an additional 66 90 days, beginning on the date of
the termination of the first refusal period, to buy or to produce
a buyer for the property. This additional 66-day 90-day period
may be extended by mutual agreement between the authority and the
owner of the property. '

A. Nothing in this section prevents an owner of the

property from withdrawing--the--property--£rom--the--market

~ " deciding -not to sell, transfer or take other action that

would result in termination of the financial assistance and

revoking the notice required ‘by subsection 1 at any time

" before £he--30—day-period -cxpires—-oF--until -the--auktheriky

provides its netiece-of-taking by -eminent-demain expiration.

The withdrawal or revocation extinguishes any right of first
refusal held by the Maine State Housing Authority.

3. Ex=ceptions. The Maine State Housing Authority shall may
not possess any right of first refusal when a bona fide buyer, by
contract with the seller, agrees to maintain the property as
low-income housing. The notice provisions of this section apply
to this subseekion subchapter.’

Further amend the bill by inserting.at the end before the

‘statement of fact the following:

'FISCAL NOTE

The Maine State Housing Authority will incur some minor

additional costs to .become the state designee for homeless

persons and to develop and implement the required rules. These
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COMMITTEE AMENDMENT "/9” to ' H.P. 407,. L.D. 520

costs can be absorbed within the authority's existing budgeted

resources.

STATEMENT OF FACT

This amendment adds "homeless assistance" to reflect the
recent program transfer to the. Maine State Housing Authority and
provides for a 90-day right of first refusal The amendment also
adds a fiscal note to the bill.

Reported by the Commlttee on Housing and Economic Development
Reproduced and distributed under the direction of the Clerk of the

House
4/30/93

(Filing No. H-232)
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