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An Act to Require Insurers to Notify Loss Payees i the Event of
Temmination of Coverage.
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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 24-A MRSA §2904-A is enacted to read:
2904-A. Los listi and potificatiom

l. ILoss payee listimg. When an insurer is notified that a
3rd party holds a security interest in a motor vehicle insured by
that insurer, the insurer must list the . secured party on the
policy as a loss payee. ’

2. Loss payee mnotification. When an insurer terminates
insurance coverage on a motor vehicle in which a 3rd party is
listed on the policy as a loss payee, the insurer must mail

noti of th rmination of coverage to the 3r ' r at th
i h notice is maile o _the insured.
STATEMENT OF FACT

This bill requires an insurer to list as a loss payee a 3rd
party holding a security interest in a -motor wvehicle. It
requires the insurer to notify the loss payee when notifying the
insured of termination of coverage.
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