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115th MAl E LEGISLATURE 

SECOND REGULAR-SESSIONco1992 

Legislative Docmnent No. 2181 

S.P.857 In Senate, January 21,1992 

Approved for introduction by a majority of the Legislative Council pursuant to Joint Rule 26. 
Reference to the Committee on Banking and Insurance suggested and ordered printed. 

Presented by Senator BUSTIN of Kennebec 

9rf){J~ 
JOY J. O'BRIEN 
Secretary of the Senate 

Cosponsored by Representative PINEAU of Jay, Representative RAND of Portland and 
Senator McCORMICK .of Kennebec. -

STATE OF MAINE 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND NINETY-TWO 

An Act Regarding Workers' Compensation Rate Proceedings and Rate
He~gs. 

.:, 

Printed- on re~y~led paper 
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Be it enacted by the People of:.th~State of Maine as follows: 

Sec. 1. 24-A MRSA §Z3ii3,su.b-§7, errD,as enacted by PL 1987, c. 
559, Pt. A, §4, is amended to read: 

D. The filer saa±±-aave has the burden of proving that the 
rates meet .. the, requirements, of this chapter and chapter 23. 
The proposed rate flIed by' the Public Advocate pursuant to 
subsection 9 a:nd' section 2374 is presumed to be correct in 
the absence of substantial' and persuasive evidence to the 
contrary. 

Sec .. 2. 24-Al\1fRSA §2367, 2nd 91, as amended by PL 1987, c. 716, 
14 §1, is further amended.'to read: 
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In making the determinations required by this section" the 
superintendent shall apply statutory insurance accounting 
standards and utilfze sound actuarial principles. The proposed 
rate' filed, by the Public Advocate is presumed to be correct in 
the absence. of . substantial and persuasive evidence to the 
contrary. ±R.;..-ma1EiR~--1i;aese-...:.ae1:eFmiRatieR67--'Re -No losses for 
policies . issued' prior to January 1, 1988, saa±± may be 
considered. Each review saa±± must be on a policy~year,basis and 
apply ,to the policy year prior to the .year in which the review is 
bein~ made an~ all other prior policy years beginning on oi after 
J~nu~ryli 1~88. The calculations and determinations required of 
the superintendent saa±± must be made on a cumulative basis' for 
each policy year under consideration S1:lea so that each. year I s 
determination saa±±-se is based on all available data relating to 
a given policy year. For each year under review, the 
superintendent'shall determine the following. 

Sec. 3. 24-A MRSA §2374, slUIb-§l, €jfA, as enacted by PL 1987, c. 
34 559, Pt. A, §4, is amended to read: 

36 A. Rate filings, whether under section 2363 or see1:isR 
2366. The Public, Advocate shall participate and file a 

38 proposed rate in every rate filing under sections '2363 and 
2366; 
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42 Sl'A l'EMENT OF :IFACT 

44 This bill requires the Public Advocate to file proposed 
rates in workers' compensation rate proceedings and requires that 

46 the ,proposed, ,rate filing of the Public Advocate be presumed to be 
correct in the absence of substantial and persuasivE! 'e~idence to 

48 the contrary. It applies to prospective rate cases under the 
Maine Revised Stat.utes, Title 24-A, section 2363 'and to 

50 adjustments for experience in prior years under Title 24-A, 
section 2367. 
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