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L.D. 1979

(Filing No. s-Y0ip)

STATE OF MAINE
SENATE
115TH LEGISLATURE
FIRST SPECIAL SESSION

SENATE AMENDMENT " f;' to H.P. 1393, L.D. 1979, Bill, "An Act
Providing Unified Appropriations and Allocations <£for K the
Expenditures of State Goveranment, General Fund and Other Funds,
and Changing Certain Provisions of the Law Necessary to the
Proper Operations of ‘State Government for the Fiscal Years Ending
June 30, 1991, June 30, 1992 and June 30, 1993"

Amend the bill in Part N by striking out all of sections N-1
and N-2 and sections N-18 to N-24.

Further amend the bill by striking out all of Parts WW to
DDD.

Further amend the bill by inserting before the emergency
clause the following:

'PART TTT

36 MRSA §5228, sub-§5, as amended by PL 1991, c¢. 9, Pt. DD,
§§2 and 3, is repealed and the following enacted in its place:
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‘SENATE AMENDMENT "'~ to H.P. 1393, L.D.

PART UUU

1979

Sec. UUU-1. 36 MRSA §1760, sub-§9-D, as amended by PL 1989,

c. 875, Pt. E, §47., is repealed.

Sec. UUU-2. 36 MRSA §1760, sub-§12-A, as enacted by PL 1989,

e. 871, §11, is repealed.

Sec. UUU-3. 36 MRSA §1760, sub-§31, as amended by PL 1989, c.

501, Pt. Vv, §§4 and 5, is repealed.

Sec. UUU-4. 36 MRSA §1760, sub-§74, as enacted by PL 1989, c.

871, §15, is repealed.
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Sec. UUU-5. 36 MRSA §1760-C is enacted to read:

"loses its
ical life
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SENATE AMENDMENT " D" to H.P. 1393, L.D. 1979

Sec. UUU-6. 36 MRSA §1765, sub-§7, a;s amended by PL 1989, c.
533,.§9, is repealed.

Sec. UUU-7. 36 MRSA §5102, sub-§6-A, as enacted by PL 1987,
c. 841, §1, is repealed.

Sec. UUU-8. 36 MRSA §5102, sub-§8, as amended by PL 1987, c.
841, §2, is further amended to read:

8. Maine net income. "Maine net income"” means, for any
taxable year for any corporate tazpayer, the tazable income of
that taxpayer for that taxable year under the laws of the United
States as modified by section 5200-A and apportionable to this
State under chapter 821. To the exztent that it derives from a
unitary business carried on by 2 or more members of an affiliated
group, the Maine net income of a corporation shaii--be is
determined by apportioning that part of the federal taxable
income of the entire group whieh that derives from the unitary
businessr-exeept~-inceme-e£-an-80-20-cerperaktien,

Sec. UUU-9. 36 MRSA §5200-A, sub-§2, §G, as amended by PL
1989, c. 880, Pt. G, §8, is repealed.

Sec. UUU-10. 36 MRSA §5219-E, as enacted by PL 1991, c. 377,
§21, is repealed.’

FISCAL NOTE

This amendment eliminates those parts of the bill that raise
new tax revenue amounting to $288,900,000. It offsets this loss
by eliminating certain tax exemptions amounting to new net
General Fund revenue of $290,100,000. Therefore, there is a net
gain of $1,200,000 to the General Fund as a result of this
amendment. .

STATEMENT OF FACT

This amendment eliminates the new tax revenue provisions of
the budget and replaces that revenue with the following:

1. Acceleration of corporation income tax collections;

2. Elimination of the sales tax exemption on electricity
used in manufacturing;

3. Elimination of the investment taxz credit;
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SENATE AMENDMENT "I)" to H.P. 1393, L.D. 1979

4. Elimination of the sales tax exemption on the value of
trade-in credits:;

5. Elimination of the sales tax exemption on machinery,
equipment and repair parts;

6. Elimination of the sales taz exemption on packaging
materials; '

7. Elimination of 30% of the sales tax exzemption on
components used in manufacturing; and

8. - Blimination of the income tax exemption for 80-20
corporations and foreign dividend ezclusioms.

Therefore, the amendment achieves a balanced budget without
raising new taxes.

{Senator BOST) %—_\
SPONSORED BY: /e
[

COUNTY: Penobscot

Reproduced and Distributed Pursuant to Senate Rule 12.
(7/12/91) (S=466)
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