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115th MAl LEGISLA URE 

FIRST REGULAR SESSION=1991 

Legislative Docmnem: No. 1874 

S.P.703 In Senate, May 20, 1991 

Submitted by the Executive Department, Division of Community Services pursuant to Joint 
Rule 24. . 

Reference to the Committee on Housing and Economic Development suggested and ordered 
printed. 

Presented by Senator LUDWIG of Aroostook 
Cosponsored by Senator FOSTER of Hancock. 

STATE OF MAINE 

9tf)(J-~ 
JOY J. O'BRIEN 
Secretary of the Senate 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND NINETY -ONE 

An. Act to Amend and Exren.d the Fuel Assistance Reserve Fond 
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Be it enacted by the People of the State of Manne as folHows: 

Sec. 1. 5MRSA§3518-B, as enacted by PL 1989, c. 884, §l, is 
amended to read: 

§3518-Ba Energy Ass.istance Reserve Fwmd 

1~' Energy Assistance Reserve Fwmda The division shall use 
funds a:ppropria:tedptirs~ant to this section to establish and 
capitalize the ~Qe;!, Energy Assistance Reserve Fund. The division 
shall lceep the ~Qe;!,--A-s-s-i-s-t.-ane-e--Rese);'.v:e--F-und fund separate from 
all other funds managed by the division and use the fund only, 
without exception, ,under the conditions set forth in this 
section.Theg,i,v,i,s,i,eB-.g.:f--GooIm-bl-B-j,.1::-i""...:Se~v4ees division shall use 
the ~Qe;!,--Ass,i,s~aBee--ReseiE've--~1:!BB. fund to ensure that ~Qe;!, 

as s,i, s.t:aBee benefits under the home energy assistance program and 
the energy crisis intervention program for, the State's eligible 
elderly and low-income residents are available prior to the 
begilming of the heating season. The fund may not be used for 
the 'we'atherization assistance program and the central, heating 

"improvement pro~ram. 

2a Timely distribution of benefits a ~he--g4v4s4eR--~ 

GeFRFil1:!B,i,~y:"'-Se-£~-i-€-e-S For at least the months of October, November 
and December, the division shall make available to local program 
opera:t.ors' and municipal administrators of the fuel assistance 
program, no later than QeteeeiE'-;bs~-e.f-ea.t:h--y.ear the first of each 
of thosemoriths,funds sufficient to cover anticipated f1:!e;!, 
ass,i,s~aBee payments under the home energy assistance program and 
the energy crisis intervention program and program administrative 
costs for a~..,.-l€a-s~--t-he each of those months ef-Qe~eB€~7-~, 

32 aBB.-geeemeeiE' respectively. 

34 3a Conditional use of the fwmd. The division's use of the 
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fund is- subject to the following conditions and limitations. 

A. If the director reasonably anticipates that federal fuel 
assistance block grant funds are not available for 
distribution to the local' program operators and municipal 
administrators by October' 1st of each year, the division 
shall withdraw and distribute sufficient money from the fund 
as is necessary for the purposes set forth in this section. 
The division may ,withdraw funds prior to October 1st, 
provided that those funds are used only for costs incurred 
on or after October 1st. 

Money may not be withdrawn from the fund if sufficient block 
grant funds are availabie to pay reasonably anticipated fQe;!, 
ass,i,s~aBee program and administrative costs as set forth in 
this section for the months of October, November and 
December. 
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B. Money withdrawn from the fund must be sufficient to 
cover. anticipated :E1:ie;l,--as-s-i&t.-anGe- payments under the home 
energy assistance program and the energy crisis intervention 
program and :E1:ie;l,-a66464:.aB€e program administrative costs for 
all local program operators and municipal administrators for 
the months of October, November and December. 

C. The division may not withdraw money from the fund 
eesweeR-~~~--~-~-JQBe--~~~h after receipt of the 
federal block grant funds. 

D. The fund may not be used if the 9iFees9F-«---GGmfR."Q-:&i-1::-y 
SeFviees director knows, or is reasonably certain, that no 
federal fuel assistance money will be received. 

4. Recapitalization. If money is withdrawn from the fund 
for the purposes of this section, the 9ivisi9R-~~-~i-t~ 

SeFviees division shall ensure that the fund is fully 
recapitalized by June 30, ;1,99;1, 1992. 

5. Expiration of fund. Authorization for the fund expires 
on June 30, ;l,99;1,~. The division shall ensure that the fund 
is fully recapitalized and that all money in the fund is 
transferred to the General Fund no later than June 30, ;1,99;1, 1992. 

Sec.2.PL 1989,c. 884, §2 is amended to read: 

Sec. 2. Working capital advance. The State Controller is 
authorized to advance to the Executive Department, Division of 
Community Services, $8,000,000 from the General Fund to the ~1:ie;l, 

Energy Assistance Reserve Fund. These funds will be used to 
provide the working capital advance necessary to make timely :E1:ie;l, 
assissaRee payments under the home energy assistance program and 
the energy crisis intervention program to elderly and low-income 
residents until receipt of Low-income Home Energy Assistance 
Block Grant funds. Funds advanced for this purpose must be 
returned to the General Fund no later than June 30, ;1,99;1, ~, 
pursuant to the Maine Revised Statues, Title 5, section 3518-B, 
subsection 5. 

Sec. 3. Allocation. The following funds are allocated from 
Other Special Revenue for the fiscal year ending June 30, 1992 to 
carry out the purposes of this Act. 

EXECUTIVE DEPARTMENT 

Division of Community Services 

Energy Assistance Reserve Fund 

All Other 
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'Provides • funds' for the expendi turesfiom the' 
"Energy Assistarice Reserve Fund, 'puistiant to 
~~e ~aine Re~isedStiattite~,Title 5, s~ctiori 
3518"::B,to provide a working capitaladvarice 
in anticipation of federal fuel';'ssistance 
block grant funds. 

STATEMENT OF FACT 

This bill extends ' the Fuel 'Assistance Reserve Fund, 
estabiished 'in 1990, for oney'earand renames it the Energy 
Assistance'Res~rveFund to more 'appropriately describe the uses 
of the fund. This bill allows the fund to be used for the energy 

'crisis intervention program, which assists "families in emergency 
situatioIiS',' as well as for the payment of regular fuel assistance 
benefits. \ 

This bill requires the Division of Community Services to 
distribute, no '·'later than the first of each month, sufficient 
funds talocal program operators and municipal administrators of 
the fuel assistance program to cover anticipated program and 
administrative costs for at least the months of October, November 
and December. The bill allocates $8,000,000 to the Division of 
Community Services for recapitalizing the Eriergy Assistance 
Reserve Fund. The fund may be used as start-up funding for the 
fuel assistanceprogiam only if federal block grant funding is 
not received by October 1st. If the fund is used, the division 
isrequi!-ed'to recapitalize the fund by June 30, 1992. 

'32 The fund expires on June 30, 1992, at which time the 
'di vision is required to transfer the fully recapitalized fund to 

'34 the General Fund. 
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