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L.D. 1825

(Filing No. H513 )

STATE OF MAINE
HOUSE OF REPRESENTATIVES
115TH LEGISLATURE
FIRST REGULAR SESSION

COMMITTEE AMENDMENT"?%?" to H.P. 1257, L.D. 1825, Bill, "An
Act to Amend the Laws Relating to the Collection of Debis by the

Department of Human Services"

Amend the bill by striking out everything after the title
and 1nsert1ng in its place the following:

'‘Emergency preamble. Whereas, Acts of the Legislature do
not become effective until 90 days after adjournment unless
enacted as emergencies; and

Whereas, Public Law 1991, chapter 9 deappropriated funds to
the Department of Human Services based upon an anticipated
collection of debts owed the department; and

Whereas, this legislation is needed to facilitate the
collection of those debts; and ‘

Whereas, in the judgment of the Legislature, these facts
create ‘an emergency within- the meaning of the Constitution of
Maine and require the following 1legislation as immediately
necessary for the preservation- of the public peace, health and
safety; now, therefore, ‘

Be it enacted by the People of the State of Maine as follows:
Sec. 1. 22 MRSA §1714-A, sub-§§2 and 3, as enactea by PL 1991,

c. 9, Pt. G, §4, are amended to .read:

2. Establishment of debt. A debt is established by the
department when it notifies a provider of debt, or when the Maine
Health Care Finance Commission notifies a hospital that the
hospital owes the department pursuant to a final reconciliation
decision and order. A debt is collectible by the department 31
days after exhaustion of all admlnlstratlve appeals and any
judici iew avail n r_375. -
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COMMITTEE AMENDMENT 'ﬁ" to H.P. 1257, L.D. 1825

3. HNotice of debt. Any notice of debt issued to a provider

by the department, must include the following:

A. A stateﬁent of the debt accrued;

B. A statement of the time period during which the debt
accrued;

C. The basis for the debt;

D. The debtor's right to request a fair hearing within 30
days of receipt of the notice; and

E. A statement - that after a debt .is ‘established, the
department may proceed ‘to collect that debt through
administrative offset, 1lien and foreclosure, or other
collection action.r

Sec. 2. 22 MRSA §17]14-A sub §4 99C and E, as enacted by PL

1991, c. 9, Pt. G, §4, are amended to read'

c. The department shall provide written notice of the
requirements of this law gection to the transferee in a
letter acknowledging receipt of a request for a certificate
of need or waiver of the certificate of need for & nursing
home or hospital transfer or in response to a request for an
application for a license to operate a boarding home.

E. Nothing in this subsection may 1limit the 1liability of
the former provider to the department for any debts whether
or mer not they are identified at the time of sale. In
addition,” a transferee has a cause of action against a
former. provider to :the extent that debts of the former

-provider - are paid by the transferee, unless the transferee

has waived the right to sue the former provider for those
debts.

Sec. 3. 22 MRSA §1714-A, sub-§4, JF is enacted to read:

issioner: wai r r £ ransfer
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COMMITTEE AMENDMENT “/7" to H.P. 1257, L.D. 1825

Liens. ion ii n i f W
A. After a debt is collectib he amount stated in the
notice of debt or overpayment is a lien in favor of the
T n i 1 real r rsonal roper £ h
rovider i rel b wnershi r ntrol

he provider.

B i h 11 r n rsonal proper £
r i when th e n ile i h
reqi £ of anvy county, or with any office
ch't to personal property,
a certificate that states the name of the responsible party.
h rty’ .the amoun f rue he 4
i it or ision an n r
f horiz £f _th rtment wh issue h
lien, '
. _Wh n h n i n
he lien n r rty m
h jen, th T m n b i rele
ransferr ncumber r con n H
W mm i n
n ver in n h
property: or

b W h
department,
D I issioner hold titl : 1 1
T T £ r T n il ien
For r low

i m b h i h n
wher n r
71 h r Vv r T
r b in Ti 14
h er 7 h rvVv a f in ordan
wi im
e r r W
i W h r n
n T h of n ion in mor
2 Acti r ien n
filed under i s ion m T h r n
Titl 4 h r 50 cha r IIT in the
wher h i ig fil

Page 3-LR1064(2)



COMMITTEE AMENDMENT "77" to H.P. 1257; L.D. 1825

2
4
6
8
Sec. 5. Appropriation. The following funds are appropriated
10 from the General Fund to carry out the purposes of this Act.
12 1991-92 1992-93

14 =~ HUMAN SERVICES, DEPARTMENT OF
. 16 Medical Care - Payments to Providers

18 "~ All Other : ($200,000) ($200,000)
20 Provides _ for the

deappropriation of funds from
22 - the anticipated collection of

unpaid debts owed to the
24 department £from health care

-~ providers. .: St .

26 .. . - ’ - LRt . '

Sec. 6. Allocatiom. The following funds are allocated from
28 Other Special Revenue to .carry-out the purposes of this Act..
30 : 1991-92 1992-93

32 HUMAN SERVKCES DEPARTMENT OF
34 Medncal Care Paymems te Provnders t f e ) - L

36 All Other $200,000 $200,000
38 | Provides for the allocation
L of.. funds. :received - from .
40 - +.collection of unpaid debts
‘ . owed to the department from
42 health .care -prxovi-ders.
44 : Emelrgency clause. - In view of the emergency cited in the

preamble, this Act takes effect when approved.
46 - . . .
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b COMMITTEE AMENDMENT "/‘" to H.P. 1257, L.D. 1825
(D FISCAL NOTE
! 2 '
1991-92 1992-93
4 : .
APPROPRIATIONS/ALLOCATIONS
6
General Fund ($200,000) ($200,000)
¥ . 8 Other Funds 200,000 200,000
10 REVENUES
12 Other Funds $200,000 $200,000
14 This bill will improve the debt collection ability of the
Department of Human Services. In Public Law 1991, chapter 9,
16 $200,000 was deappropriated due to the anticipated collection of
unpaid debts owed to the department from health care providers.
18 The department has indicated that the $200,000 in revenue will
not be realized in fiscal year 1990-91 unless the additional lien
20 language is enacted.
‘ 22 Unpaid debts of $200,000 annually will be collected by the
) department in fiscal years 1991-92 and 1992-93. General Fund
i 24 deappropriations of $200,000 in each fiscal year and equal
f accompanying allocation of dedicated revenue to the Department of
| (UW\ 26 Human Services reflect the amount .of the anticipated
% L collections. The Govermnor's proposed adjusted current services
| 28 budget affects this program and may affect these amounts.'
30
STATEMENT OF FACT
32 . :
Several parts of the original bill were enacted earlier in
34 this legislative session as part of Public Law 1991, chapter 9.
This amendment removes those parts of the bill that have been
36 enacted and keeps those parts of the bill that add to existing
law. This amendment makes technical and clarifying changes to
38 the existing law and to the additional language.
40 The amendment adds an emergency preamble, an emergency
clause, an appropriation section, an allocation section and a°
42 fiscal note to the ‘bill. o

Reported by the Committee on Human Resources

Reproduced and distributed under the direction of the Clerk of the
House

(5/31/91) (Filing No. H-513)
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